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DIRECTORS' REPORT
On behalf of the Board of Directors, | am presenting herewith the financial results of the Bank for the year

ended December 31, 2024. Financial highlights are as follows:

(Rupees in "000)
As on A on
e Dec 31, 2024 Dec 31, 2023 m%m[ 2,
Paid up Capital 34,524,428 34,524,428 -
Reserves 2448431 1,894,365 29.25%
Accumulated kosses (8, 705.257) (10,912.821) {20.23)%
Paid up Capital net of accumulated losses 28,267 602 25,505,972 10.83%
x;plusf[deﬁcitll on Rewvaluation of Aspets - 884,442 (1,033,628} 185.57%
Equity 29,152,044 24,472,344 18.12%
Borrowings 1,457,500 37,546,440 (96.12)%
Deposits 312,718,297 223,569,650 35.88%
Investment [carrying value) 201,164,585 166,503,472 20.82%
Gross Advances 98,957,498 77,511,411 27.67%
Year Ended Year Ended %age Change
FAGHLS Lowt Fiosatns Dec, 2008 | Decd1, 2003 | meemsiiisase
| Markup/return/interest income 50,402 208 50,308,343 0.19%
Markup/return/interest expenses 41,800,021 42,314,885 {1.22)%
Met markup/returnfinterest income 8,602,187 7,993,458 7.62%
Fee, Commission & Other Income 693,512 612,116 13.30%
Foreign Exchange Income 352,209 723,490 (51.32]%
Dividend Income 53,339 192,353 (72.27)%
Galn/ (loss) an sale of Investments 215,888 337,703 (36.071%
MNon-mark-up/non-interest income 1,314,548 1,865 662 (29.52)%
Total Income 5,917,136 9,859,120 0.59%
Mon-mark-up/finterest expenses 9,464,228 8,178,314 15.72%
Credit allowance and write offs 1,557,035 2,779,328 [43.98)%
Reversal of credit allowance (3,605,877) [1,755,334) 105.42%
Total Provisions [ credit allowance (2,048,842) 1,023,994 (300.08)%
Profit / (Loss) Before Tax 2,501,750 | 656,812 280.89%
Profit / (Loss) After Tax 2,770,330 | 2,164,764 | 27.97% |
Profit / (Loss) per share(Rupees) 0.80 072  11.11% |
As on As on £
Other Information Dec 31, 2024 Dec 31, 2023 t:::ga
No. of Accounts 1,155,270 816,219 41.54%
Number of Branches 330 330 =
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A. Financial Review

1.

Total Assets recorded increase from Rs, 300.48 bn to Rs.360.0Bbn increase by Rs559.60bn {ie.
19.84%| during the year, primarily attributed by increase in investment by Rs.34.66bn and Gross
advances increase by 21.44 bn,

Major financial statement segment-wise review is as follows:

Depaosits

Deposits reglstered an impressive increase of Rs 89.14 bn (i.e. 39.88%) and stood at Rs.312.71
bn compared to Rs. 223.56 bn on December 31, 2023, while maintain the focus on Current
Account deposits, Number of customer counts stood at 1,155,270 after increase of
339,051accounts {41.54%). Bank's focus on continuously innovating product offering and
ensuring unparalieled and seamless service delivery to customers through both digital and
physical channals.

Advances

Gross Advances increased by Rs5.21.44 bn (i.e. 27.67%) and stood at Rs.98.95bn at year-end 2024
compared to Rs. 77.51 bn on Decamber 31, 2023 mainly due to financing in Soverglgn-backed

BHDOIUIFES,

The Bank has placed a strong emphasis on lending te Small and Medium Enterprises {SMEs) to
which will lead to financial deepening during 2024.

* Owverall SME portfolio expansion: Significant increase in both funded {53.86%) and non-
funded limits (21.01%), with total limits growing 37.74%.

« Tatal SME outstanding grew by 27.30%, showing overall expansion in credit {funded
22.50% and non-funded 35.80%).

Hectic recovery efforts continue to reduce/eontain NPLs with the Bank, leading to reduction of
NPLs by Rs.3.67bn and reversal of provision by Rs.3.61bn.

Investments

Carrying value of Investments as at December 31, 2024 increased by Rs.34.66 bn (20.82%) and
stood at Rs.201.16 bn at year-end 2024 compared to Rs. 166.50 bn on December 31, 2023,

Gross Investment in equities and mutual funds stood at Rs. 801 mn, excluding Rs. 750 mn in Sindh
Microfinance Bank Limited {wholly owned subsidiary}, decreased by Rs.406 mn {i.e. 33.64%)
over December 31, 2023 (Rs. 1,207 mn), decrease occurred due to the bank's strategy to offload
equity market shares on attractive prices, resulting in capital gains of Rs.216mn during 2024,
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B. Profit and Loss Account

Pre-tax profit for the year ended December 31,2024 amounted to Rs.2.50 bn compared to pre-tas
profit of R5.6%6.81 mn in the last year, attributable factors of such variance are:

# The bank's key priorty throughout the period was the recovery of non-performing loans.
This focus yielded a substantial reversal of credit loss provisions, totaling Rs.3.61bn. This

outcome demenstrates the bank's effective management of its NPL portfolio and associated
provisioning.

s Decrease in non-markup income by Rs 550,713 mn, main contribution facters are FX income
decreased by Rs.371.281 mn and gain on securities decreased by Rs.121.815 mn, Fee
commission income incréase by As 80.5 min,

» Increase in net Interest income by Rs.608.72mn i.e 7.62%, during growth in earning assets,
concentrate on cost effective deposit with prime focus for mobilization of current account
through NTBs and recovery of NPL.

» Mon markup expenses of the Bank rose by Rs.1,285 mn ie 15.72% which was mainky
attributable to rise in domestie Inflation and supply chain constraint.

Past tax Profit for the year ended December 31,2024 amounted to Rs2.77bn compared to post tax
profit of Rs. 2.16 bn last year. Main reason for improvement in post-tax Profit was due to reversal
of deferred tax assets, during the reported period Tax rate of banking Industry increased from 353%
to 44% which would further down to 42% by tax year 2027. Consequently, this change resulted in
the reversal of deferred tax charge of Bs.1.90bn.

Branches

The Bank continued to maintain its presence through 330 branches spread over 169 cities/towns in
Pakistan and included 14 branches which are dedicated to Islamic Banking. No new branches were
opened during the year. Region wise breakup is as under:

T gt

South: including Karachi, Sindh-other l:'rtisftuwns & Baluchisn
North: including Punjab, lslamabad, KPK, AJK & GB 124 72
| Total 330 160
CREDIT RATING

In view of significant improvement in the financial position, operating results and regulatory ratios, VIS
Credit Rating Company Limited has upgraded the long-term entity rating to AA- {Double A Minus) from A+
(Single A Plus) and short-term rating to A-1+ (A-One plus) from A-1 {A-one) in its report dated June 28,

2024,
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MIMIMUR CAPITAL REQUIREMENT & CAPITAL ADEQUACY RATIO

Bank's Capital Adequacy Ratio stood at 21.42% as against the minimum requirement of 11.5% and
Leverage Ratio stood at 4,01% against minimum requirement of 3% as on December 31, 2024,

ECONOMIC REVIEW

During the year 2024, Pakistan's economy experienced notable advancements, marked by several key
milestones that contributed to a more stable financial environment.

The year began with the successful completion of the IMF's Stand-By Arrangemaent, which resulted in a
total disbursement of USD 1.8 billion during the first half of the year. This achievement facilitated the
government's ability to secure a new Extended Fund Facility (EFF) of USD 7 billion in July, with the first
tranche of USD 1 billion disbursed in September 2024.

The farmatien of a new government following the February elections brought about a period of political
stability, further enhancing confidence in the financial landscape. Encouragingly, as inflation rates began
to decline and commodity prices stabilized, the State Bank of Pakistan initiated a monetary easing cycle in
lune. This decisive action led to a significant reduction In the policy rate from 22% to 13% by December,
providing much-needed support for economic growth and investment.

The country’'s foreign exchange reserves received a substantial boost, driven by the rollover of debts from
key allies, including the UAE, Saudi Arabia, and China. Additionally, a notewarthy USD 5 billion investment
package was agreed upon with Saudi Arabla. As a result of these efforts, the country's total foreign
exchange reserves experienced a remarkable growth of 26% year-over-year, reaching UsD 15.9 billion as
of December 2024,

Specifically, reserves held by the State Bank of Pakistan [SBP) saw an impressive increase of 42%, rising to
USD 11.73 billion during the same period. This substantial improvemnent in forex reserves is crucial for the
stability of the Pakistani Rupee (PKR), which appreciated by 1.2% year-over-year in CY24, These positive
developments in the forex market can be attributed to the robust increase in reserves, a decline in import
bills, and effective reform measures implemented in the exchange rate system.

Furthermare, Moody's recognized these advancements by upgrading Pakistan's credit rating to Caal,
indicating enhanced investor confidence and economic stability.

Pakistan's Current Account Deficit (CAD] has shown significant improvement, primarily due to favorabla
imacroeconomic conditions and proactive policy measures. 1A calendar year 2024, the CAD improved by
190%, reaching USD 1.4&67 billion. Furthermore, in the first half of fiscal year 2025, the CAD saw a year-on-
year enhancement of 186%, totaling USD 1.2 killion.

Furthermare, remittances have played a crucial role in enhancing the economic cutlook, rising by 32%
year-over-year to USD 34.66 billion in CY24. This increase is largely due to the diminishing disparity
between formal and infarmal currency exchange markets, along with a significant outflow of workers in
search of better opportunities abroad. Additionally, in the first half of FY25, remittances amounted to USD
17.8 billion, reflecting a substantial 33% year-on-year increase and underscoring their importance as a
vital suppart for numergus households while helping to stabilize foreign exchange.

Going forward, it is anticipated that the State Bank of Pakistan (SBP] will keep the Pakistani Hupee |PKR)
within a stablz band of 280-300 against the US Dollar in Calendar Year 2025. This projected exchange rate

Page 4 of 12
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stability is likely to boost investor confidence, drive economic growth, and create a favorable business
environment by providing a predictable outlook for trade and investment activities,

In summary, Pakistan's economy is on & path toward stabilization and growth, underpinned by vital
reforms and external support. The combination of a manageable CAD, improved forelgn reserves, and a
promising outlook for the PSX creates an optimistic forecast for the country's econamic trajectory In the

Coming years.

PSX REVIEW

in 2024, the Pakistan Stock Exchange showcased remarkable performance, ranking as the second-best
performing market globally. The KSE-100 index experienced a significant increase, climbing by 53,718
paints, which translates to an impressive year-on-year growth of 86.02%, It concluded the year at 115,127
points.

Pakistan has s far been compliant with the IMF program and appears well placed to enact meaningful
reforms. The current political configuration and continued focus en the economy have the potential to
deliver more sustainable growth, in contrast to the short boom and bust cycles of the last fifteen years.
This underpins bullish outlook. Targeting KSE100 Index at 145,000 in CY15

Equities are expected to remain in the limelight as declining returns from alternative investments make
them the preferred asset class in 2025. Furthermore, the focus on structural reforms and stringent fiscal
and monetary policies under the IMF program is likely to improve the investment climate and support a
market rally.

RISK MANAGEMENT FRAMEWORK

Risk taking is central to banking activity. The Bank evaluates business opportunities in terms of the risk-
reward relationship. The risks that Bank takes are reasonable, controlled, within its size, complexity and
nature of business. The diversity of our business requires us to identify, measure and manage our risks
effectively through different limits. At the Bank, the risk is managed through a framewark, organizational
structure, risk management and monitoring processes that are closely aligned with the activities of the
Bark and in line with the puidelines given by the State Bank of Pakistan (SBP). The Bank also continues to
Invest in systems and people as part of its process of continuously strengthening the risk management
function. The Bank's comprehensive and integrated risk management governance structure consists of
Board, related Board Committee(s) and management subcommittees, with varying areas of
responsibilities, in order to maintain a sustainable focus on monktoring and governance over differing

categories of risks. .
INTERMAL CONTROLS OVER FINANCIAL REPORTING

$indh Bank has established an ongoing process for identifying, evaluating and managing significant risks
faced by the Bank and this process includes the system of Internal Cantrol over Financial Reporting, The
process is regularly reviewed by the Board Audit Committee, The Board is of the view that the system of
Internal Control over Financial Reporting in place is sound and adequate to provide reaso nable assurance
regarding the reliability of Financial Reporting, and that the preparation of Financial Statements for
external purposes is in accordance with relevant accounting principles and regulatory requirements. The
management assists the Board in implementation of the Board's policles and directives pertalning to
Internal Control over Financial Reporting. The management ks working continuously towards enhancing
the system of Internal Control over Financial Reporting. The Board is pleased to endorse the statement
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made by management relating to Internal Controls including management's evaluation of ICFR. The
management’s Statement on Internal Control is included in the Annual Report.

OTHER HIGHUGHTS
a] Major IT Initiatives

Sindh Bank is continuously striving to improve its technical infrastructure, in arder to provide
imnovative and secure financial solutions to its customers,

In 2024, Sindh Bank made significant investments in server hardware, communication infrastructure
and security upgrades. The bank procured high-end servers with high-speed storage to enhance
system efficiency and uptime.

The bank achieved a significant milestone through a technology upgrade by deploying the SD-WAN
(software-Defined Wide Area Network) solution in 200 branches and continuing its deployment in the
remaining branches. This solution has enhanced the bank's capability to adopt the best available
connectivity options. SD-WAN connects branches directly to the data center or Software-as-a-5ervice
(SaaS) applications, reducing translt time, minimizing overhead, eliminating bottlenecks, and
improving application performance.

On the Digital Banking front, Sindh Bank has opened more than 454,000 acoounts for flood-affected
people across multiple districts digitally. During this process, the bank ensured compliance with all
regulatory requirements. Sindh Bank has upgraded the e-stamp system and now serves as the
settlament bank far the Sindh Revenue Board for Point-of-5ale tax collection via 1Link's 1Bill Service.

Since November 2024, Sindh Bank has started issuing the Benazir Hari Card on behalf of the
Government of Sindh. The bank is also working towards a significant milestone of upgrading to new
mobile app with latest security features.

sindh Bank has initiated the process of converting from conventional to Islamic banking. The bank has
also upgraded the payment service switch to enhance its capabilities.

On the infarmation security front, the bank continues to work on the PCI D55 [Payment Card Industry
Data Security Standard) assessment to ensure a secure payment system environment. Sindh Bank has
also upgraded its PAM and encryption solutians,

b) Sindh Microfinance Bank Limited (wholly owned subsidiary)

sindh Microfinance Bank Limited ["SMFB']} is a province level microfinance bank which started its
aperations in May 2016 with equity of Rs.750-mn and as of December 31, 2024, SMFE has increased
its equity to Rs.1.25-bn with internally generated profits. SMFB is perhaps the only microfinance bank
in the country which has continuously been in profits since its inception almost 10 years ago. During
the year 2024 SMFB registered a profit before tax of Rs.251-mn (2023 Rs,129-mn] which is an increase
of 94.57% over the corresponding period last year.

After achieving the required minimum capital for a Natianal Level license, SMFB has applied to the
State Bank of Pakistan for a national level license with the plan to expand its outreach all over Pakistan

in an organic manner starting from southern Punjab.
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SMFB has a true grassroot microfinance model catering to women borrowers engaged in economic
activities in rural and semi wurban areas. The loan size is small (Avg. disbursed amount per borrower is
less than PKR 45k) and loan delinguency rate is less than 1%. To date, SMFB has disbursed more than
420,000 loans to women in Sindh amounting to Rs.14 bn through its presence in 108 business locations
spread across all districts of Sindh. During the year 2024 SMFB financed 87,961 loans amaounting to
As. 3.9 bn.

During the year, SMFB's credit rating was upgraded to "A" {long-term) and "A1" (short-term) by both
VIS Credit Rating Agency (VIS) and the Pakistan Credit Rating Agency [PACRA). This upgrade
underscores the Bank's strong financial performance and resilience, even amid the challenges
impacting other institutions in the sector.

Brief summary of financial highlights for the year ended December 31,2024 showing below :

' '.ﬁ.s an Ason
FamuEn Shil I 31-Dec-24 31-Dec-23
. { Rs In million)
Gross Loan Portfolio | 2,334 1,327
Total Assets | 4,531 3,415
Deposits | 1991 1,323
Borrowings B73 721
Total Liabilities 3,276 2,309
Net Equity 1,254 1,106
Other Information 31-Dec-24 31-Drec-23
Mo. of Account [Loans) 33,316 74,180
No. of Account (Deposits) 193,434 162,152
For the Year Ended For the Year Ended
b bty s 31-Dec-24 31-Dec-23
{ Rs In million) ]
Het Interest Income BET 620
Profit Before Tax 243 129
Taxation | (89] (33}
Profit After Tax | « 154 89
Loan Disbursements 31-Dec-24 31-Dec-23
Amgunt in Rs million 3,961 3,221
Mo, of Accounts 87961 78,576
STAFF, TRAINING & DEVELOPMENT

Total number of staff working in the Bank i.e. executives, officers and support staff as at December
31, 2024 numbered 2,726 (Including 550 cutsource staff] as compared to 2,611 (Including 525
putsource staff) as at December 31, 2023.

In the calendar year ending December 2024, the Training Department succe;isfuﬂr conducted 120
training programs, including 54 in-house and 56 ex-house sessions. These programs covered a wide
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range of banking functions, including Branch Banking Operations, Islamic Banking, Compliance,
Foreign Trade, Risk Management, and Internal Audit. A key milestone this year was the bank's
continued collaboration with NIBAF Pakistan for a certification course for Cash Officers and General
Banking Officers, lzading to the certification of 634 officers across three batches.

Porsiis 10 Fre facme =8 ®

These initiatives, attended by 1,898 participants, were aligned with State Bank of Pakistan [SBF)
directives, emphasizing Gender Sensitivity, Anti-Meney Laundering (AML)/Compliance, and Islamic
Banking training.

Additionally, staff members participated in external programs offered by renowned Institutions such
as NIBAF, IBD, PLN, LRC, and other leading consultancies, focusing on Islamic Banking, Compliance,
internal Audit, and Risk Management—reinforcing the bank’s commitment to 5BP's regulatory
prioeities,

CORPORATE SOCIAL RESPONSIBILITY (C5R)

Bark rontinues to support oy dtl-szcloral initiatives in health, education and community welfare that
encourage finarcial inclusics, fezitl and education.

The Bank orpanized / provided sponsorships for the below mentioned events during 2024:

s Breast Cancer Awareness Day was celebrated at the Head Office Sindh Bank to spread
awareness about breast cancer and its prevention. Women's Day was also celebrated to honor
the female employees of the Bank.

s Sponsorships were given to various institutions like, annual Urs Hazrat Lal Shahbaz Calandar,
Pakistan Hindu Councll for lob Fair Expo, CED Summit, Pakistan Futsal Cup 3.0 - First Ever
Blind Tutsal Tournament, Karachi Banker's Club Cricket Match, Sindh Literature Festival,
irternelional iroirtainzer from Pakistan for Antarctica Expedition, Me Racsary! jamabau ty
Shalkir Samsat E,:a:ﬂi:m',: #nd international Solar Energy Meet (ISEM) at Expio Conter,

« Sponsorships were also given to Educational Institutions like University of Karachi for National
Conference of Managing Mega Cities, Sindh Madressatul Islam University for 2nd Global
fesearch Congress, Benazir Bhutto Shaheed University Lyari for 2nd Annual Convocation,
MNUST far Unveiling Event for Pakistan's first Urban Electric Car, Cedar College for Debate
Championship, Federal Urdu University of Arts, §cience and Technelogy for 2nd Chem Expo
2024 and Dawood University of Engineering and Technology for international Conference and
Panel Discussion on Blurring the Barriers.

» Spnnt'nrslups were also given to International Women Leaders Summit, Born2Run Pakistan
for Ath Wamen's Power Run and 16 Days of Activism event by Nadia Bajoch l¢ «ncourage
women empaweanmeant,

CORPORATE AND FINANCIAL REFORTING FRAMEWORK

s The financlal statements prepared by the management of the bank, present fairly its state of
affairs, the result of its operations, cash fiows and changes in equity.
= Proper books of accounts of the hank have been maintained.

Page 8 of 12
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« Appropriate accounting policies have been applied consistently in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment,

» The International Financial Reporting Standards, as applicable to banks in Pakistan, have been
followed in preparation of financial statements and any departures there from have been
adequately disclosed and explained.

* The system of internal control is sound In design and has been effectively implemented and
monitored.

« There Is no significant doubt about the Bank's ability to continue as a going concern in the
foreseeable future.

a The Directors’ Orientation Course an Corporate Governance was conducted through an ICAP
approved trainer to the Directors all those directors who have been approved by the SBP to attend
the meetings during assessment of FPT documents of elected directors.

Key financial and operating data for six years is being provided in the annual report.

s Al the statutory liabilities, if any have been adequately disclosed in the financial statements.

« The appointment of the Chairman and other members of the Board and the terms of their
appointment along with remuneration policy adopted are in the best interest of the Bank as well
as in line with best practices,

s Value of investments of Sindh Bank Limited Employees Provident Fund as at December 31, 2024
amounted to Rs.2,816.05 mn (2023 Rs. 2,082.8 mn). Value of investments of Sindh Bank Limited
Employees Gratuity Fund as at December 31, 2024 amounted to Rs.1,055.5 mn (2023 As. B05.5
mn) and further an amount 177.2 mn has been transferred subsequent to the balance sheet date,
based on actuarial valuation of the fund.

= Statement of compliance with the Public Sector Companies (Corporate Governance)] Rules, 2013
is given separately in the Annual Report.

EVALUATION OF ROARD, CHAIRMAN, INDIVIDUAL DIRECTORS, INDEPENDENT DIRECTORS, PRESIDENT &
CED & COMMITTEES

In terms of State Bank's BPRD Circular # 11, dated August 22, 2016 and the Public Sector Companies
{Corporate Governance) Rules 2013, the Board of Directors In its 44th Meeting held on November 21,
2016 approved the evaluation criteria and procedure for evaluation of its own performance,
performance of Chairman, Individual Directors, Independent Directors, President & CEQ and its
Committoes,

[
The Board members carried it out annually, based on the in-house developed mechanism and
submitted their reports to the Chalrman. The Performance of the Board was evaluated by all Directors
on individual basis on the criteria which inclueded Board Compaosition and structure, Board contribution
towards developing strategles, policy framework, robust and effective risk management, internal

control and audit functions etc,

In terms of aforesaid Circular of SBP the performance evaluation is to be carred-out once in three
years by an outside agency. Accordingly, performance evaluation in the year 2024 carried out by
Qutside Consultant M/s Grant Tornton Anjum Rehman.
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The Directors’ Orientation Course on Corporate Governance was conducted through an ICAP
approved trainer and was attended by President & CEOQ and all other Directors in their 118 BOD
meeting held on March 3, 2025.
- All Directors have got their certification of ‘Directors Training' from reputational institutions.
The Shari'ah Board has given a comprehensive orientation and training to the Directors an
‘Islamic Banking’ in 115™ BoD meeting held on 25" October, 2024,

DIRECT

BOARD OF DIRECTORS
BOARD AND ITS SUB-COMMITTEES MEETINGS ATTENDED BY THE DIRECTORS
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CHANGES IN THE BOARD OF DIRECTORS
The Sharehalders in their 13* Annual General Meeting {AGM), elected or re-elected Seven (07) Directors
whose FPT's clearance have been granted by the State Bank of Pakistan (SBP) on 27" August, 2024 and
Mr. Muhammad Anwaar was appointed as President & CEQ in 111" Board Meeting after 5BP approval on

28™ Qctober, 2024.

The names of Directors are appended below:

Sr. it | Name of Director Desl;rlitlrm. |
| 1. | Mr. Mohammed Aftab Alam independent Director
|2 | mar. Fayaz shimed Jatol Finance Secretary-Go5s / Non-Exacutive Director
| 3. | mar. Javaid Bashir Sheikh Mon-Executive Director
q, Kars. Shaista Bano Gilani Independent Director
B. Mir. Imitiaz Ahmad Bull Independent Director
6. | Mir. Imran Sarmad Non-Executive Director
7. | Mir. Farhan Ashraf Khan Haon-Executive Directar
& kir. Buhammad Anwaar Prosident & CEQ
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BOARD COMMITTEES MEETINGS

Detalls of the Board Committees meetings are disclosed in Statement of Compliance with the Public Sector
Companies [Corporate Governance) Rules, 2013 in this report,

FATTERN OF SHAREHOLDING
The pattern of shareholding is attached with this report.

IMPLEMENTATION OF IFRS 9= FINANCIAL INSTRUMENTS

As directed by the SBP via BPRD Circular No 3 of 2022, IFRS 9" Financial Instrurments” is effective for
periods beginning on or after 1 January, 2024 for banks having assets base of less than Rs 500 billion as at

Decernber 21, 2021, SBP via the same circular has finalized the instruction on IFRS 9 [Application
Instructions) for ensuring smooth and consistent implementation of the standard in the banks.

In accordance with the transitional provisions outlined in IFRS 9 Financial Instruments, the Bank has
chosen the madified retrospective approach, refraining from restating comparative figures. Any
alterations to the carrying values of financlal assets and liabilities during the transition period were
accounted for in the opening retained earnings and other reserves at the start of the current year, without
revising the comparative data.

The State Bank of Pakistan {SBP) granted a ane-year extension for the implementation of the Effective
Interest Rate (EIR} model under IFRS 9 on 22 January 2025which allows one-year extension up to
December 31,2025 provides the bank more time to complete the necessary adjustments and align
processes to the requirements, ensuring a smoother transition.

FUTURE OUTLOOK

» Conversion of Sindh Bank Limited into an Islamic Bank
Sindh Bank Limited, along with its wholly owned subsidiary, Sindh Microfinance Bank, aims to achieve full
shariah compliance in alignment with 58P's Vision 2028. Accordingly, the bank submitted its Islamic

Conversion Plan to SBP on October 31, 2024, outlining the transition of all its conventional branches to
Islamic by December 31, 2027,

SBP has granted the bank an in-principle approval for converting 45 conventional branches ta Islamic
banking in 2025.Bank has initiated the process of conversion into an Islamic Bank in compliance of 58P
drculars IFPD Mo, 03 of 2024 dated June 28, 2024 and IFPD No, 05 of 2024 dated October 01, 2024,

The transition will focus on offering innovative, Shariah-compliant products, promoting financial inclusion,
and supporting sustainable growth in Pakistan's Islamic Banking Sector.

Page 11 of 12
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# Other major goals

. With encouraging results achieved so far, the management is determined to maintain its
focus on (i)Mobilization of cost-efficient Deposits; (ii)increase of Consumer, SME and
Commerdlal business and [iii|Alternate delivery and service channels based on technology
platfarms to facilitate our customers and (ivjRecovery and reduction of Non-Performing
Loans.

. In light of climate change and the resulting economic and social challenges, the bank will
focus on the following areas:
*  Strengthening its role in mitigating the adverse impacts of climate change.
= pPromoting sustainable finance.
» Enhancing infrastructure by improving access to finance and advancing
sustalnable financial solutions, particularly to address challenges related to the
food and water crisis.

M,  The bank aims to strengthen its financial inclusion framework through targeted policy
initiatives in key areas such as agriculture, SMEs, microfinance and trade finance and will
implement financial literacy programs with an increased focus on digital solutions.

Acknowledgements

On behalf of the Board of Directors, | would like to sincerely thank the regulators, shareholders and
customers for their continued guidance, support and confidence reposed in the Bank and its Management.

On behalf of the Board of Directors
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INDEPENDENT AUDITOR'S REPORT
To the members of Sindh Bank Limited
Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsolidated financial statements of SINDH BANK LIMITED (“the
Bank"), which comprise the unconsolidated statement of financial position as at 31 December 2024,
and the unconsclidated statement of profit and loss account, the unconsolidated statement of
comprehensive income, the unconsolidated statement of changes in equity and the unconsolidated
cash flow statement for the year then ended, along with unaudited certified returns received from the
branches except for 30 branches which have been audited by us and notes to the unconsolidated
financial statements, including material accounting policy Information and other explanatory
information and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, unconsolidated statement of profit and loss account, the
unconsolidated statement of comprehensive income, unconsolidated statement of changes in eguity
and unconsolidated cash flow statement together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan, and, give the information required by the
Banking Companies Ordinance, 1962 and the Companies Act, 2017 (XD{ of 2017), in the manner so
required and respectively give a true and fair view of the state of the Bank's affairs as at 31 December
2024 and of the profit and other comprehensive income, the changes in equity and its cash flows for
the yvear then endad.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable In
Pakistan. Our responsibilities under those standards are further described in the Auditors'
Responsibilities for the Audit of the Unconsolidated Financial Statements saction of our report. We are
independent of the Bank in accordance with the International Ethics: Standards Board for Accountants’
Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code’) and we have fulfilled our cther ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter

We draw attention to Note 14.1 to the unconsolidated financial statements which states that the
deferred tax asset has been recognized in the unconsolidated financial statements on the basis of
financial projections for the future years approved by Board of Directors of the Bank. The preparation
of financial projection involves management assumptions regarding future business and economic
conditions and significant change in assumptions may have impact on recoverability of the deferred tax
assets,
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Our opinion is not modified in respect of this matter.

Information other than the Consolidated and Unconsolidated Financial Statements and
Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information

included In the Annual Report, but does not incude the consolidated and unconsolidated financial
statements and our auditor’s report thereon.

Our opinion on the unconsolidated financial staterments does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connaction with our audit of the unconsolidated financial statements, our responsibility Is to read
the other information and, In doing so, consider whether the other information Is materially
inconsistent with the unconsolidated financial statements or our knowledoe obtained In the audit or
otherwise appears to be materialty misstated.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan, the
requirements of Banking Companies Ordinance, 1962 and the Companies Act, 2017 (XIX of 2017} and
for such internal control as management determines Is necessary to enable the preparation of
unconsolidated financial statements that are free from material misstatement, whether due to fraud or
enror,

In preparing the unconsolidated finandial statements, management is responsible for assessing the
Bank's abllity to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free from material misstatement, whather due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but Is not a guarantee that an audit conducted In accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arisa from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these unconsolidated financial
statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and malintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the unconsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from emor, as fraud may involve collusion, forgery, Intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectivenass of the Bank's internal controd.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Bank's ability to continue as a going
concern. If we conclude that 2 material uncertainty exists, we are required to draw attention In
our auditor's report to the related disclosures in the unconsolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

Evaluate the owerall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financlal statements
represent the underlying transactions and events in a manner that achleves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
controd that we identify during our audit.

Report on Other Legal and Regulatory Requirements

1 &

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Bank as required by the Companies Act, 2017
{XIX of 2017) and the returns referred above from the branches have been found adeguate
for the purpose of our audit;

b} the unconsolidated statement of financial position, the unconsolidated statement of profit and
loss account, the unconsolidated statement of comprehensive income, the unconsolidated
statement of changes in equity and the unconsolidated cash flow statement together with the
notes thereon have been drawn up in conformity with the Banking Companies Ordinance,

3
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1962 and the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account and returns;

£) investments made, expenditure incurred and guarantees extended during the year were in
accordance with the objects and powers of the Bank and the transactions of the Bank which
have come to our notice have been within the powers of the Bank; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was
deducted by the Bank and deposited in the Central Zakat Fund established under section 7 of
that Ordinance.,

2.  We confirm that for the purpose of our audit we have covered more than sixty percent of the
total loans and advances of the Bank.

The engagement partner on the audit resulting in this independent auditor’s report is Junaid Ashraf.

V4V

AHMAD & COMPANY
Chartered Accountants

KARACHI

DATE: 10 MARCH 2025
UDIN: AR20241004519tx80dUB




SINDH BANK LIMITED
UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

2024 2023
Note {Rupees in "000") -mememeee

ASSETS
Cash and balances with treasury banks 6 22,612,004 33,407,711
Balances with other banks T 3. TR6987 95T 883
Lendings 1o financial institutions 5 24,514,444 -
Irvestments 9 201,164,585 |66, 500 472
Advances i 71,545,690 623,045
Property and equipment 1! 1,332,688 1,327,601
Right of use assets i2 3,385 962 2008 E49
Intangible assats 13 20,162 108,257
Deferred tay assets - net i4 16,955,276 17,193,965
Oither assets 15 13,709,235 1,752,566

360,087,123 00,483,409
LIABILITIES
Bills payable 16 1446526 BOE 7632
Borrowings 17 1,457 i 37,546,440
Depogits and other accounts 18 312,718,297 273,569,650
Lease lighilites 1% 4 308316 3,138,067
Deferred tax lhiabilities - .
Other liabilities 20 11.0404,0:30 10,858,146

330935079 276,011,065
NET ASSETS 29,152,044 24,472 344
REFRESENTED BY
Share capital - net 21 34,524,428 34,524,428
Reservies 1A4R4A31 I 854,365
SurpiugAdeficity on revaluation of assets - net 23 BRd 442 (1,033,628
Accumulated loss (8,705 257} (10,912 821)

29,152,044 24,472,344

CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 45 and Annexure - | {page | to 1) and Annexure - Il {pages 1 to &) form an integral part of

these unconsolidated financial statements.
r

Diirector Chairman

Chiefl Executive Officer



SINDH BANK LIMITED

UNCONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2024

Maote 024 2023
(Rupees in "0040°)

Bark=up / retum / profit/ interest eamed 24 50,402, 208 50,308,343
Mark-up / retum / profit / interest expensed 25 41,504,021 42.314 B&5
Met mark-up / return / profit ! interest income 8,602,187 7,903 458
NON MARK-UP / INTEREST INCOME
Fee and commission income 26 683,792 603,239
Dividend income £3.330 192,353
Foreign exchange income 352,209 T23.4590
(iain on securities 27 215,889 337,703
Crher income 28 9,724 5877
Total non-markup/interest income 1,314,949 I B65,662
Total income 9,917,136 9,859,120
NON MARK-UP / INTEREST EXPENSES
Operating expenses 29 9,460,238 B,119,190
Onher charges 3 3.990 59,124
Total non-markupimnterest expenses 9464218 8,178,314
FROFIT BEFORE PROVISIONS 452,908 1,680,806
Credit loss allowance and write offs - net 31 (2,048,842} 1,023,904
PROFIT BEFORE TAXATION 2,501,750 656,812
Taxation 32 (268,580) {1,507,952)
PROFIT AFTER TAXATION 2,770,330 2,164,764
————— Rupess —eemee
Basic and diluted earnings per share 13 .81 0.72

The annexed notes from 1 1o 45 and Annesure - | (page 1 to 1) and Annexure - [T {pages 1 o 8) form an integral part of

these unconsolidated financial statements,

resident and
Chiel Executive Ollicer

Director

L
\:*;Jg%

Chairman




SINDH BANK LIMITED
UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2024

224 2023
{Rupees in "000)

Profit after taxation for the year 2770330 2.164,764
Diher comprebensive income

Items that may be reclassified to profit and loss sccount in

subsequent periods:

Movement in surplus on revaluation of investments - net of tax 392,269 B3.072
3.162.500 247 856

Liems that will not be reclassified to profit and loss account

in subsequent periods:

Remeasurement loss on defined benefit obligations - net of tax (13,643) {18,251)

Movement in surplus on revaluation of equity investments - net of tax B35.733 -

Movement in surplus on revaluation of non-banking assets - net of tax (3400 91,800

B16,690 73,549
Total comprehensive income 3979289 2,321,385

The annexed notes from | to 45 and Annexure - | (page | to 1) and Annexure - 11 (pages | to &) form an integral pant of
these unconsolidated financial statements. L

_,-"'"- i M4+
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SINDH BANK LIMITED
UNCONMSDLIDATED CASH FLOW STATEMENT
FOR THE YEAR EXNDED DECEMBER 31, 2024
Note 2024 M3

{Rupees in LT p—

CASH FLOW FROM OFERATING ACTIVITIES

Pralin beliore 1axation 2,501,750 b6 812
Less: Dividend incoens {53,330} {192,253
A48 411 &b 4
Adjusiments:
Depra:kaiom 11.2 195419 277197
Depreciation on right of use ussets 29 TH4, T Frriiry)
Interest exgpenig on lesse tskility 96,978 Si4.041
Amartisation 1.3 42427 41.21%
Credil loas allowanes ! provisiors and wiite offs - nel 11 (248.842) 1,035 904
Charpe loe delined henefit plan 3604 147,544 FIE TG
Unrealised gain on stcuriies messured & FYPL {70, 388) -
Guin o sale of operating fived sxssts 1% Eﬁ [5 :lﬂ
(179637 3.759.133
226877 3123 507
(Imerease) | decroase in operating asels
Lendings to {inaacial mstimions [24,514444) 19967 424
Sevurities classified az FWPL {16,080 =
Advanies - gl (21,446,087} {5.613,064)
ket waseds - nel 05550 A 10] (LABOITE)
(51, T1%A421) 9A74. TR
Increase | (decrease) bn operating labilktbes —
Hills prvable 247 764 172414
Barrcmings (36 B8, 240}
Dreposits and other acoounts A1 48,64T
Cedeer |sabehitics (enchading casrent axation) (TOSTL)

53557 300 6 27T 4012)
4 BB6,653 {51,579.052)

Coniribsminn io granity fund 0.3 {151 %85y (104 688)
Incoma tax paid (718,184} {644,314}
et cash generaied Trom ! (uced in) operating nttivities 3,116,913 {52,378 054}
CASH FLOW FROM INVESTING ACTIVITIES

Mt imvestmend in ameniaed cost secanities &, 720,52 TRITO. 839

Met investmen in securities classified as FYOCT (M A22 255 9045970

Drividend received 515651 192 353

Ipvestenls in operating fised asscs (F20,195) (530,242
Sale procecds of operating fixed assets digposed off 12553 1,121

Met eash (usedl in)/ peaersbed from investing activities (29 9513T74) 87 &3 BT

CASH FLOW FROM FINANCING ACTIVITIES

Shapes deposil money . 5000, D00

Payesent of lesse Babdlity agsinst mghl of uss assels | (1230500 1, iTR.A21

Met caxh [used in) ! geserated froem Nnancing scivinie 340 (1,230,989) 3821579

{Diecrease) | incrase in cath and cash equivalents {27, 965350y 38577 388

Cash noed cash equivalents af the beglunbng of the vear 54 305 084 15, TEH, 268

Impact of expected credit loss ellowance on cash and cash equivalents {1,123 =

Cash and cash equivalenis af the emd of the year 4 0 ¥R 0R]1 54 365,654

The annexed noges from | ta 45 asd Ammexse - | (page 1 to 1) and Annexare - 0T (pagss 1 wo B) foem an integral part of these sneonsalidated finaneial
ELAIGENLS. ‘./
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e
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SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

I.2

13

1.4

2.1

F.l)

2.3

2.4

3.1

STATUS AND NATURE OF BUSINESS

Sindh Bank Limited (the Bank) was incorporated in Pakistan on October 29, 2010 as a public unlisted company
and is engaged in Commercial Banking, Corporate and [nviestment related activities. The Bank operates 330 (2023:
330) branches including 8 (2023: B} sub-branches and 14 (2023: 14) Islamic banking branches in Pakistan. The
Bank's registered office s located al 3cd foor, Federation House, Abdullah Shah Ghazi Road, Clifton, Karachi,

The Government of Sindh, through its Finance Department owns 99.97% ordinary shares of the Bank.

VIS Credit Rating Company Limited has upgraded the long term entity rating 10 AA- (Double A Minus) from A=
(Single A Plus) and short 1erm rating o A-1+ (A-One plus) from A-1 (A-one) in its report dated June 28, 2024,

Listing of the Bank will be undertaken in future after improvement in Bank's financial position and Regulator's
guidance on the matter.

BASIS OF PRESENTATION

These unconsolidated financial statements hawve been prepared in conformity with the format of financial
statements prescribed by the State Bank of Pakistan (SBP) vide BPRD Circular No, |3 of 2024, dated | July 2024,
These unconsolidated financial statements represent separate financial statements of the Bank. The consolidated
financial statements of the bank is being issued separately.

In accordance with the directives of the Federal Government regarding the shifiing of the Banking system to
Islamic modes, the State Bank of Pakistan has issued varioug eirculars from time to time. Permissible forms of trade-
related modes of financing include purchase of poods by Banks from their customers and immediate resale 1o them
al appropriale mark-up in price on deferred payment basis. The purchases and sales arising under these
arrangements are not reflected in these unconsolidated financial statements as such but are restricted to the amount
of facility actually wilised and the appropriate portion of mark-up thereon, The Islamie Banking branches of the
Bank have complied with the requirements set out under the Islamic Financial Accounting Standards (IFAS) issued

by the [nstitute of Chartered Accountants of Pakistan (ICAP) and notified under the provisions of the Companies
Agt, 2017.

The Mnancial results of the lslamic Banking branches have been consolidated in these unconsolidated financial
statements for reporting purposes, afier eliminating material inter-branch transactions / balances. Key financial
figures of the Islamic Banking branches are digcloted in Annesere [ to these unconsalidated financial statemenits.

The Bank believes that there is no significant doubt on the Bank's ability to continue as a going concermn. Therefore,
the unconsolidated financial statements continue 1o be prepared on the going concern basis.

STATEMENT OF COMPLIANCE

This un-consolidated financial statements have besn prepared in accordance with approved accounting standards as
applicable in Pakistan, The accounting and reporting standands comprise of

Approved accounting standards comprize of such International Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board ([ASB) as arc notified under the Companies Act 2017;
l—’ 6



3.2

4.3

3.4

= Islamic Financial Accounting Standards (IFAS) 1ssued by the Instibote of Chartered Accountants of Pakistan
(ICAP) as are notified under the Companies Act 2017;

Provizions of and directives issued under the Companies Act 20107, Banking Companles Ordinance, 1962 and
the directives issued by the State Bank of Pakiztan (SBP) and the Securities and Exchange Commission of
Pakistan (SECP).

In case requirements of Banking Companies Ordinance 1962, the Companies Act 2017 or the directives issued by
SBP and SECP differ with the requirements of IFRE or IFAS, the requirements of the Banking Companies
Ordinance, 1962, Companies Act 2017, and the directives issued by the SBP and SECP shall prevail,

SBP has deferred the implementation of International Accounting Standard (1AS) 40, Tnvestment Property,’ for
banking companies in Pakistan through BSD Circular Letter No. 10, dated August 26, 2002, until further notice.
Similarly, SECP has deferred the applicability of IFRS 7, Financial Instrumenis: Disclosures,” through its
notification 3.R.0 411 (1) / 2008, dated April 28, 2008, Consequently, the requirements of these standards have not
been incorporated in the preparation of these uncomsolidated financial statemenis.

The disclosures in these unconsolidated financial statements follow the format prescribed by SBP in BPRD
Circular Mo. 02, dated February 9, 2023, with additional requirements introduced through BPFRD Circular Lemer

Mo. 13 of 2024, dated July I, 2024, and are in accordance with the applicable accounting and financial reporting
stundards in Pakistan.

SBP vide its BPRD Circular No. 04 dated 25 February 2013, has clarified that the reporting requirements of IFAS
3, 'Profit and Loss Sharing on Deposits’ for Istamic Banking Institutions {IB1s) relating 1o annual, half vearly and
quarterly financial statements would be notified by SBP though issuance of specific instructions and uniform
disclosure formats in consultation with [Bls. These reporting requirements have not been ratified to date.
Accordingly, the disclosure requirements under [FAS 3 have not been considered in the preparabion of these
unconsolidated financial statements.

The Bank has received an extension from SBP until December 31, 2025, for the application of the Effective
Interest Rate (EIR) method fo all financinl assets and liabilities, excluding staff and subsidized loans. However,
since financial asse1s other than advances and financial liabilities were already effectively accounted for using EIR
before the implementation of IFRS 9, this extension has been applied only to advances (excluding staff loans and
subsidized loans, Consequently, advances are currently carried at cost, except for staff loans, , which are measured
al amortized cost, net of expected credit loss allowances.

Furthermore, SBP, through BPRD Circalar Lerier Mo, 01 of 2025, dated January 22. 2025, has provided the
following clarifications:

a) Islamic Banking Institutions (IB1s) may continue to apply Islamic Financial Accounting Standards (IFAS) | &
2 where applicable and maintain their existing accounting methodology for other Islamic preducts until further
instructions are issued,

b} The treatment of charity should align with existing SBP guidelines outlined in IBD Circular No. 02 of 2008
and must net be recognized as income.

IFRS 10, 'Consolidated Financial Statements’ was made applicable from period beginning on or after 01 January
2015 wide 5.R.0 633 (I} / 2004 dated 10 July 2014 by SECP. However, SECP has directed through S B0 58 (1) /
2016 dated 28 January 2016 that the requirement of consolidation under section 228 of the Companies Act, 2017
and IFRS 10, Consolidated Financial Statements” is not applicable in case of investment by companies in mutual
fumds estabiished wnder frust structure.

7

L



SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

b

3.6

P

Standards, interpretations and amendments 1o published approved accounting standards that are
effective in the eurrent vear.

As per SBP's directive in BPRD Circular Letter No. 7 of 2023, dated April 13, 2023, IFRS 9 (Financial
Instruments) has become effective in Pakistan for financial periods beginning on or after January 1, 2024

Consequently. in line with the application of IFRS 9, SBP, through BPRD Circular No. 02, dated
February 9, 2023, has also revised the format of annual financial statements. Further details regarding the
adoption of IFRS 9 and the associated amendments, including their impact, are provided in Note 4.1 to
these unconsolidated financial statements.

Apart from [FRS 9, certain other amendments and interpretations have also become mandatory for the
Bank's financial reporting periods beginning January 1, 2024, However, these are not considered relevant
or significant to the Bank's operations and, therefore, have not been detailed in these unconsolidated
financial statements.

Standards, interpretations of and amendments to published approved accounting standards that are not yet
effective,

Effective date (accounting
Standards and amendments petiods beginming om or after)
1AS 21 - Lack of exchangeability = (Amendments) 01 January 2025

- IFRS 10 and IAD 28 - Sales or Contribution of Assets between an

Investor and its Associate or Joint Venture (Amendments) Not yet announced

IASE effective date
Standard (accounting periods
beginning on or after)

- IFRS 1 - Firsi-time Adoption of International Financial Reporting
randacd 01 January 2004

Critical sccounting estimates and judgments

The preparation of unconsolidated financial statements in conformity with approved accounting standards requires
management 1o make judgments, estimates and assumnptions that affect the reported amounts of assets and
liabilities and income and expenses. Actual results may differ from these estimates. These estimates and
assumptions are reviewed on an engoing basis, Revisions to accounting estimates are recognized in the period in
which the estimate is revised if the revision affects only that period, o in the period of revision and future periods
if the revision affects both current and future periods.

In particular, information about significant areas of estimates, uncertainty and critical judgments in applying

accounting policies that have the most significant affect on the amounts recognized in the unconsolidated financial

statements ars as follows: f-/
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5.1

i} classification and impairment against investments (notes 5.1.1 and 31);

i) classification of and provision against advances (notes 5.1.8 and 31);

1} depreciation and amortization / useful lives of operating fixed assets (notes 5.8, 11 and 12);
iv) non-banking assets acquired in satisfaction of claims (nate 5. 10);

v] taxation (note 5.12);

vil staif retirement and other benefits (note 5.13);

vii) fair value of derivatives (note 5.21); and

viii) judgements made by management in identification and reporting segment information (note 40).
BASIS OF MEASUREMENT

These unconsolidated financial statements have been prepared under the historical cost convention except for
certain investments and derivatives which are carried at fair value. Lands and baildings classified under property

and equipment and non-banking assets acquired in satisfaction of claims are carried at revalued amount. Employee
benefits and lease liability against right-of-use assets are carried at present value.

MATERIAL ACCOUNTING FOLICY INFORMATION

The material accounting policies applied in the preparation of these unconsolidated financial siatements remain
consistent with those used in the unconsolidated financial statements for the year ended December 31, 2023, except
as stated in Mote 5.1 below,

Change in Accounting Policy

As per SBP BPRD Circular Letter No. 07 of 2023 dated April 13, 2023, IFRS-09 Financial Insiruments
is applicable on banks with effect from January 01, 2024, IFRS-09 brings fundamental changes to the
secounting for financial assets and to certain aspects of accounting for financial liabilities. To determine
appropriate classification and measurement category, IFRS-09 requires all financial assets, except equity
instruments, 1o be assessed based on combination of the entity's business model for managing the assets
and the instruments’ contractual cash flow characteristics. The adoption of IFRS-09 has also

fundamentally changed the impairment method of financial assets with a forward-looking Expected
Credit Losses ("ECL") approach.

The SBP through its BPRD Circular Letter No, 16 dated July 29, 2024 has made certain amendments and
extended the timelines of SBP's IFRS-09 Application Instructions to address most of the matters raised by
the banks with a direction to ensure compliance by the extended timeline.

There are a few matters which include maintenance of general provision, income recognition on Islamic
financings and fair valuation of subsidized loans, the treatments of which are still under deliberation with
the SBP. The Bank has continued to follow the treatment adopted in respect of these matters in the prior
periods till the time SBP issues the relevant guidance / clanification.

Vo
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5.1.1

The Bank has adopted IFRS 9 in accordance with the Application Instructions from 01 January 2024,
using the modified retrospective approach and has not restated comparatives for the 2023 reporting period
and the differences in carrying amount of financial assets and financial liabilities resulting from the
adoption of [FRS 9 arc recognized in refained camings and reserves as at 01 January 2024, as permitted
under the specific transitional provisions in the Standard, Accordingly, the information presented for
2023 does not reflect the requirements of IFRS % and therefore is not comparable to the information

SBP through its BPRD Circular Letter No, 16 of 2024 dated 29 July 2024, has amended and extended the
timelines for application instructions. Under the revised guidelines, banks are required 1o implement
modification accounting for financial assets and liabilities in accordance with the Standard. These
changes took effect from 01 October 2024, however, the Bank has received an extension from SBP until
December 31, 2025 for the application of EIR to account for advances. SBP through its BPRD Circular
Letter No. 01 of 2025 dated 22 January 2025, SBP further clarifies that modification accounting to be
applied to loans modified on or after 01 January 2020.

Classification
Financial Assets

Under IFRS-09, existing categories of financial assets; Held for trading ("HFT™), Available for sale
("AF5"), Held to maturity ("HTM") and loans and receivables have been replaced by:

- Financial assets at fair value through profit or loss account ("FVTPL")
- Financial assets at fair value through other comprehensive income ("FVOCI™)
- Financial assets at amortised cost

Finaneial Liabilitics

Under IFR5-09, the accounting for financial liabilitics remains largely the same as before adoption of
IFR5-0% and thus financial liabilities are being carried at amortised cost.

Business model assessment

The Bank determines its business model at the level that best reflects how it manages groups of financial
assels 1o achieve its business objective. The Bank's business model is not assessed on an instrument-by-
nstrument basis, but at a higher level of aggregated portfolios and is based on observable factors such as:

- The abjectives for the portfolio, in particular, whether the management's strategy focuses on earning
contractual revenue, maintaining a particular yield profile, matching the duration of the financial
assets 1o the duration of the lizhilities that are funding those assets or realising cash flows through the
sale of the assets;

- How the performance of the business model and the financial assets held within that business model
arc cvaluated and reported to the Bank's key management personnel;
10
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- The risks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the wav those risks are managed; and

- The expected frequency, value and timing of sale are also important aspects of the assessment.
However, information about sales activity is not considered in isolation, but as part of an overall
assessment of how the Bank's stated objective for managing the financial assets is achieved and how
cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking "worst case’ or
"siress case’ scenarios into account.

Eventually, the financial assets fall under either of the following three business models:

i) Hold to Collect ("HTC™) business model: Holding assets in order to collect contractual cash flows
i) Hold to Colle¢t and Sell ("HTC&S") business model: Collecting contractusl cash flows and selling
financial assets.

iii) Other business models: Resulting in classification of financial assets as FVTPL

Assessments whether contractual cash flows are solely payments of principal and interest / profit
{"SPFI"™)

As a second step of its classification process, the Bank assesses the contractual terms of financial assets to
identify whether they meet the SPPI test. Principal for the purpose of this test is defined as the fair value
of the financial assct at initial recognition and may change over the life of the fmancial asset (for
example, if there are repayments of principal or amortisation of the premium / discount). The most
significant elements of interest / profit within 2 financing arrangement are typically the consideration for
the time value of money and credit risk. To make the SPP] assessment, the Bank applies judgment and
considers relevant factors such as, but not limited to, the currency in which the financial asset is
denominated, and the period for which the interest / profit rate is set. Where the contractual terms
introduce exposure to risk or volatility that are inconsistent with basic lending arrangement, the related
financial asset is classified and measured at FVTPL.

Application to the Bank's financial assets

Debt based financial assets

Debt based financial assets held by the Bank include: advances, lendings to financial institutions,
investment in federal government securities, listed and unlisted term finance centificates, unlisted
preference shares, cash and balances with treasury banks. balances with other banks, and other financial
assets.

a) These are measured at amortised cost if they meet both of the following conditions and are not
designated as FVTPL.

- the assets are held within a business model whose objective is 1o hold assets to collect contractual

cash Nows; and
=
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- the contractual terms of the financial assets give rise on specified dates 1o cash flows that are solely
payments of principal and interest / profit on the principal amount gutstanding.

The business model for these financial assets can still be HTC even when sales of these financial assets
occur. However, if more than an infrequent number of sales of significant value are made, the Bank
assesses whether and how the sales are consistent with the HTC objective,

b} Debt based financial assets are measured at FYOCI only if these meet both of the following
conditions and are not designated as FVTPL:

- the asset are held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

= the contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely
payments of principal and interest / profit on the principal amount outstanding.

¢) Debrt based financial assets if these are held for trading purposes are classified as measured at FVTPL.

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise
meets the requirements 1o be measured at amortised cost or at FVOC! a5 at FVTPL if doing so eliminates
or significantly reduces an accounting mismatch that would otherwise arise,

The application of these policies also resulted in classifications and consequent remeasurements of
investments in Pakistan Investment Bonds (Fixed) held under available for sale portfolio as of December
31, 2023 to hold to collect based on the business model assessment, The following table reconciles their
carrying amounts as reparted on December 31, 2023 to the carrying amounts under IFRS-09 on transition
to IFRS-09 on January 01, 2024;

Balances a5 of Bk st Balances as of
Iwvesnmens mrpe and categeny Decomber I, 2003 || PRS0 Classification L Remeasurements || Jasmary 01, 2004
(dudied] R Beore 1CL
A TR TS ORI B x
Federal Geverument Secunifies
« Fakinan Ereesimes Bends - AFS 1521678 Anertoed Cod 15,1174 ) 185 680 17 100
13,214,748 18,116 7e0 1183 £bb [T AD0ET0

Equity based financial assels

An equity instrument held by the Bank for trading purposes is classified as measured at FVTPL. On
initial recognition of an equity investment that is not held for trading, the Bank may irrevocably elect to
present subsequent changes in fair value in OCL This election is made on an investment-by-investment
basis. The Bank has decided to classify Rupees 498.085 million out of its available for sale equity
investment portfolio which includes mutual funds units of Rupees 123,660 million as of December 31,
2023 to FWTPL.
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IFRS-09 has eliminated impairment assessment requirements for investments in equity instruments.
Accordingly, the Bank has reclassified impairment of Rupees 363.757 million on listed equity
investmenis to unappropriated losses through remeasurements.

The measurement category and carrving amount of financial assets in accordance with the accounting and
reporting standards as applicable in Pakistan before and after adoption of IFRS-09 as at January 1, 2024
are compared as follows:

| e fore adoption of IFRS.14 (B After adoption of IFRS-0 |

Fi [ Tl ok LI e BT Carryleg ansnaniy ay a1 || vlieasarement| Chrrying amounts as at

Category Decembser 31, 2023 Category Jdanmary O, T0E4
Rupees im 00 Rupees Im B0
Cadh and balances with e s mry banks Lossd snd receivabis F3,407, 771 Amorimed ¢2al 23807, T
Balances with ather hanks Lioaes aend meggivablks 57883 Amortaed o 0E7. 883
Lendisigs o Nndocial lns einwisns Licora mnad recanvabba = Aunormaed o -
T en D s Fair vilue
Brough profi o EUT R
4% B0 aony
Awnlahie for sak 133244 595 };" """I e s
gamprehenine L .
nsome
aniitbed CoE I7 400, 529
113,284 953 135, 424 830
el v ey 32 50E 519 Asrdrritied ol 32,804 %19
ETILET Py
=SEafT kan 7
-dedvancas oibee than aralT e RS S ik iy i-é;;ﬁ;.?:l ! mnkﬂ e -I-;;?Elihm t
S0,620 0d % FTETEREY]
Agrurrimicd cosd
Crtleer msseis Lomna and recesvables 7,750,560 for fneraial 8,454 575
Raxcin
TR, 404, 757 ATHATLTIR

Imitial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the entity becomes panty to the contractual
provisions of the instrument. Regular way purchases and sales of financial assets are recognised on trade
date, the date on which the Bank purchases or sells the asset. Other financial assets and liabilities like
advances, lending to financial institutions, deposits ete. are recognised when funds are transferred to the
account or financial institutions. However. for cases, where funds are transferred on deferred payment
basis, recognition is done when underlying asset is purchased.

a}) Amortised cost ("AC"™)

Financial assets and financial liabilities under amortised cost category are initially recognised at fair
valee adjusted for directly aftributable transaction cost. These are subsequently measured at
amortised cost. An expected credit loss allowance ("ECL") is recognised for financial assets in the
unconsolidated profit and loss account. Interest income / profit / expense on these assets / liabilities
are recognised in the unconsolidated profit and loss account. On dérecognition of these financial
assets and liabilities, capital gain / loss will be recognised in the unconsolidated statement of profit

and loss account.
\-/ 13
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b) Fair value through other comprehensive income ("FYOCT™)

Financial assets under FVOCI category are initially recognised at fair value adjusted for directly
attributable transaction cost. These assets are subsequently measured at fair value with changes
recorded in OCI. An expected credit loss allowance ("ECL") is recognised for debt based financial
assels in the unconsolidated statement of profit and loss account, Interest / profit / dividend income
on these assets are recognised in the unconsolidated profit and loss account, On derecognition of debt
based financial assets, capital gain / loss will be recognised in the unconsolidated profit and loss
account. For equity based financial assets classified as FVOCI, capital gain / loss is rransferred from
surplus / deficit to unappropriated profit / loss,

¢} Fair value through profit or loss ("FVTPL")

Financial assets under FVTPL category are initially recognised at fair value. Transaction cost will be
directly recorded in the unconsolidated profit and loss account. These assets are subsequently
measured al fair value with changes recorded in the unconsolidated profit and loss account. Interest /
dividend income on these assets are recognised in the unconsolidated profit and loss account. On
derecognition of these financial assets, capital gain / loss will be recognised in the unconsolidated
condensed interim statement of profit and loss account. An expected credit loss allowance ("ECL") is
not recognised for these financial assets.

d) Advances are earried at cost

Advances are carried at cost net of expected credit loss allowanees, excluding staff loans, which are
measured at amortized cost, net of expected credit loss allowances.

3.1.6 Caleulation of markup income and expense

Income from performing advances of the domestic operations is recognised on accrual basis as per the
terms of the contract. However, where debt securities, classified as investments in the financial
statemnents, are purchased at premium or discount, such premium / discount including the transaction cost
is amortized through the unconsolidated statement of profit and loss account over the remaining maturity
of the debt security using the effective interest rate method. The interest income on staff loans is
recognized in line with the EIR, while any expected credit losses are assessed and accounted for in
accordance with the requirements of IFRS 9. Income from advances except for staff loans is recognized
in unconsolidated statement of profit and loss account using contractual rate. Similarly, under the local
regulatory requirement, income recoverable on classified advances and investments (debt securities), is

Income on rescheduled / restructured advances and investments is recognized as permitted by SBP
regulations.

Markup expense on financial liabilities (comprising deposits, subordinated debts, and borrowings) is
recognized on an accrual basis in the period in which it is incurred.
L/_.l-i
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Derecognition

Financial assets

The Bank derecognises a financial asset when:

- the contractual rights to the cash flows from the financial asset expire;
- it transfers the rights to receive the contractual cash flows in a transaction in which either:
- substantially all of the risks and rewards of ownership of the financial asset are transferred; or

- the Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it
does not retain control of the financial asser.

The Bank enters into transactions whereby it transfers assets recognised in its unconsolidated condensed
interim statement of financial position, but retains either all or substantially all of the risks and rewards of
the wransferred assets. In these cases, the transfierred assets are not derecognised.

Financial liabilitics

The Bank derecognises a financial liability when its contractual obligations are discharged or cancelled,

or expired. The Bank also derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantialiv different, in which case a new financial liability based on
the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilitics assumed) is recognised in the
uncensolidated condensed interim statement of profit and loss account.

Expected Credit Loss ("ECL")

The Bank assesses on a forward-looking basis the ECL associated with all advances and other debt
financial assets not held at FVTPL, together with letter of credit, guarantees and unutilised financing
commitmenis hereinafier referred to as “Financial Instruments™. The Bank recognises a loss allowance for
such losses at each reporting date. The measurement of ECL reflects:

= an unbiased and probability-weighted amount that is determined by evaluating a range of possible
aulcomes:

- the time value of money; and
- reasonable and supportable information that is available without undue cost or effort at the reporting
date about past events, current conditions and forecasts of future economic conditions.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expecied credit loss or "LTECL™), unless there has been no significant increase in credit risk since
origination, in which case, the allowance is based on the 12 months' expected credit loss ("12ZmECL").
The 12mECL is the portien of LTECLs that represent the ECLs that result from default events on a
financial instrument that are possible within the 12 months after the reporting date. Both LTECLs and
12mECLs are calculated at facility level.

135
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The Bank has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument's credit risk has increased significantly since initial recognition, by
considering the change in the risk of default eccumring over the remaining life of the financial instrument.
The Bank considers an exposure to have significantly increased in credit risk when there is considerable
deterioration in the internal rating grade for subject customer. The Bank also applies a secondary
qualitative method for triggering a significant increase in credit risk for an asset, such as moving a
customer [/ facility to the watch list, or the account becoming forborne. Regardless of the change in credit
grades, generally, the Bank considers that there has been a significant increase in credit risk when
contractual payments are more than 60 days past due. However, for certain portfolios, the Bank rebuts 60
DPD presumption based on behavioural analysis of its borrowers. When estimating ECLs on a collective
basis for a group of similar assets, the Bank applies the similar principles for assessing whether there has
been a significant increase in credii risk since initial recognition.

Based on the above process, the Bank groups its financial instruments into Stage |, Stage 2 and Stage 3 as
described below:

Stage 1: When financial instruments are first recognised, the Bank recognises an allowance based on
I2ZmECLs. Stage | financial instruments also include facilities where the credit risk has
improved and these have been reclassified from Stage 2. The 12ZmECL is calculated as the
portion of LTECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date. The Bank
calculates the 12mECL allowance based on the expectation of a default occurring in the 12
months following the reporting date. These expected 12-month default probabilities are
applied to a forecast Exposure At Default (EAD) and multiplied by the expected LGD and
discounted by an approximation to the original Effective Interest Rate (EIR). This
calculation is made for all the scenarios.

Stage 2: When a financial instrument has shown a significant increase in credit risk since
origination, the Bank records an allowance for the LTECLs. Stage 2 also includes facilities,
where the credit risk has improved and the instrument has been reclassified from Stage 3.
The mechanics are similar to those explained above, including the use of multiple scenarios,
but PDs are applied over the lifetime of the instrument. The expected cash flows are
discounted by an approximation to the original EIR.

Stage 3: For financial instruments considered credit-impaired, the Bank recognises the LTECLs for
these instruments. The Bank uses a PD of 100% and LGD as computed for each portfolio
or as prescribed by the SBP.

Undrawn When estimating LTECLs for undrawn financings commitments, the Bank estimates the
financing expected portion of the financings commitment that will be drawn down over its expected
commitments Jife. The ECL is then based on the present value of the expected cash flows if the financings
is drawn down, based on a probability-weighting of the three scenarios. For revolving
facilities that include both a financings and an undrawn commitment, ECLs are calculated

on un-drawn portion of the facility and presented within other liabilities.
L 16
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Guarantee  The Bank estimates ECLs based on the BASEL driven and internally developed credit
and letters of conversion factor ("CCF") for guarantee and letter of credit contracts respectively. The
eredit calculation is made using a probability weighting of the three scenarios. The ECLs related
confracts 1o guarantee and letier of credit contracts are recognised within other liabilities.

The ealcalation of ECLs

The Bank calculates ECLs based on a three probability-weighted scenarios to measure the expected cash
flows, discounted at an approximation to the EIR.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

FD The Probability of Default (PD) is an estimate of the likelihood of default over a given time
horizon. A defanlt may only happen at a certain time over the assessed period, if the facility
has not been previously derecognised and is still in the porifolic. PD is estimated based on
statistical technique such as Transition Matrix approach. PDs for non advances portfolio is
based on S&Ps global transition default matrices, PDs are then adjusted using Resgression
Model to incorporate forward looking information.

EAD  The Exposure at Default (EAD) is an estimate of the exposure at a future default date,
taking inlo account expected changes in the exposure after the reporting date, including
repayments of principal and profit, whether scheduled by contract or otherwise, expected
drawdowns on committed facilities, and accrued interest / profit from missed payments.
The maximum period for which the credit losses are determined is the contractual life of a
financial instrument unless the Bank has a legal right to call it earlier. The product offering
includes a variety of corporate and retail facilities, in which the Bank has the right to cancel
and / or reduce the facilities with one day notice. However, in case of revolving facilities,
the Bank does not limit its exposure to credit losses o the contractual notice period, but,
instead calculates ECL over a period that reflects the expectations of the customer
behaviour, its likelihood of default and the Bank's future risk mitigation procedures, which
could include reducing or cancelling the facilities.

LGD  The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default
occurs at a given time. It is based on the difference between the contractunl cash flaws due
and those that the lender would expect to receive, including from the realisation of any
collateral. It is usually expressed as a percentage of the EAD,

The discount rate used 1o discount the ECLs is based on the effective inferest rate that is expected to be
charged over the expected period of exposure to the facilities. In the absence of computation of the
cffective interest rate (at reporting date), the Bank uses an approximation e.g. contractual rate (at
reporting date),

Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial asset or financial liabilities to the gross camrying amount of a financial
asset or to the amortised cost of a financial lability.
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To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The Bank
considers only those collaterals as eligible collaterals in the EAD caleulation which have the following
characteristics:

= History of legal certainty and enforceability
- History of enforceability and recovery

When estimating the ECLs, the Bank considers three scenarios (a base case, an upside, a downside). Each
of these is associated with different PDs.,

The Bank's management has only considered cash, liquid securities, and Government of Pakistan
guaraniees as eligible collaterals, while calculating EADs.

The credit exposure that have been guaranteed by the Government and Government Securities are
exempted from the application of ECL calculation,

As per BPRD Circular No. 03 of 2022 dated July 05, 2022, ECL of Stage 1 and Stage 2 is calculated as

per IFR5-09, while ECL of Stage 3 has been calculated based on higher of either the Prudential
Regulations or IFRS-09 at segment level.

Significant increase in credit risk (SICR)

A SICR is assessed in the context of an increase in the risk of a default ocourring over the life of the
financial mstrument when compared to that expected at the time of initial recognition. It is not assessed in
the context of an increase in the ECL. The Bank used several qualitative and quantitative measures in
assessing SICR. Quantitative measures relate to deterioration of Obligor Risk Ratings (ORR) or where
principal and / or markup payments arc 60 days or more past due. Qualitative factors include
unavailability of financial information and pending litigations.

As required by the Application Instructions, financial assets may be reclassified out of Stage 3 if they
meet the requirements of PR issued by SBP. Financial assets in Stage 2 may be reclassified to Stage | if
the conditions that led 1o a SICR no longer apply. However, a minimum period of 6 months from initial
downgrade is required before any facility is moved back to Stage | from Stage 2, For a facility to move
back from Stage 3 to Stage 2, it should meet the criteria defined under the respective Prudential
Regulations for de-classification of account / facility. An exposure cannot be upgraded from Stage 3 o
Stage 1 direcily and should be upgraded 1o Stage 2 initially.

IFRS 9 includes a rebuttable presumption that o default does not occur later than 90 days past due and it
also presumes that there is SICR if credit exposure is more than 30 days past due. In order to bring
consistency, SBP has allowed the backstop to the rebuttable presumption of days past due of credit
portfolio against a specific credit facility and its stage allocation under IFRS 9 as mentioned in Annexure-
C of BPRD Circular No. 3 of 2022. However, banks are free 1o choose more stringent days past due
criteria. Bank align its policy with Annexure-C of BPRD Circular No. 3 of 2022; hence, SICR is
considered if credit exposure exceeds 60 dayvs past due.
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Forward looking information

In its ECL models, the Bank relies on range of the following forward looking information as economic
inputs, such as:

- GDP growth
- Consumer price index
= Unemployment rate

Definition of default

The concepl of “impairment™ or "default” is critical to the implementation of IFRS-09 as it drives
determination of risk parameters, i.e. PD, LGD and EAD.

As per BPRD Circular No. 03 of 2022 dated July 05, 2022 and BPRD Circular Letter Mo, 16 of 2024
dated July 29, 2024, ECL of Stage | and Stage 2 is calculated as per IFRS-09, while ECL of Stage 3 has
been calculated based on higher of either the Prudential Regulations or IFRS-09 at borrower / facility
level for corporate / commercial / SME loan portfolios and at segment [ product basis for retail portfolio.

This implies that if one facility of a counterparty becomes 20+ DPD in repaying its contractual dues or as
defined in PRs; all other facilities would deem to be classified as stage 3.

Write-offs

The Bank's accounting policy under IFRS-0% remains the same as it was under SBP regulations / existing
reporting framework.
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5.2

33

54.2

Imipact on regulatory capital

The introduction of IFRS 9 has resulted in reduction in regulatory capital of the Banks, which has reduced their
lending capacity and ability to suppart their clients. In arder to mitigate the impact of ECL models on capital, SBP
his determined that it may be appropriate for the banks to introduce a transitional amangement for the impact on
regulatory capital from the application of ECL accounting. Annexure B of the Application Instructions issued by
SBP has detailed the transitional arrangement, The transitional arrangement applies only to provisions for Stage |
and 5tage 2 financial assets. The transitional arrangement must adjust CET1 capital. Where there is a reduction in
CETI capital due to new provisions, net of tax effect, upon adoption of an ECL accounting model, the decline in
CETI capital {the “transitional adjusiment amount™) must be partially included (i.e., added back) 1o CET1 capital
over the “wransition period™ of five years. Moreover, SBP has allowed to adjust the amount of Stage 1 and Stage 2
provisions in Tier 2 Capital that have not been added back 1o CET | and vice versa as per Annexure A of BPRD
Circular no 16 of 2024 dated 29 July 2024. Had IFRS 9 not been applied then CAR would have been lower by
112 bps from 21.28 %0 1o 200.09%,

Cash and cash equivalents

Cazh and cash equivalents include cash and balances with treasury banks and balances with other banks in current
and deposit accounts, excluding term deposit with original term of greater than three months,

Lending to ! borrowing from Financial Institetions

The Bank enters into transactions of borrowings (repurchase) from and lending (reverse repurchase) to financial
institutions at contracted rates for a specified period of time. These are reported as under:

Repurchase / resale agreements

@) Sale of securittes under repurchase agreement (repo)

Securities sold subject to repurchase agreements (repo) remain on the unconsolidated statement of financkal
position as invesiments and the counter party liability is included in borrowings from financial institutions.
The difference between the sale and repurchase price is accrued over the period of the agreement using the
effective interest rate method and recorded as expense,

bl Purchase of securities under resale agreement (reverse repo)

Securities purchased under agreements for resale (reverse repo) are recorded as lendings to financial
institutions. These transactions are accounted for on the settlement date. The difference between the purchase
and resale price is rocognized as mark-up return income over the period of the agreement using the effective
interest rate method.

Bai Maujjal

In Bai Maujjal, the Bank sells Shariah compliant instruments on credit to other financial institutions. The eredil
price is agreed at the time of sale and such proceeds are received at the end of the credit period. The difference
between the sale and the credit price is recognised owver the credit period and recorded as income.
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5.5

5.6

37

5.7

Subsidiaries

Investments in subsidiaries are valued at cost less impairment, if any. A reversal of an impairment loss on
subsidiaries is recognized in the profit and loss account as it arises provided the increased carrying value does not
exceed cost

Invesiments

Invesiments include Federal Government securities, shares, mutual fund / REIT fund, and non-Government debt
securities. Classification and measurement of Federal Government securities, shares, mutual fund / BEIT fund and
non-Oovernemnt debt securities has been detailed in mote 5.1.5.

Advances

Advances are stated net of provisions for non-performing advances. Specific and general provisions are made
based on appraisal of the loan portfolio that takes into account the requirements of the Prudential Regulations
issued by the State Bank of Pakistan. The provisions against non-performing advances are charged to the
unconsolidated statement of profit and loss account. Advances are written off when there is no realistic prospect
of recovery afler explicit approval from the Board of Directors.

Istamic financings and related assets

Harak Financing

Applying [FAS-2, assets underlying ljarah have been carried at cost lets accumulated depreciation and
impairment, if any, and are shown under [slamic financing and related assets. Rentals sccrued from ljarah
financing net of depreciation charge are taken o the unconsolidated statement of profit and loss account.
Depreciation on ljarah assets is charged by applying the straight line method over the ljarah period which is
calculated from the date of delivery of respective assets to mustajir upto the date of maturity / termination of
ljareh agreement.

Dirmtinishing Musharakal

In Musharakah based financing, the Bank enters into Musharakah for financing an agreed share of fixed asseis
with il customer and enters into periodic profit payment agresment for the wutilization of the Bank's Musharakah
share by the customer. Specific and general provisions are made in accordance with the requirement of prudential
regulations and other directives issued by the 5BP and charged to unconsolidated statement of profit and loss
aceount.

Murabaho
Funds disbursed under murabaha arrangements for purchase of goods are recorded as advance for murabaha. On

culmination of murabaha i.e. sale of goods to customers, murabaha receivables are recorded at the sale price net of
deferred income. Goods purchased but remained unsold at the reporting date are recorded as inventories.

fieventories
The Bank values its inventories at the lower of cost or net realizable value. Cost of inventories represents the
actual purchase made by the Bank / customers as an agent on behalf of the Bank for subsequent sale. The net
realizable value is the estimated selling price in the ordinary course of business less the estimated cost necessary
to make the sale.

!/ 12
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81

582

583

Operating fixed assets and depreciation

Properly and equipment - owned

Property and equipment are stated ar cost less accumulated depreciation and accumulated impairment losses, if
Env.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Subsequent costs are included
in an assel’s carrying amount or recognized as a separate asset as appropriate, only when it is probable that future
benefits associated with the item will flow to the Bank and the cost of the item can be megsured reliably, All other
repairs and maintenance expenses are charged to the unconsolidated profit and loss account as and when incurred.

Depreciation is charged to the unconsolidated statement of profit and loss account applying the straight line
method ot the rates specified in note 11 w these unconsolidated financial statements after taking into account
residual waloe, if significant. The residual values, useful lives and depreciation method are reviewed and adjusted,
it appropriate, at each date of unconsolidated statement of financial position, Depreciation is charged from the
date asset is available for use while no depreciation is charged from the date asset is disposed.

Gains or losses on disposal, if any. are recognized in the unconsolidated profit and loss account in the year in
which it arises.

Capital work-in-progress

Capital work-in-progress is siated ar cost less accumulated impairment losses, if any. All expenditure connected
with specific assets incurred during installation and related advances there against, if any, are carried under this
head. These are transferred to specific assets as and when the assels become available for use.

Leases

The Bank enters into lease arrangements principally in respect of affice space for its operations. The Bank
assesses at contract inception whether a contract is. or contains, & lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Bank ay n Lessee

A lessee recognizes a right -of-use asset representing its right of using the underlying asset and a comresponding
lease liakility representing its obligations to make lease payments.

The Bank applies a single recognition and mezsurement approach for all leases, except for short-term leases and
leases of low-value assets. The Bank recognises lease liabilities 1o make lease payments and right-ofiuse assets
representing the night to use the underlving asseots,

Right-of-iize (Roll] Asvets

The righi-of-use asseis recognised subsequent o the adoption of 'IFRS-16 Leases' are measured based on the
initial amount of the lease liability adjusted for any lease payments made af or before the commencement date,
plus any initial direct costs incurred. The right-of-use assets are depreciated on a straight line basis over the lease
ferm as this method most closely reflects the expected pattern of consumption of future economic benefits. The
right=0f-use assets are reduced by impairment losses, if any, and adjusted for cerain remeasurements of lease

liability.
b
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5.9

10

Lease Liability

Al the commencement date of the bease, the Bank recognizes lease liabilities measured at the present value of
lease payments to be made over the lease term. The Bank determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option to extend the lease if it is reasonably certain 10 be
exercised, or any periods covered by an option 10 terminate the lease, if it is reasonably certain not to be exercised.
After the commencement date, the Bank reassesses the lease term if there is & significant event or change in
circumsiances that 15 within its control that affects its ability to exercise or not 1o exerciseé the oplion (0 renew of
o ferminate. The lease pavments are discounted using the interest rate implicit in the lease, unless it is nof readily
determinable, in which case the lessee may use the incremental rate of borrowing. After the commencement date,

the carrying amount of lease liability is increased to reflect the accretion of intercst and reduced for the leass
payments made.

dncremental borrowing rafe

Borrowing rate that Bank would have 1o pay to borrow over a similar 1enm, and with a similar security, the funds
necessary 0 obtain an asset of & similar value fo the right-of-use assel in o similar economic enviorment, The
Bank estimated the Incremental borrowing rate using observable input such as market interest rates,

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses, if any.
Amortizafion 15 charged to the unconsolidated statement of profit and boss sccount applying the straight line
method at the rates specified in note 11, to theze unconsolidated financial statements from the date an intangible
asset iz available for use. The useful life and amortisation method are reviewed and adjusted, if appropriate, at
each date of unconsolidated statement of financial position.

MNon-banking assets acquired in satisfaction of claims

MNon-banking assets acquired in satisfaction of claims are initially recorded at cost and are carried al revalued
amounts less eccumulated depreciation and impairment, if any. These assets arc revalued with sufficient regularity
by professionally qualified valuers to ensure that their net carrying value does not differ materially from their fair
value, An increase in the market value over the acquisition cost is recorded as a surplus on revaluation. A decline
in the market value is adjusted against the surplus of that asset or, if no surplus exists, is charged to the
unconsolidated statement of profit and loss account as an impairment. A subsequent increase in the market value
of an impaired asset i3 reversed through the profit and loss account up to the extent of the impairment and
thereafier credited to the surplus on revaluation of that asset. All direct costs of acquiring title to the asset are
charged immediately o the unconsolidated  statement of profit and loss account,

Depreciafion on assets acquired in satisfaction of claims is charged fo the unconsolidated statement of profit and
loss account on the same basis as depreciation charged on the Bank's owned fixed assets,

If the recognition of such assets results in a reduction in non-performing loans, such reductions and the
corresponding reductions in provisions held against non-performing loans are disclosed separately.

These assets are penerally intended for sale. Gains and losses realized on the sale of such assets are disclosed
separaicly from gains and losses realized on the sale of fixed assets. Surplus on revaluation (net of deferred tax)
realized on disposal of these assets is transferred directly to unappropriated profit.
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However, if such an asset, after initial recording, is used by the Bank for its own operations, the asset, along with
any related surplus, is iransferred 1o fixed assets,

Impairment

Al each reporting date, the Bank reviews the carrving amounts of its mon-financial assets o determinge whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated,

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that is largely independent of the cash Inflows of other assets. The recoverable amount of an
asset is the greater of its value in use and its fair value Jess cosis 1o sell. Value in use is based on the estimated
future cash fAows, discounted 1o their presemt value using a pre-tax discount rate that reflecis current market
assesaments of the ime value of money and the risks specific 1o the asset,

An impairment loss is recognised if the camrying amount of an asset exceeds its recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the camying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Taxatbon

Taxation (Income. 1ax) expense relates o current and prior years and deferred tax. Income fax expense is
recognized in the unconsalidated statement of profit and Ioss account except to the extent that it relates 1o items
recognized directly in equity or in other comprehensive income.

a)  Current

Provision for current tax is the tax payable on the expected taxable income for the year using tax rates
enacted or substantively enacted at the reporting date and, any adjustment to tax payable relating to prior
years, after faking into consideration available tax credits, rebartes, tax losses etc.

b Prior Year

Thiz charge includes tax charpe for prier vears arising from assessments, changes in estimates and tax
changes applied retrospectivaly.

o) Deferred

Deferred tax 15 recognized using the balance sheet liability method, providing for 1emporary differences
berween the carrying amouns of assets and liahilities for financial reporting purposes and the amounts used
for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applicable 1o the temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
15
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514

5.15

516

5.16.1

Dreferred tax Habilities are recognized for all taxable temporary differences and deferred tax asseis are recognised
for all deductible temporary differences and carried forward unused tax losses, and unused tax credits 1o the extent
that it is probable that futere taxable profit will be available against which the deductible temporary differences
and carried forward unused tax losses, and unused tax ¢redits can be wtilized, Deferred tax assets are reviewed at

ench reporting date and are reduced to the extent that it 15 no longer probable that the related fax benefits will be
realized.

Stafl retirement and other benefits

al  Defined contribution plan
The Bank operates a recognised funded contributory provident fund for all its permanent employees 1o which
equal contributions at the rate of 10 percent of basic salary are made by both the Bank and the employees.
The contributions are recognized as employee benefit expense when they are due.

b Defined beneflt plan
The Bank operates recognised funded gratuity scheme for all iis permanent employees who complete the
prescribed cligibility period of service, Provision is made annually to meet the cost of such gratuity benefits
o the basis of actuarial recommendations using the Projecied Unit Credit Method.

¢)  Compensaled absences
The Bank makes provision in the financial statements for its liabilities towards compensated absences.
Liability under the scheme is determined on the basis of actuarial advice using the Projected Unit Credit
Method.

Apgceptances

Acceptances comprise of undertakings made by the Bank to pay bills of exchange drawn on customers. The Bank
expects most acceptances 1o be simultaneously settled with reimbursement from the customers, Acceplances are
accounted for as on-balance sheet transactions and are reported in “other assets™ and “other labilites”
simulianeously.

Provisions against liabilities

Provisions are recognized when the Bank has a legal or constructive obdigation as a resoli of past events and it is
probable that an owtflow of resources will be required to settke the obligation and a reliable estimate of the amoun

can be made. Provisions are reviewed st each date of unconsolidated staterment of financial position and are
adjusted to reflect the current best estimate.

Revenue recognition

Revenue is recognized to the extent that the economic benefit associated with the rransaction will flow to the Bank
and the revenue can be reliably measured.

Income on performing advances and debt securities is recognised on a time proportion basis / effective interest
rate method as per the teems of the contract a3 permitted by the SBP. Where debt securities are purchased at a
premium or discount, such premium / discount is amortised through the unconsolidated statement of profit and
loss account over the remaining maturity of the debt security uwsing the effective yield method.
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5.8

519

5.0

Dividend income from investments is recognized when the Bank's right 1o receive the dividend is established.

Bank carns fee and commission income from different services provided to customers. The recognition of fee and
commission income depends on the purpose for which the fees are received. Fee and commission income i

recognised when an entity satisfies the performance obligation. Transaction-based fees are charged to the
customer’s account when the transaction fakes place.

Financial advisory fees is recognized when the dght 1o receive the fees is established,

Ciain or loss on sale of invesiments i3 included in unconsolidated statement of profit and loss account in the vear
in which it arises,

Revenue recognition under IFAS 2
Fentals from [jarah is recognized as income over the term of the contract net of depreciation expense.

Revenue recognition under product manual as approved by Shariah Board of the Bank

a) Profit on Diminishing Musharakah is recognized in unconsolidated profit and loss account on accrual basis.
b} Income from murabaha is sccounted for en a ime proporionate basis over the period of murabaha fransaction,

Borrowings / deposits and their cost

Borrowings / deposits are recorded at the proceeds received, Borrowing ¢ deposii costs aré recognized as an
expense in the period in which these are incurred using the effective mark-up / interest rate method

Proposed dividend and transfers befween reserves

Dividends and appropriations to reserves, except appropriations which are by law required to be made subsequent
w the date of statement of financial position are considered as non-adjusting evenis and are recorded in the
financial statements in accordance with the requirements of International Accounting Standard (IAS) 10, "Events
after the Balance Sheet Date’ in the period in which they are approved / transfers are made,

Earnings per share

The Bank presents basic earnings per share (EPS) which is calcolated by dividing the profit or loss attributable to
ordinary shareholders of the Bank by the weighted average number of ordinary shares outstanding during the yvear
{ period. Dihted EPS is determined by adjusting the unconsolidated profit or loss attributable to ordinary
sharcholders and the weighted average number of ordinary shares outstanding for the effecis of all dilutive
potential ordinary shares, if any.

Foreign currency translation

Transactions in foreign currencies are translated into Pak Rupees at the exchange rates prevailing at the
fransaction date. Monetary assets and labilities denomingied in foreign currencies are franslated to Pak Rupees at
the rates of exchange prevailing at the reporting date. Translation gains and losses are included in the
unconsolidated statement of profit and loss account,

l” 7
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£23

Finaneial instruments

a

&)

Financial assets and liabilitics

Financial assets and liabilities carried on the unconsolidated statement of financial position include cazsh and
bank balances, lendings to financial institutions. investments, advances, cenain receivables, bills payable,
borrowings from financial institutions, deposits, subordinated loans and certain payables. The particular
recognition methods adopied for significant financial assets and financial liabilitiss are disclosed in the
individual policy notes associated with them.

Drerivative financial instrumenis

Dervative financial instruments are initially recognised at fair value on the date at which the derivative
contract is entered into and subsequently remeasured at fair value using appropriate valuation technigues. All
derivative financial instruments are carried as assets where fair value is positive and as liabilities where fair
value is negative. Any changes in the fair value of derivative financial instrumems are taken 1o
unconsolidated statement of profit and koss aceount,

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the unconsolidated financial

statements only when the Bank has a legally enforceable right to set off and the Bank intends o either seftle on a
net basis, or to realize the assets and to settle the liabilities simultansously.

Segment reporting

A segment is a distinguishable component of the Bank that is engaged either in providing particular products or
services (business segment), or in providing products or services within a pasticular economic environment
{geographical segment), and is subject to risks and rewards that are different from those of other sepments.

Business sepments

aj

L]

g

Trading and sales (Treasury)

This includes fixed income, equity, foreign exchanges, commodities, credit, funding. own position securities,
lendings and repos, brokerage debt and prime brokerage.

Retail Banking
This includes mortgage finance and personal loans to individual customers,
Commercial banking and ofhers

This includes loans, deposits and other iransactions with corporates, small and medium sized customers
inclading agriculiure business.
'/ 8
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Geongraphical segments
The Bank operates only in Pakistan.

Commitments

Commitmens for outstanding forward foreign exchange contracts are disclosed in these unconsolidated financial
statements ai committed amounts, Contingent liabilities / commitments for letters of credit and letters of guarantee
denominated in foreign currencies are expressed in Pak Rupes terms at the rates of exchange prevailing at the date
of the unconsolidated statement of financial position.

Provision against off balance sheet obligations

Provision for guarantees, claims and other off balance sheet obligations is made when the Bank has a legal or
constructive obligation as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation and a reliable estimate of the amount can be made. Charge to unconsolidated statement of
profit and loss account is stated net of expected recoveries.
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2024 2023
CASH AND BALANCES WITH TREASURY BANKS Mote meemeeeee [ Rupees im0} —meemeeee
In hand
Lacal currency 5,501,870 3,050 000
Foreign caerency 12371 194370
5,805,204 4,153 465
With State Bank of Pakistan (SBP) in
Local currency current accounts | 16,018,948 47,075 466
Foreign curmency curment accounis 6.2 182,950 61,133
Foreign currency deposin accounts
- Mon Remunerative 6.3 143,595 | 58,549
= Remunerative o 287,710 309,256
16,633,243 47,604 404
With National Bank of Pakistan in
Lacal currency current accounts 165,889 1,610,797
Local currency deposit accounts 6.5 6 22,571
165,893 1,633,368
FPrize bonds 7,756 16,530
34 11611 53I4IJT-'I‘.'TI.

This represents cash reserve required to be mamtained with SBF as per the requirement of Section 22 of the Banking
Companies Ordinance, 1962,

This represents US Dollar Senlement Account mamdained with SBE,

This represents foreign currency (FCY) cash reserve maintained with SBP to comply with statutory reserve requirement
applicable on Bank's FCY deposits.

This represents foreign currency special cash reserve maintained with SBP. The Bank is entitled to eam profit which is
declared by SBP on 2 monthly basis. During the period, the SBP has declared 3.53% to 4.35% profits (2023 : 3.39% to
o, 3d%) per annum,

This includes savings account with National Bank of Pakistan carrying mark-up at 13.50% (2023: 20.50%) per annum.

BALANCES WITH OTHER BANKS

In Pakistan

I current accounts 30 30

In savings account 1.1 140 1,719
107 1,749

Chatside Pakistan

In current accournts 12 3,786,140 356,134

Less: Credit Loss allowance held against balances with other banks 73 1,223 -

34 JI?E'!H EI'S‘JIHS
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81

82

This includes savings account with a commercial bank carrving profit at the rate of 13,30% (2023: 20,50%:) per anmum.

This mcludes Rs. 3,406.801 million (2023; Ks. 842 188 million) held in Automated Investment Plans, This balance is
current in natare and in case this goes above a specified amount, the bank & entitled to cam interest from the

cormespondent banks at the agreed rates.

24 2023
Mote (Rupees in (00"}
Opening kalance e .
[mpact of adoption of IFRS-09 10,190 .
Charge / reversals;
Charge for the year - -
Reversals for the vear (K, 967) -
(8.967) -
Closing Balance 1,223 -
e —
LENMDINGS TO FINANCIAL INSTITUTIONS
Call money lendings 7,500,000 .
Repurchase agreement lendings (Reverse Repo) 14,315,010 -
Musharaka arrangements 2,700,000 -
24,515,010 -
Less; Credit loss allowance held against lending to financial institutions (366) -
Lending to financial institutions - net of credit loas allowance 14,514,444 -
—_——
Particulars of lendings
in local curmency 24,514,444 .
In foreign currencies s .
214,514,444
Securities held as collateral against Lending to financial institutions
2024 2023
Further
Held by Held by Further given
given as Total Total
Bank cullafers! Bank us collateral
weee( RIpees in '0007) ===
Markel Treasury Bills 6,853,980 = 6,853,980
Fakistan Investment Bonds 7467 450 = 7467450 . -
Total 14321430 - 1IE1I,4.'!-1] -




SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

83  Lendings to Financial Institutions - Category of classification

1024 2023
Credit loss
Credit loss
Lending pllowance Lending abicrance i
held
Rupees in 000
Dromiestic
Performing Stage 1 24,515,010 566 - -
Under performing Sage 2 . - . =
Maon-perfonming Stage 3
Substandard - - - -
Doubtful & - u =
Loss - - - -
Total 24 515,000 566 - E

8.4  Lendings to Financial Institutions - Particalars of credit loss allowance

2024
Stage 1 Stage 2 Stage 3 Total
Rupees in 000
Opening balance . . > &
New financial azsets originated or purchased Shh - - 366
Closing Balance 366 - - 366

¥
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SINDH BANK LIMITED
NOTES TO THE UNCONSQLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024

&

2.1

INVESTMENTS

Investments by type

Dbt Instrumenis:
Classified / Measured at amortised cost
Federal Govesniment Securitbes

Marker Treasury Bills

Pakistan Investment Bonds
BMon-government debt secarities

Term fnance certificates - Listed

Term finance certificates - Unlisted
Preference Shares - Linlisted

Classified / Measared at FVOCI
Federal Government Securities
Market Tresury Bills
Pakistan Investrment Bonds
Pakistan Invesiment Bonds - Floater
Government of Pakistan - ljarah Sokuk

Equity instruments:
Classified / Measured af FYPL
Shares
Listed
Mutual funds

Classilied / Measured at FYOC]
Shares

Listed
MNon-government debt securities
hutnal funds

Investment in Subsidiary
Fully prid ordinary shares
Total Investments

2024
Cost / Credit loss Surplus / Carrving
Amortised cost allowance {Defieit) Value
MWote 000 s Rupees in MY seeeeermemssees

1,346,203 . 1,346,203
24,364,453 = - 14,364,453
124,135 (10317 - 213,908
344,500 (10,2584) - 334,255
77708 _ {77, TO8) - -
26,357,108 (95,2849 - 26,258,819
6,797,209 115314 6,912,523
10,910,750 (21, 734) 110,B89, 056
8.5 149 889,498 - 346,582 150,236,080
3,999,990 = 81,300 4,081,290
171,597 487 - 521,462 172,119,749
38420 - (1,872) 35,548
123,660 = 73,260 196,920
162,080 - T 388 232,468
604,020 - 1,158,65% 1,762,679
59,203 - {18,533) 40,670
663,223 - 1,140,114 1,803,349
9.3 750,000 - - TS0, MM
IHE]!J'.!‘BI (98,180 11131.975 lﬂIIIH.HE

Lo




SINDH BANK LIMITED

NOTES TO TRE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

INVESTMENTS 2023
Imvestments by type Cost | Provizion for Surplus / Carving
Amaortised cost | dimimution (Dweficit) Valus
Mote (Rupees in ‘0007
Available-for-sale securibes
Federal Govemment Securities
Market Treasury Bills 2 x
Fakistan Invesiment Bonds 17400 529 - (2,183 850} 15,216,749
Pakistan [nvestment Bonds - Floater 113,308,072 - (319502 112,988,570
Crovernment of Pakisian « [jarah Sukuk o, D00, 000 = 42,076 4,042,076
Shares
Listed 71al (342,757 212,934 841,388
Unlzsted = & o 5
Mon-government debt securities
Sukuk cerfificates - e ’ =
Mumal funds & units 158,203 (43,684) 41,651 156,170
135,838,115 {(386,441) (2206721} 133244953
Held-to-maturity securities
Federal Government Securities
Market Treasury Bills 20, 660590 - 20,640,590
Pakistan Investment Bonds 11,262,656 . 2 11,262,656
Preference Shares - Unlisted 77704 (77.708) - -
MNon-government debt securitics
Term finance certificarss - Listed 224,235 - - 224,235
Term finance certificates - Unlisved 258,901 (497 863 - 61,038
33,084,000 (575.571) . 32,508,519
Invesiment in Subsidiary
Fully paid erdinary shares 93 TE0, 0 - - T50,000
Total Invesinienis | 6%, 672,305 {Fﬁl.ﬂ FEEI-E.TE li IEﬁiii}a-ﬁ!

v
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SINDH BANK LINITED
NOTES TQ THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 223
9.4 Investments given as collateral Federal government securities =——— (Rupees in "000")
Fakistan Investment Bonds - 35,733,600
blarket Treasary Bills &
- 33,733,600
0.5 Provision for diminution in value of investments
9.5.1 Opening balance 962,012 95L.912
Impact of adoption of IFRS-09 (362,597) -
Chargg ! reverzals
Charge for the vear 13,518 2,100
Reversals for the year - -
Transfer during the pericd [514,344) =
Reversal om disposals - -
Transfers - net {500,826) 8,100
Closing Balance H8.289 962,012
9.6 Particulars of credit loss allowance
024
9.6.1 Investments - exposure | Stage1 Stage 2 Stage 3 Total
Rupees in "0
Cpening balance = - = =
Imipact of adoption of IFRS 9 166,751,684 449,055 591052 167,792,791
New investments 134,537,982 - 134,537,082
Investments derecognised or repaid (109,000, 0040) - - {10r 0 0, DT
Transfir 1o advances = TFC - (514,344) (514,344)
Transfer to stage | - - - -
Transfer to stage 2 = s 3 =
Transfer 1o stage 3 - - = =
(109,00 (L0007 - (514,344) (109,524,344)
Amounts written off / chargad Off - = =
Impact of amartization 5,145,166 - - £ 148,166
Oiher changes (o be specific) N ’ = -
Closing balance 197,427,832 449,055 TT.'.I'EE_ 197,954,595

VHE



SINDH BANK LIMITED
NOTES 1O THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024
962  Investments - Credit logs allowance | Stage 1 Stage 2 | Stage 3 1 Taotal ]
Rupees i "000
Opening balance - a T -
Impact of adoption of IFRS 9 14 7152 501,949 L RN
Mew investments = = =
Investments derecognised or repaid a = - .
Transfer to advances - TFC - - (514.244) (514.344)
Transfer to stage | - = = -
Transfer to stage 2 = - - -
Transfer to stage 3 - > = -
= (514,244) (514,244)
Amounts written ¢ff / charged off - - - .
Changes in risk parameters (PINLGDSEADS) (12} 13,427 103 13,518
Chanpes (to be specific) = = _ :
Closing balance - Current year = < al =
- 2 20,579 77,708 98,180
9.6.3  Partienlars of credit loss allowance against debt securities
Domestic 2024 2023
Ouistandig Credit loss Outstandig
amount sllowance held amount R
Bupees in (00
Parforming Stage | 197,427,832 a 167204, 740 -
Underperforming Stage 2 449,085 20,579 ’ —
Mon-Performing Stage 3
Substandurd s 2 =
Doubtful - i i
Loss 77,708 77, T 502,051 5715571
77, T0R 77,708 592,051 575571
Total 197,954,595 98,289 167,792,791 575,571

Vs




SINDH BEANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTE
FOR THE YEAR ENDED DECEMBER 31, 024

2024 2023
9.7  Quality of Securities — (Rupees in "0040°)
Particulars regarding quality of securities - Held to collect and Sell model (FVOCT)
Federal Government Securities = Government gunranteed
Pakistan [nvestment Bonds 164,800,288 130,708,701
Market Treasury Bills 5,797,200 -
Government of Pakistan - Ijarah Sukuk 3,999,950 4,000,000
171,597,487 |34, 708,00
Shares {Equities)
Listed Companies
Refinery T.H2 T.682
Fertilizer - 345285
Cement 63,745 61,7435
il & Gas Marketing Companies L4, 142 186,049
Comrmercial Banks 364,451 368,450
64,020 971,211
Oither investments {Mutual Funds and Units)
Listed
AAN - S0, 0
AA 16.23% 16,239
At S A 47,564 42,964
59,203 158,203
172,260,710 135,838,1 15_
Equity Securities
Listed Companies
Pakistan Refinery Limited 7,682 T.682
Fauji Fertilizer Company Limited . 280,284
Fatima Femilizer Company Limited " 63,002
Thatta Cement Company Limited 63,745 63,745
Sui Sowthern Gas Company Limited 164,142 164,142
il & Gas Development Company Limited - 21,905
Bank Makramah Limited (formerly Summit Bank Limited) 308 509 305,509
Silk Bank Limited 62,942 62.542
CTT YT




SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2004

20324 2023
9.8 Particulars relating to securities held under 'hold to collect' - amortize cost Cuost

seemnz= [Rupees in ') ===
Federal Government Sccurities - Government guaranieed

Pakistan Invesmment Bonds 24 364,453 11,262,656
Market Treasury Bills 1,346,203 20,660,590
25,710,656 31,923,246

Particulars relating to securities held under "hold to collect” - amortize cost

Preference Shares - Unlisted Company
A l=Arabin Sugar Mills Lid T7.708 T7. 708

Non Government Debt Securities

Listed
Unrated 224 235 243358
Un-fisted
AA 119,689 L9, 737
Unrated 224,820 224840
Unrated - 514,544
344,509 E58.%01
26,357,108 33,084,000

%.8.1 The market value of securities classified as amortize cost as at December 31, 2024 amounted to Rs. 25,362.88 million
(December 21, 2023 amounted to Rs. 29,916,837}

9.9  Investments include Rs 500 million (2023: Rs 300 million} pledged with National Clearing Company of Pakistan against

trading margin, o‘/
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SINDH BANE LibITERD

NOTES 7O THE UNCOMNSOLIDATED FINANCIAL STATEMENTE

Fihlt THE YEAR ENDED DECEMBER 11, 2024

15

106

HLE e |

1EY

10.6.3

Bfurabaha I'|r|.:a.|1|:mi
Less: deferved mixabaha insoms
Profil reseivabils showt in ofhe assets

Parlisslars of crodit boss allowance

Advanees = Exposure

{inss CAMYING AMours - Currenl year

Mew Advances

Advances derecegised of repisd
Transler v stage |

Fmsftrh:stajl:z
Trammsler to stage 1

Traraler from mwstments -TFC

Amgrnls charped ofT
Chsmiag balance

Partlculsrs of eredit loss allowance

Opining halance
Impact of adoption of IFRS

New Advances

Chamges im risk parameters (PDyLGDS'EADs)
Advances derecognised or repald

Transfer to siage |

Transfer to stage £

Transfer to stage 3

Reversals

Amounts chasged off - Agriculare ks

Transfer [fom investments -TFC
{losing halance

Addvances - Credid bass allowasce details Internal / Evirernal ruting | stage clasiSeatbon

Owistanding gross exposure

Performing - Stage 1
Under Performisg - Stags 2
Non-perfroming - Stage 3
OAEM

Substasdard

Drowsbiful

Loss

Toial

Carrespondimg ECL

Stage 1 ol stape 2

(1 o specilfied as shonwn shovel)
Slage X

RA SEE .
LEE=
{3.008)
N -
2014
Stage 1 Srage 2 Siage 3 Total

mermmrerer Rupess in 00 asmenmesns

IRTVAA4T 15531004 33206050  TT.AILALL

35891164 41,160,252

(1180,0TZ) | (20,228.485)

{3.610,991) -
149,481 ¥

(6,152, 704) 30, TIAOZ% (3,641,551 10,930,743

& - 514,364 14344

= -

2LE20668 46.I5H023  J0TEEIZ  FEOST.ANE

10,186 - IERTRIRD 14 BEE 566
131462 196485 277,951 T05,H98

141,648 H6ARS 2T 156,131 27504264

51,195 - -
134510 A34.000 | ZAGREIN || 3528139
{3%,652) (2153310 (50260513 (5277,13)

46,0%4 (46,024 ) v .
{13.585) 57,785 {44,200)

{1.5a1) {62,605) . 166

55,195

177,931 GELALE (I SIESST) (1606 8)

177,931 661826  (1SIEEST)  (1.696900)

- - 514,344 14344

119,579 55311 Hltglu _“.d.'.ﬂﬂ..
22,620,663 . 11,630,663
44,258.013 - A6 58,023

p - 1821 1,811
- . %,/0H8 6, 0EE
. . B 351 N 53
- = || M i

- - _M0TERIL  30A7H.317

11620663 46155021 MOTAEL]  UR,9%7498

J19,579 pELED ] " LX77. 850

15133918 15133918

319,579 958311 25133918 26,411,508

‘_,”



SINDN BANK LIWITED
NOTES 10 THE UNCOMSOLIDATED FINANCEIAL STATEMENTS
FOR THE FEAR ENDED DECEMSER 11, 2034

[l

1l

1.2

[[FR

Advances melude Bs, 30,078 &1 millwe (2023 Ra. 33, 1060.01) millson whach heve been placed under nom-pesfonming stabas are as defaibed helow:

ik |
New Crediloss
Ferlerming
F o allowance
Category of Clessilication of sage 3
——— Rapees i Y —=
Dramestic
idher Assets Especiafly Mentioned 1,821 1
Substandani &0R8 1310
Droubiful 2%.381 1,354
Loss 042 881 2510243
Total HOTEEIY 25133914
pUEE]
Hon

Peforming  Provision
Categary of Classification Tl
— Rupess 1 T ~=—r==

Dhomastic
Ouher Assed Especinlly Menticned - -
Substandurd 5489 113
Diabtful 116,780 LAY
Liss 129343 DEATEIS
Total 33100012 26,578 IR0

e e ———————

This represerss non-performedng portfolso of agriculeral asd small and medium enlerprize financing classified as DAEM as per the requiremnts
of the Prodentisl Regulstions for Agricubtural, Infrastnectare Project Financing and Small and Medium Enierprise Financing issued by the State
Bank of Pakistan

The Bank has avasfed the benefit of forced sale vabue on plans and machinery under charge and morigaged mesidential and commercial property
iland aed buildeng only) held m collaternd agnins: pon-performmg advances under the prudeniisl regulatioe meued by the State Bank of Pakistan,
Had the benefit nat been taken by the Bank, specific provision against non-performing advances would have been higher by Rs 5,126.65 (2021
Ry, 6,156.33 ) million. The resultant increuse in profit doe s FSV benefit taken will not be svailable for distribution s cash and siock dividend 1o
shareholders

Parvicalars of credit loss allowanice ¢ proviskon against advances

2024 2013
Siuge 1 Seape 2 Stage 3 Tolal Epecific Genesal Total
Rupess in (0

Cpeniong halance 10,185 - IGATEIB0  6BEEG6 2T 0857177 7212 17096089
Exchange ndjusimenz - - - ; i B .
Impact of adoption of IFRS 9 IMABE 206485 177,951 705,898 s . .
Charge for the period 177,931 || 1285 || ewgazt || L5%es06 || 2766922 2974 || 276949 |
Reversals =0l (TEAI%)| (3 045403}(| (3IUEANNN| (1.TIZATE) - || (1,T1297%

177,830 661806 (2,505,282) {1,668.51%) 15354 19 |05 0E
Ameamts charged off - Agriculiee leans - . [31,275) (31,275) {42,356} . {42, 356)
Med charge ! (reversal) during the period 177,931 Gl &G (3536,55T)  {LA696.800) LO1LEAE 19M 1,004,162
BECEEN] = = = = [(LEITH - {l.22278%)
Transfer from investments ~TFC - - S14,544 514,344 ; . -
Closing balamce 319573 _SSHINL 15033818 MEATLEOA I6E0810 L0185 2688 364

¥



SN BANK LIMITELD

MOTES For THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEWBER 31, 2034

111

11.1.1

1.2

FIXED ASSETS

Capital woek-in-progress
Property aed equiperent

Capital work-m-progress

Civil warks
Exquiprieni
Advances w supplicrs

Movemenl in Capital work-im-progress

Opening balance
Transler m
Transfer vl
Write off
Closing balames

Froperty and Equipment

At Janmary 1, 2024

Cos ! Revalued amaunt
Accumalated depréciation
Nt hook value

Year ended December 31, 2034
Openimg et book value
Huddithons

Drisposals

Deprecistion charge

Cloxing net hank valoe

At December 31, 2024
Ciosl / FRevalued sl
Aceuinulaed depreciation
Met book valus

Hate of depreciation (percentuge)

31 Dee 24 3 Dec 23
Moz ——— (Hupecs in 080 —
i1.1 24518 £.321
112 14081 1,326, 2E)
1232688 1,327,601
3862
263G 1,321
| 24518 1321
1220 26,725
108,741 6287
(HE,544) (61651}
4518 1,321
2024
Leasehold Furniture Compuier and T
improvements  and fixiare office equipment it Fetsk
{Rupees in “000")
1,420, 4%% 577,307 2021862 493.5M1 4. 512429
{648, 456) {509,607) (1,710, 983) (317093 {3, 18,1 4%)
TT2.033 7,650 310079 17T6ATH 1,326 280
T3 7650 AlnanTa 176478 1 326,260
33,95 9161 204,932 24617 Fi PRS0
{32} ] {h (3315 (3.347)
171,255) (18, 145) (13,166} (66 H43) (IS4
THL T2 58,16 JB5 825 118,937 1,308,170
1A% 360 A84,049 2,219,744 H5, 208 4,673,570
{719,667) (325543} {1,843.919) {276,171) 5,265,400
TH. T2 5,106 J85.81% 128,937 1308170
L0rs 10.80% JE A% & 200% B0 e




SINIDH BANK LIMITED
NOTES IO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE FEAR ENDED DECEMBER 21, MM

113

2023
Lesavhold Fumitureand  Computer and
improvernenis fixcture nfTice equipment T Tom
{Ruopess in ‘0009
Al Janimry 1, K123
Ciost / Bevalwad amount 138057 gL 1,790 443 SUGSE 4 755,124
Accunvubaned depreciation [5TH.TED) (435.711}) (1613467 fXod 80 (2.942.975)
el book valise #11.128 §3371 177,976 239 346 1,312,351
——
Y ear ended Discember 31, 2023
Clpening net book valoe Bl 158 B3.571 171,976 230 546 1.313,351
Addinions S0, 542 #2363 236,341 17,558 293,134
DHspasals - - - {2,006} (2,006}
Drepreclaion chisge 66T {23,944 {104, 258) (74,350 (277, 199)
Cleaing net boak vabag 712033 B0 300,079 176,478 1,326,280
— e ——
Al December 31, 2023
Cost { Revalued amouni 1,420,459 577,307 202 1,062 LEE ] 4512419
Agzumualaled depreciation (648, 4.36) (509.617) (1710983} (317093 (3,186, 149
Het boak value 772,033 67,690 310,079 176,478 1,326,280
——
Rate of depreciation | percentage) 5.00% 10,00 31.33% & 20.00 20.00%
o dessie— —
The cast of fislly depreciated fixed assets that aee sl W the Bank's usa is & follows:
2024 2023
semeeee {Hurpeees im "MD" | ——
Lenschold improvenents 403 328
Furniture and Fixtures 423711 IBLAN1
Electrical. afflce sl computer euipmenl 1628 233 1L51XTH
Vehicles 117,076 118 385
11659412 2013041
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NOTES T6 TRE UMNCRNSCIDATED FYNANCEAL STATENENTS
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I.d Dopsasl
ot Beak ale Pardcotar of Tha
Diewtriptien Coi Vialas — Primdw O egoaal -
el | —
Compuin & OMice Equipment
taprw st WDV o bl R 1300000 anid ooel of beis s B 1 000 C00s- h!-l.i —H—-—IHEL Wikgatlmmnn YW
Bt ¥ Flibibed
Tiyids Fidums (-] Lt W34 RaMarWE Pulcy e Tamald
Torvmin Coualiy Ak 15a8 1 1.5 Sa P HE Polsry e S
e 1M 2 134 na Bor HE Paiie B Haimie
Mexen Crvis It L T da Per W Pokry el Ml Chusiy
o 1T 3 B By SE Pebny Kelan dnpam
Tavaa Gl VLI LA B B b P Boden . Balyed A5 R
3 pL 3 B kP Poboy ohshaneed 5 s, Tami
L P n B P HE Rk Py e
. I L] B P HR fobey (vl Avaz
da [ a 0 AP HE Poloy s M
o L] a B i P HE Robeyy Bl Masaion Joinei
oy~ FECL] L'} " i P HE Poboy  elobeoesed Sekmm Full
i Lun L] O hePa HE Padey A W
Sapiii Cadiey LA a B AP HE Py Kk Fire
i | i L] B upiter R Polry  Sababosds 5 Cosn
- (L n 0 Anfer MR Policy oo Shaied
- Lix hY R gl AL Ry Towgeer Cloon
i . LAm i B ApPer HE Poliey  Fussl Neves Badebal
- 140 ] @ Al HE Py ool Rl 1 Hiasy
- | T ] # dpherHE Py oS B
L2 1348 ] 3 dnPm HE Pl e b Za o
el 1748 ] 8 inForHE Poiey el bk Shah
Suinis ‘Wagm B 1,104 ] 3 AP HE Pelks Skl Al Thalil
da . I 184 [ B dabeHE P Rerves Ao Stadi
T 1164 ¥ @ da AR Reln B e (e
. AN [ f  dmlalKfscy  Sed s Lid
i L, 1344 1683 1480 daPorHE Ppiiey  Kaewess i eialioh kiwad
el |.16d ¥ B da e WR ey e A bl
e I.1e4 [ 8 da P HE R A Al B
o [REL] 3 B mPoHAPein Ok Hss Besesr
o 134 L B faPw AR Pels  Adher Hanin
. HIC] [  aFo AR Fobo Sl Thak
A I.iea ] 1 A Pur R Pocy datag M Srcwia
LT (R L] ] Ai P R Palae Sl A e b
i | i [ B AP Pobo e Wheh e
e 1184 [ B ki P R Pty i T
da | i [ P o PoEE Poboy Sy Ml
&, 134 ] B P R Podey (Db Bilal
.da, (21 [ | uPFoENPoio Urses Weksed Sk
ol [ [ § Ar P S Fokes demr Sawow
dn [T ] [] FTY ST | STPRE SRy —
.. 1 ] B P Pedey ksl daka
- 134 a B mabe B s, il
M I L} ® aaPo Ml foley b Rarean
el | L ¥ AsPoHLFoley  As Mowwed
- & (4] 0 B AFoHllolcy  Fel Qe
el [N1C] L] ] AiPr HE Pk oo A0 Saa
. [ L] B ApPer il fobry  Glom Molsadds
T 110 [} O hnPar Sl ke W Al b
" i, iwd fl #  ArFowSEFoky  Seede T Faies R
i 1] [ B haPer B Pk A e Bl
ik I o B APor SR Folkcy  leharared Ko Sakdo
N | ] B ek PE Pekey Hiss Ram
i (0] a O AP HE fokey el ahaerad 1 v e
- LD L] L] AaPrr AL Polery Blshererss] Hors Hsbees
i [T L] B AsPa NLPockry  Kakees My
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13

 EF

RIGHT OF USE ASSETS

Year ended December 11
(hpemireg net book value
Reassessment | renewals
Dispasals

Deepreclation chang
Closimp pet book value

Al December 31

Ciast

Aooumulated depesciation
Mel book valee

Ruase af depreciation (porceninge)

INTANGIELE ASSETS

Computer Software

A Jamuary |

Coal

Accumulated amortization
ket book value

Yiear ended December 31
Oipening met book valoe
Addiiians:

- direcily parchisad
Dlisposats

Amodisslicon chargs
Diter ndjusiments
Clasing met book vidue

AL Decemibser 31

Cast
Accamulated smoeisation
et book value

Rate of amortisation (percentage)

Lleefull |ifie

2024 2023

eeee [Rupees in "DOI) —

14608 849 2,693 4446
341 B0T aIT A3

(M54, 784} (122027)

3.J85.962 2,608, 45

5,731,542 4 380,687
(2315580) (1,771 838)

3 385,961 4,508,549

T0%% 1 D00 10% w0 100%

444,256 412051
[ELLEE ) [294,780)

108,257 17271

108,257 117271
14,331 31208
;-t:,-u;] uun:-}
H].IG; Hﬂjﬂ';

458,587 444,250

(T84S} (335.999)
B0, 162 108,237
% 2y
5 years 5 vears

13.1 Thie cost of Fully amomised sofrware still in wse smounied o Ra, 25202 million (2023: R 232911 milkion) .

2




SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 200

14. DEFERRED TAX ASSETSNET T014
g al Impaci an As al in lr:r in Wlhﬂj As at
December  sdoption of  January 1, ;h“ PR December
31, 2023 IFRS-% 24 gy 31, 2024
scoouni sive ingome
(Rupees in ‘(M)
Deductible Temporary Differences an
Credit loss allowanse agninst mivancss 11103,863 IFTIS || 11460458 1,031,140 =|| 12,591,598
Tax Insses carried forward 1,477,253 . 3477285 (803,119 (X1.850) 1950584
Provision for dimimenion in the value of
i 1174 11,557 130,711 Illl,iﬂ-'ll 12,143
Deficit pn revalustion of investmenis 1,081.2594 §| (1070162 11152 - (575, 73%) (H&4,.546))
Others 1,594,105 | rasdges || edasis 2037421
Right of ues assets 259317 - 259317 134,560 . 496,177
17 434,204 (TOLATO} 16, T304 1,359,929 (B99.28R) 17223677
Taxahle Temparsry Differences on g
Accelermed laries - ihle fied
e - o 51 . a1 (14,839 . [14,328)
Mt |mvesenent in Finance Lease {131,859) - (131857 - - (1 X1B5%)
Surplus on revaluation of noa-banking arsets (HE, 200 - [BE.200)) - {54005 193600
Accelerated tax amartization - intangible asseis (20,683) . [20,683) (7.821) - (2B.60)
{240,241) - (48241) (22,7600 (5400) (268401
17.193,965 (00T 16492795 367169 (904,680) 16,955,276
i
R R
Decesniber 31, &"::H' Dhecember 31,
022 Somiprn 2023
WCCOUNE SIVE W
(Hupees in THHY | e s
Deductibie Temporary Differences on
= Provision against ndvances - pemeral G108 677 L9594 386 = 11,003,043
- Tax lnsses carried forwnrd 3,72 980 [313.277) 17,536 3477235
= Provisson for dimisotion in the value of investments B4 R85 4,321 - 118174
- Deficit on revaluation of invesimenis TT2647 = 30E 647 1,081,254
- (rhers 9gs 750 40K R16 - || 1394108
- ithers {Roll) 63, 384 193,503 - 230007
14,505 34 2298124 326,153 17 434 20
Tancable Temporary Differences oa
« Avcclerated b depreciabion - tangible fixed asssis (3,797) 4,298 01
- Met invesimend = Finance Lenss (13LA57 - - [131.859)
» Burplus o revabuntion of nonsbanking assets . = (8%, 200) {EB,200)
= Accelersted rax ampnization - inlangible assets {12,137} {8,545) (20.681)
LI, 755) {4,248) (BE20:0) (2402415
14,662 046 2293936 237.943 17,193,045
e —

i/u



SINDH BANK LIMITED
NOTES TO THE UNCONSOEIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 311, 2024

141 The Brak has an aggregate amound of deferred tax assets of Bs. 1695528 malion (2023 Rs 17,1939 maillioa). Deferred tax asszt hes heen
recorded hased on manegenents hest estimate of e probable bavefis expected 1 be reslised n furan: vears i U form of reduced wx liakilicy ox
the Hank would be able to sel off the profils camed m those years agaissi e deferred tax asaet. [n this regeed, the Bank has prepared financial
prijoctions for future laable profit, which have been ssprovsed by the Boand of the Bank, o masess (e recoverabdity of defemed tax nssels. The
projection: myolvie cerinin kiy menigemeni mEumplice: underlying the estimation of fitore Exable profis. The dessrmimation of fusire axabls
profiis (5 mos seesitive w0 cemain key mssumplons such as growth |a high yicld comsumer advances, Invesmnend refums, potential reversal of
pEOvERion EgainE B0, inerest rabes, cost of funds and expocsad reeovimes of ciassified loans. Any sipniflcant changs im pach asnenptions may
baave s effect oo the recoverability of the deferred tax stets. Maagernent believes thal i is probablbe tear the Besk will ke able i achieve the

prodies and consequenty, the deferred tax asse will be flally realised in Falura.

15. OTHER ASSETS ™

Encome ! mark-up accrued in locad curmency 15.]
Acerued commlsatbon eame

Advances, deposits, advance rent and oher prepaymenis

Heceivable against sale of shores

Mark vo marker pain on forward Goredgh exchangs conbraels

Insumunce premizm receivable sgainst agriculture keng

Suationery and stamps on hand

Dividensds receivable

Receivable aguinat | Link AT seftbemnent accounl

Advance Taxabion = ned

Acceplances

Insurane claims recetvahle

Plon-Bamking Aswers Acquired in Satisfaction of Claims 15.2
Cher recelvables

Less: Prowisom hekd agnimst other assets
Crher gasets (net of provisson)
Surplus on revaluation of non-benking sssets sequired n satisfcton of clains 15.3

150 Ineome ! mark-up scersed in lotal carroncy

On lommne ard advance; 154
Uin mvestments

Oin lendings to financil instiunbons

Uhezrs

152 Market value of mon-banking sspets agguired bn satisfaction of clalms

Tii24 Flirk
—— (Rugrees Im "000") ——
10,7252 5772428
157,731 19730
1291357 213.037
47915 8,584
136,527 125,300
8,613 .55
513 10,332
1,688 -
84,330 616,552
48,741 -
12835 Ta4
1,770,000 || 1,770,000
BH.92S | 141,934
14393849  £795351
{Bo4.614)  (1.222.78S)
13,529,235 7572564
180,01 | 000
'_lgima,m T.752. 566
363,530 2, M05.3%
5036,1 % 30658950
21271 -
152 1033
10,722,352 4772428

Mor-hanking assels acquired in salisfaction of claims have been revalued by indepenclent professional valuer. The revaluation was conductexd
by M Tgbal A Namjes & Co. Pyt Led. based on il peofessioeal assssssnent of prescnt market values, has reponted no significant chanpe

it the meacker valos of these s,

I
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NOTES T THE UNCONSOLIMTED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

15.2.1 Mon-hanking assety sequired in satisfactinn of claims

Crpening Balance
Additians
Revalumiaon
Disposals
Depreciation
Inpaimment

153 Movement in credit loss allowsnee / provishon held against other assets

Openiag balance
Charge for the period © vear
Hversals

Amount written off
Closing balance

2024 2023
Mo —— (Rupees | "000") -—
1,550,008 ;
1000
[EAERATI ]

| =
=

1 S, e 1,950.000

(1,222,7HS} -

4 (1,222,785

A58,171 -
BB {1,320 TR

154 Credit Joss methodology 1= based oo Exposure at defult (EAD)Y which captures both principal &nd mark-up when ealolating expectsd

cradif loss, hence the cumalative Empact is recordad ander advasces note 1006,

16, BILLS PAYABLE

In Pakistan
rutside Pakistas

17 BORROWINGS

Secured

Borrowings fram Sime Bonk of Pakisten
- Under export refiremce scheme
- Unider bang term finance fcility

Repurchase spreement barrowings - Secured
= Siate Bank of Pakisian (SBPY
= Oeher commercial banks ¢ DFs

1.1

172

Farticulurs of berrowings with respect in Currentics

In Jocal CLTTEnCY
In foreign cumrencies

I 446,526 898,762
1,446,526 98,762

172 L A57. 500 1 662, 500
Z 29,940

- 16,0000, 00

-l 1ss4000

- 33E3A00

1457900 37,546,440

1 AST. i 37546 440

1457900 37,546,440

These represent borrowings frons SBP under expon refinance scheme b the rates mnging from 15.5% to 16.5% (2023 17% to 18%) per

antim having mabsrity upto six nvonths,

L
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145 DETOSITS ANDOTHER ACCOUNTS
24 2023
InLocal  In Foreign In Liscal In Fureign
Currenty  currencies Toad Currency COTTERCIES Taioak
(Rupesa in 0007 -
Cestimers
Currern deposits THSHE8ES | 1,089,573 TIANE A58 | AT.0002E 208827 37,909,123
Bavings deposits 174.750,035 | 1248851 | 175998886 | 126,210,668 1,231,579 127,442,647
Term deposits 54, 833,5T0 J16,021 55,149,591 4,311,181 2K} 821 14 504 (12
Plarzin and other deposits 1,567,533 - 1.567.513 2,302 355 - 1,302,355
MT 00 2ES4445 309, TS 408 209834502 2433627 222248129
Finnmeial Institations
Cusrent deposits 721,673 3 TE, M0 18,424 0 48,454
Savungs deposin 0,242,864 - 1,242,004 T30 133,008
Term depasits B D000, 0 1, DD 000 A0, 000 400,004
bdargim and other deposies 62 - 7] 120,062 L0063
1963, 749 K| 1,93 819 1301 4831 EL 1,301,521
3la 1 L54475 2718297 221135993 2433637 33369630
2024 2023
18,1 Compasition of depaosits Mate — [Rupees in 000} —
- Indaviduals SR 994,519 40. 75 850
= Clovermmeeni (Federad and Provineial) 201,359 992 143,233,090
= Public Sectar Entildes 931 %16 Ta0, 500
= Banking Comganies 517428 230,314
= Miin-Banking Financial Instinsions 2 A6 401 1500 421
- Private Sector AR 468,081 17,766,966
Ela‘FIET 213 650
18z The SBF bas st op a fully owned suhsidiary - Depost Frotection Corporation (D990, with an aim o provide pestaction 1o small
depositors ol banks operating in Pakistan. The Comporalion has boo sel up thnough peomudgution of the Deposit Prodection Corpeeation
Act, 26, (the Act) ond commenced ils busingss with effiect from 01 June 2018, Membership of the Depasit Protection Corparstion is
compulsory for all banks scheduled under sub-section {2) of secticn 37 of the State Bank of Pakistan Act, 1956, Under the arrangeanent.
the ohjective of CXPC would be o prosect the depasitors to the extent of the guarantsed amount, in cose o member bank is notified a5 a
Failed insisnstion by SR,
The framework provided by DPC lays dawn the methodology for arriving a1 Eligible Deposits, as well as determining the premium
amsourd pavable under the regulations. The premiem emount 5o determined nre nequined o be deposined by all benks with DPC oa s
quarterly basis,
A m Degember 31, 2024, the deposits el giblie wo ke covenad under ingurance anangements amoanted to Fs. 8,500,490 million (2023; Rs
$2,145.15 million} and premium paid amounted to Rs. 83,43 million {2023 : Rs, 63.04 million).
1% Lease liabilities
Crpening balance 3. 138,067 1 B&1.00T
Henssessment / renewals 1541 867 BT 430
Inderaer anpeinae 606,975 F84.041
Lense prvmends inchading interest (12309897  {1,178.421)
Criher adjustments | rnsfers 162 406 X33.9M)
Chasing balance 4,308,316 3,138,067

51
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SINDH BANK LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE FEAR ENDED DECEMBER 71, 2004

2024 33
11 Contactusl matarity of besse lakkdbithes Nide e {Rupees in '} =
Shor-ierm lease [Rabilites - within oee vear 512731 452842
Lotg-term lense liahilities
« 1 oo 5 years 1, THI IR 1,789,770
- 5 o [0 years 1,504,988 E6S455
= Wlare than 10 years R9R -
J, 785,504 2,455,223
Toital kease linhiliies 4,308,126 3,138,067
192 For the purpose of discounting, PERY rales ars being used.
n, OTHER LIABILITIES
Muorksup / return ¢ ingerest payabie in loeal curneney 8922 18] 9 156168
Mlark-up / return / Infersst payable in foreign currency 4,124 4.12%
Accraad expenses 300,790 1532146
Tt diefimed bemedin linbdliny 177,202 150,556
Proviston For compensated absences 392,930 25,951
Pegyable against purchase of operating fived assets - 22,834
Pavahle nguinst purchass of shars 18,765 =
Fesemilon mong) 6, 315 6%, 07
Fedaral excise datv ! sales tax on services payable 0.2 6,277
Withkolding tax payable 157888 153,071
Acoeplances 4R. 741
Frovision for tcation - net 00,063 128,753
Security deposis against leases 0.3 ED.915 179,971
[rshers JoA.a3s 328,082
10, 0a04), 032 10858, 146
Credit loss allewance against ofT-balance shost ob ligations 201 3898 -
YT T Y ETT
1 Opening halanee - -
Impact of adoption of [FRS-09 LR 1E] -
 harge | reversals;
Charge for the year 7% I -
Reversals for the yes - =
TR =
Closing Balane 1858 -

0.2 Credit loss allowance againal off balsmee shest obligations inclede ECL in respect of letter of credit. lester of guaramices, shipping
gunraniees, accepiances and commitmenis sgainst forward lendings eic.

283 These represent interest free securlty deposiis received fhom leswees agamat lepse coentrcts af Sindh Leasing Company Limited which was
armalgaresied into the Bank, and ane adjustable against residual vnlue of leassd assets o the expiny of the respective lease ienms. These
secuarity deposits have not been discownted 1o thelr present values as the financial mmpact thereol is nod considered w0 ke material.

1, SHARE CAPITAL - KET

201 Autharlsed caphial

2014 i Tobe 2024 223
Number of shares — (Rupees in ") —
—2.SO0000000 _3,500,000,000 Orisey s of Rs. 10 sch 35000000 __35000,000

7]
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SINDH BANK LIMITED
NOTES T0 FHE UNCONSOLIDATED FINANCIAL STATEMENTS
Fi*R THE YEAR ENDED DECEMBER 31, 2024

1.2 Isswed, subseribed and pald-ap share caplial

T4 2023
Number of shares Nute

JOTLMIR000  2AT1003,000  Fully paid is cash: Ondirary shares of Re. 10 cach
S00000,000  Right shires of Fa | 0 each wssied durng the year
LR K IBLAMELT Owdenary shares of B, 10 issucd g consideration of smabgamalion

JASAI T 3452 442 817

1.3 The Gavernment of Sindh, through its Finarsse Depanment, cwns 99.97% ordinary shares of the Bank.

il SURFLUSEDEFICIT) ON REVALUATION OF ASSETS - NET
El.l.rplus."iHi:il:l a0 revalosiion of
= Becuritics measaned al FVYORCT - Deln al
= Becurities messured ai FYOC1 - Equity a1
- Man-banking aseets acguired in satisfnction of ¢laims 721

Deferred fax on surphus / (deficit) on revalunbon of:

= Becurities mesured af FYOCT - Dbt

= Securities messwned at FW (T - Equity

- Wan-bankimg atzsts acquired in satisfaction of claims 14

11 Swurples on revaluation of non-banking ussets scquired in satisfactbon of claims

Surpluz on revaluation is &t Joraary 01

Recopnised during the year
Surplus om reveluatinn as st [ecember 31

Less: retsted delerred tax liability on;
= revadunion 45 ot January 01

= revaliation seoaglsed daring the year
4
23 CONTINCENCIES ANMND COMMITMENTS
=Crunraress 23.1
- pminiirments 233

-Chther comtinger 1labiliiies

23,1 Giuaraniess:

Financial pusrantezs
Performance pusraniees
Oihwr paaraetees

2024 2023
— {Ribpees Ia 000"} —

30, T, 30 25,780,130
- 5 000, 000

3814,298 3804 268
- -
511,463 [2.461,306)
1140026 254,383
1801 1810, D
1,841 508 (2,026,721}
(2716800 1. 20,0400
[592.806) {124,747}
{33,600} (38,200
(958146} 993,003
BS4.442 (1033 628)
180000 s

. 180,000

T80 10,000
{9360 .

- (28.200)

(93 W) (B8, 2007

B 4040 91,800

T T80 7385378
137865487 138,756,924

.':E&l 87 HEIIHEDI

1157,718 846,955
3962839 5,020483
1355713 1,508,938
£
&3
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SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEHENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

221

FESEH |

255

%11

2024 H23
Commitments: MNofe see (Rupeees in W0} -
Documentary eredits and short-term trade-related transactions
- hemmors of eredit 1,964,551 6935172
Commblmenis in respect of:
= firwaed forgign exchange conrues 2320 107, 432,354 70156600
- forward lencing, borrowings and credits 23.r3 173131492 52 545 063
Commitments for acquisition of:
« fixed asscts 155,360 52,639

137, K7 138 409 565
——

Commitments in respeet of forward foreign exchange comiracts

Parchase 52.858.154 38,761,279
Sale 5457420 39495412

0023 5256601

Commitments in respect af forwand lending, borrowings snd crediis

Farward repurchise agredmment borrowing . 35,047,812
Farward resale agrecenent lending 14,337,678 -
Undrawn foemal standhy Facilities. credit lines and

nther comenimments o bend i 12,575 517 16,4497 251

1313193 53545063

Commil ments o extend credit

The: Bank enters into commitments to extend eredil in the normal cowrse of jts busimess bul these ane revoeahle commiments thai do not
asiract any significant penalty o expense if the facility is unilserally withdrawn.

Confingencies

The Income Tax retumns of the Bank have boen flled up to the tax year 2024 {accounting vear ended Decemnber 31, 2023 and amendment
al deemed assemment were carried oul il tx year 2020, wherehy cerinin disallowanoss (o the taxable mcome were made.

Mafters of dissgreement exist between the Bank and tax authorities for various tax years and are pending with Commissioner Inland
Revenoe (Appeals) (CTRA) and Income Tax Appelbate Tribanal (ITAT), detaiks of which are as follows:

For tax year 2019, return of incones: was o-filed on Cetnber 31, 2019, declaring loss of Rupess 711,368 million and minimum tax liabiliy
of Rupees 159.984 miltion under section 113 of the Ordinance. The Additional Commissianer Tnland Revenue {ADCIR) passed an onder
confirming disallowance of scluarial less oo re-measurement of defined benefits obligation amounting to Rupees 19001 million ender
section 34(3) of the Ordinance. The bank has Aled appeal before CIRA whi has upheld 1k order of ADCTR and the maites (8 sow sub-
judies before ATIR in second appeal

With respect to Bank's apermtions in Azad Jammu & Kashmie (ATK), bark has filed income tax returns upeo tax vear 2024 (sccounting
year ended December 31, 2023) with the tax suthorsties of AJK. The Commissioner has isswed amended assessment orders upto tax vear
2019 and aggregased tax demand of Rupees 26 million was creasted. The Bank has filed nppeals befone CIRA-ATK, these appeals were
keard in December 2024 and reserved for arder by CTRAC
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Government of Sindh through the Sindh WWTF Act, 2014, has introduced levy of SWWF. As per Sindh WWF
Agt, 2014, banks / Financial institutions are included in definition of “Industrial Establishment™ Sindh WWF is
imposed at the rate of 2% to the total income. Since the Bank is trans - provincial entity and the operations of the
Bank is also in other Provinces and in Azad Jammu & Kashmir as well, the Bank along with other banks have
filed & suit before Honorable Sindh High Court and challenged the vires of SWWF.

In this respect, the Court in its order dated Janvary 21, 2025, has referred the matter to the Decision of the
Council of Common Interest on agenda item 14 dated December 23, 2019 wherein it was decided that the trans -
provincial Entities are under the domain of Federal Legislation, In the light of the above judgement, the levy of

SWWF is no more payable to SRB unless the Honorable Supreme CourtParliament reverses the decision or
provides interim relief 1o SEB.

Sindh Leasing Company Limited - Amalgamated

The Income Tax returns of the Ex-Sindh Leasing Company Limited have been filed up to the tax vear 2021
{accounting vear ended December 31, 2020, interim period). ACIR initiated proceedings under séction 122{5A)
of the Ordinance which were finalized through order, increasing taxable income 1o Rupees 40,242,222 and raising
additional tax demand of Rupees 2,974,421, The tax demand was duly paid under protest.

Appeal was filed before the Commissioner Inland Revenve Appeals (CIRA) on March 22, 2022 which was
decided in Bank's favor and thereby deleting the whole of the impugned tax demand, accordingly, the refund
application also filed.

Withholding tax monitoring proceedings of tax year 2015, 2018 and 2019 were initiated under section 176 of the
income tax ordinanee, 2001 read with rule 44 of income tax rules, 2002 by tax authorities, howewer, order not yet
passed.

2024 2023
Other Contingent Liabilities Mote w (Rupees in '000") —
Claims against the Bank not acknowledged as debts 792,500 792,500

These mainly represent counter claims filed by the ex-employees of the Bank for damages purported to be
sustained by them consequent to the termination from the Bank's employment. Based on legal advice, the
management is confident that the matters will be decided in Bank's favour and the possibility of any outcome

against the Bank is remofe and accordingly no provision has been made in these unconsolidated financial
statemenis.

MARK-UP/RETURN/INTEREST EARNED

Om loans and advances 12,801,137 TAB5 434
O investiments 36,670,805 41,521,114
Om lendings to financial institutions THE, 490 1,121,885
Omn balances with banks 161,776 179,910

50402208 50,308,343

%
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2024 2023
25, MARK-UPRETURN/INTEREST EXPENSED Note —= (Rupees in '000") =
Depasits 34,458,127 10,875,978
Borrowings 6,64, 919 10,854, 866
Finance charge on lease liability against right of use assets 696,975 584,041
41,800,021 42314.885
16 FEE AND COMMISSION INCOME
Branch banking customer fesg 112,223 74,627
Consumer finance related fees 2.964 3,521
Card related fees (debit cards) 318,158 271,392
Commission on trade 150,658 153,953
Commission on guarantees 66077 57,043
Credit related fees 14,798 11,262
Commission on remittances including home remittances 16,188 215961
Ohers 2,726 3478
683,792 603,239
Fy 8 GAIN ON SECURITIES
Realized 271 145,501 337,703
Unrealized - Measured at FVPL 272 70,388 -
215,889 337,703
7.1 Realised gain on:
Federal Government Securities 410 A
Shares of listed companies 145,091 34,16
Mutual Funds - 13,798
145,501 337,703
172 Net gain on financial assets measured at FVPL:
Dwesignated upon initial recognition = )
Mandatorily measured at FVPL 70,388 -
70388 -

L.
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8.

19,

OTHER INCOME

incidental charges

Gain on sale of operating fixed asses
Rent on premises shared

Prequalification application fee for tender

Godwon charges
Crhvers

OPERATING EXPENSES

Towal compensation expense

Property expense

Rent & taxes

[nsurance

Litilities cost

Security

Repairs & maintenance
Depreciation

Depreciation - right of use assels

Information technology expenses

Software maintenance
Hardware maintenancs
Depreciation
Amortization

Metwork charges
Others

Mote

292

2024

2023

= [Rupees in "M} —

. 2,246
7,536 5,115
1,363 [.284

100 72

230 160

491 -
0,720 8277
5,117,034 4,293,740
2,717 B0, 566
0,740 56,062
570,833 515,542
539,304 467,344
29.749 20,500
71,258 69,667
764,754 T2.027
2,189,412 1.931,717
202,343 [43.977
141,248 [ 25 604
70,543 33,602
42,427 41,219
20,834 21,904
72,247 73,900
249,642 440,296
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OPERATING EXPENSES

Oiher operating expenses
Directors’ fees and allowances

Fees and allowances to Shariah Board
Legal & professional charges
Travelling & conveyance

MIFT clearing charges

Training & development

Fostage & courier charges
Commumication

Stationery & printing

Marketing, adventisement & publicity
Auditor's Remuneration

Repairs & maintenance

Brokerage and commission
Entertainment Expenses

Fees and subscription

Insurance expenses

Premium of deposit protection fund
Depreciation

Cutsourced service costs

Oithers

Mote

293

221

2024 2023
{Rupees in "0M")

17,275 26,950
4,006 4,607
19,825 56,852
56,563 54,675
38,15 34932
8,609 4,575
11,519 31.603
189,758 | EB.6TD
188,180 165,377
82815 73,039
14,015 12,773
149,031 169,092
B.334 6,774
77,648 75,302
17421 [0S, 608
12,885 16,200
BB,779 63,045
153,631 173,838
197,506 143,553
48,094 45 882
1,604,150 1,453,437
?&U&H EII l?llﬂl

1%.1 Total cost for the year included in other operating expenses relating to Janitorial outsourced activities is 197.463
millicn (2023 Rs. 143.552 million). These expenses represent payments made to companies incorporated in

Pakistan.

9.2  Total compensation expense

Managerial Remuneration

= Fixed

« Wariable Cazh Bonus / Awards
Charge for defined benefit plan
Contribution to defined contribution plan
Rent & house maintenance

Uitilities

bedical
Convevance
Deamess Allowance
Employee old age benefits contribution
Leave Fare Assistance Allowances
Leave Encashment
Staff Insurances
Others

3,020,471 2,630,471
42,412 16,045
147,544 115,770
148,572 133,182
756,130 673,148
157,140 138,763
157,322 138,847
179,367 || 120,507
48,103 48,115
42,419 31,229
98,035 76,976
103,870 80,671
104,926 79,680
nu 123 8,336
4293740
5:

¥
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0.

n.

32,

Auditers' remuneration

Audit fee

Fee Tor ather stanatory certifications

Special certifications and sundry advisory services
Dut-of-pocket expenses

OTHER CHARGES

Penalties imposed by the State Bank of Pakistan
Others

CREDIT LO5S ALLOWANCE & WRITE OFFS - NET

Credit loss allowance for dimunition in value of investments

Reversal of credit loss allowance / provision against loans and advances
Credit loss allowance  provision against losns and sdvances

Credit loss allowance against lendings to financial institutions

Reversal of credit loss allowance agamst other assets

Credil loss allowance againa off-balance sheet obligations

Credit loss allowance against balance with other banks

Bod debts divectly charged to profit and loss acoount

TAXATION

Current
Prior years
Deferred

2.5.1
0.8
0.8
8.3
153
0.1
73

2024 2023
(Rupees o ")) —eeemeeee
11,657 10,585

1.050 055

668 610

(2 1] 623
14,015 12,773

=

3,990 59,124
3,990 49,124
13,518 9,100
(3,247,706) (1,755,334)
1,550,906 1,769,495
B =
(358,171) -
ToE .

(8, 966) F
116 732
(2,048,841) 1,025,994
045 418 783,858
153,171 2,126
(1,367, 169) (2,293.936)
{268,580) {1,507,052)

The Federal Government levied windfall tax vide 5.R.0.1588 (12023 dated November 20, 2023, on foreign exchange
income of the Banks for the tax year 2022 and 2023. The Bank along with other banks have filed petition before the
Henorable Sindh High Court (the Court) who had granied stay order against recovery. However, subsequent to the vear-
end on February 20, 2023 the constitutional bench of the Court dismissed the petition on legal grounds, accordingly,
the Bank has paid the additional tax of Rupees 168.796 million on protest basis to FBR, which is included in prior

yeurs' adjustment.

Vo
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3.

Relationship between tax expense and accounting profit

Frofit befores tax

Tax on income 21 44% (2023 39%)
Effect of swper tax at 10% (2023 10%)
Effect of permanent differences

Effiect of change in rate

Prior year Lax

Others

BASIC AND DILUTED EARNINGS PER SHARE

Profit for the vear (Rupees in '000)
Weighted average number of ordinary shares
Basic and diluted eamnings per share (Rupee)

CASH AND CASH EQUIVALENTS

Cash and balance with reasury banks
Balance with other banks

Reconciliation of movement of labilities to cash Nows arising from Mnancing activities

Balance as at 01 Janwary 1024

Changes from financing cash flows
Payment against lease Lisbilities

Receipt against share deposit money

Total changes from financing eash MNows

iher changes

Reassesament [ renewals and other adjustments
Interest expense on lease liabilities

Shares issued against share deposit money

Balance as at 31 December 2024

2024 2023
Mote {R‘lpl:ﬂ- i 0007}
2 TS0 656,812
1,100,770 256,157
301,650 113,994
51818 256,126
(1,908,628) (2,344, B35)
153,17 2,126
2629 168 480
lEEHEI 51i5EI‘-'|952i
aTose, 264760,
JA52 442817 501819242
080 0.72
i 212,612,004 33407,771
T 3,786,987 057,883
Iﬂﬂﬂl ﬁd,:'l-ﬁﬁﬂd
2024
Lease Habilitics Share deposit
money
3,138,067 ,
(1,230,989) .
{1,230,989)
1,704,273 -
696,975 -
401,148 -
‘|szﬁ' =
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5.1

36,

361

3a.1.1

2023
T Share deposit

Lease liabilities —
Balance as af 01 January 2023 2.561,047
Changes from financing eash flows
Paymient against lease labilities (h178.421) -
Receipt against share deposit money - 5,000,000
Total changes from flinancing cach flows (0,178.421) 5,000, 000
Oiher changes
Reassessment / renewals and other adjustments B71,350 -
Interest expense on lease liabilities 584,041 -
Shares issued against share deposit money - i 5, M0, 000 )

1,455,391 {3,000,000)
Balance as at 31 December 2023 3 138,067 -
e

STAFF STRENGTH 2024 2023
Permanen 1,979 L5908
Temporary / on contractual basis 197 178
Total staff srength 21,176 2,086

In addition to the above 550 (2023; 525) staff from outsourcing services companies were assigned to the Bank.

DEFINED BENEFIT AND CONTRIBUTION PLANS

Defined bencfit plan

The Bank operates a recognised grawity plan for all its permanent and full time employees in the management cadre
who have completed the minimum qualifying period of three years. Contributions are made to the fund in accardance
with the recommendations of an actuary. Employees are entitled to the benefits under the plan which comprise of the
fast drawn basic salary for each completed year of service, subject s completion of minimum three years services with
the Bank. The number of emplovees covered under the schemes are 2,163 (2023: 2,074),

Principal actuarial assumptions

The latest scmarial vaheation was carmied out as at December 31, 2024 using the Projected Unit Credit Method.
Fellowing are the significant assumptions used in the actuarial valuation:

« Discount rate 12.25% 15.50%
= Expected rate of increase in salaries-short lerm 12.00% 12.50%%
- Expected rate of increase in salarbes-long term 12.00% 14.50%
- Expected return on plan assets 12.25% 15.50%
- Duration (Years) 7.68 1.36

K
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36.1.2

36.1.3

36,14

36.1.5

A6 1.6

Reconcilintion of net defined benefit Hability

Present value of defined benefit obligation
Fair value of plan assets
Payable to defined benefit plan

Movement in net deflined benefit liability

Crpening balance

Charge 1o profit and loss during the vear
Remeasurement loss recognized in OC]
Bank's contribution

Closing balance

Charge Tor defined benefit plan

In profit and loss
Current service cost
Inierest cost - net
Past service cost

Charge for the vear

In other comprehensive income
Remeasurement (gain) / loss on defined benefit obligation
Remeasurement loss / (gain) on plan assets

Changes in present valoe of defined benefit obligations

Opening balance

Current service gost

Interest cost

Benefits paid

Actuarial loss / (gain) on obligation - Experience assumptions
Closing balance

Fair value of plan assets

Fair value of plan assets at the beginning of the year
Expected return on plan assets

Bank's contributions

Benefits paid

Actuarial gain / (loss) on assels - experience assumplions
Fair value of plan azsets at the end of the year

Motz
36.1.5

36.1.6
36.1.3

Jo.l4
36.1.4

36.1.9

2024 2023
———— (Rupees in ") ccocmanae
1,231,791 957065
i1,055,589) {805,509)
IT?EE! 151,556
151,556 104,688
147,544 115,770
29,658 35,786
(151,556) {104,688)
177,202 151.556
136,310 108,310
11.234 7,460
147,544 115,770
77,819 81,986
(48,161) {47.200)
29,658 35,786
957,065 737312
136,310 108310
141,631 90972
(80,034) {71,515)
T Al B2 986
1,232,791 957,065
805,509 632,624
130,397 92,512
151,556 104,688
(80.034) (71,515)
48,161 47.200
1,055,589 BOS 500

¥
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36.1.7

3o 1.8

J6.1.9

36.1.10

36.1.11

014 23
Plan assets comprise MNote e [Rupees in "000')
Balance held in bank accounts 1,055,582 205,309

Sensitivity analysis

Reasonably possible chanpes a1 the reporting date to one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

Discount rate {1 % variation) 1,144,992 E9L 17
—_——— e *

Future salary growth (1% variation) 1,337,779 I,-IZIJEIHd

Future mortality (1 year variation) 1,132,715 956,832

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does
provide an approximation of sensitivity of the assumptions shown.

The expected gratuity expense for the year commencing January 01, 2025 works out to Rs. 164.842 million
(2024: Rs. 138.222 million).

Maturity analysis

The weighted average duration of the defined benefit obligation works out to be 7.38 years. Expecied henefit
pavments for the next five years are:

20235 2026 2027 2028 2029
(Rupees in "0040")
Expected benefit paymenis 116.66] 106401 129,996 123,341 139,842

Rizks Associated with Deflned Benefit Plans

Invesimeni Risks

The risk arises when the actual performance of the invstment is lower than expectation. This is managed by
formulating the investment plan in consultation with the trustee and the actuary,

Longevity Risks
The risk arises when the actual lifetime of retirees is longer than expeciation. This risk is measured at the plan
level over the entire retires population.

Salary Increase Risk
The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the benefit

is calculated on the final Salary, the benefit amount increases similary. The risk is managed by actuarial
valuations and accounting for benefits based on thar

Withdrawal Risk
The risk of actual withdrawals varying with the actuarial assumptions can pose a risk 1o the benefit obligation.
The movement of the linbility can go either way.

63
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Ja.k

ar,

ELB
LLE

Deefined contribution plan

The Bank oparaies o mcogrased providest fund plan forall fs persanant emplosnes. Equal sonthly conlsibutiong ane madi, bath by e Hank and its employees,
t the fiund at the et of 10% of bassc salary of the erplevess. The minivnee quehfvng pencd of service for tae parpose of the Benk's coniribution is one pear.
The coamribution made by e Bomic and its employess during the yesr amoanied 1o By, 196 94 (1033 Ra 66 M) million The number of employees & al
December 31, 1003 eligibie onder the plan were | BHE (221 LA66)

COMPENSATED ARSENCES

Thae Blasls prosis comipésapied ahgenoes @ 6l 8 pegulse emploviss a8 g servicy fulsd. Minimss quisslyng pediod JTor encashesent 1 thiee peasg of service,
Reguler employees aee emitled to 30 doys privilege leove for each completed vear of service. Unuiilized geivilege leave i3 accumulated upeo & maximurm of &0
days which would be encasted & the trme of retiremeni from the repadar service of the Bank or severance of serice exept in se of dismissal Thiz @
eaciakhille om the Fasls of [an drawm greda spiary. The Bk recognise the lisbdity for compensited shienoes. in respect of employees in e period m winch
these ore eammed up 1o the balance sheet date The prowision of Rs. 319293 million (2013: Re 30995 million) kas bees made on the beais of achnal
recommendalions.

vl ik
Mavemrat of comprnssted shsrnres =— (Rupees iin 'HHI") —
Opening balance 309,%51 250 505
{Reversal) / Experse [or the year 103,570 L
aeme i paid daring the year [20.850) {21523}
losing baance S . 1
COMPENSATION OF DIRECTDRS AND KEY MANAGEMENT PERSDNNEL
Total Compemtation Expense
2034
Diiret toirs Ky ither
Eagalives . Nl A Preside | M Maierisd Rink
Chalrsman (etlich thaa h' i Shasish Besrd cEd Ft_ﬂl Takers"
ROy Cumtridless
[Rapess in '}
Fers aist Allonency 1T - b (W [T 19a9% - - -
Wanagsrial Eemuncraiion
- Fisl - - - - 15411 148, 35% 7,036
- Wreiable Cash Bores / Aowrds = - - - 2,497 T 05 oo
Charge for defined benefit plan = - - - 1594 16,33 13371
Comimbutian 19 &lifed centribution plan = ™ E . L0l 14,311 5970
Hend & howse mainenance = - - - 6,758 1,211 LRI |
Utdtics - - - - 1501 14,936 5.7
Medica E - . - 1200 14,954 5704
Convepuncs P - : T 180 34 545 B
Bomus ' . a . 1182 AN 15,647
Ovhers 3 - . : £ N - S 1. -
Tiotal L1550 - L] (5] dne30 XEILTEL IET A5
Kember of Persans E - ] 3 ] for 30
M
P epaas i 0007
Fers and Allorwisices i a rale Ll ] 1aas S =1 -
Mlanaperil Ressvaneration
- Figed " - - . 14545 135,705 1nzan
= 'Warinhle Cash Boras F Awnrds 3 & : = * 1,280 =
Charge for defined benefil plas = - : - 1463 13,868 & 437
Lostnbulion 1o defined contmbulen plan . : : - 1,455 13,1EE 11287
Feent & hoeae maimenance = - - - 5545 &2,867 50,793
Uilies - - - . 1,455 13,970 I 2RY
Meltizid - - - ; 1435 13,970 11,287
-l:wm - = ' (1] el | 17781 AT
B = . E B I TeE 15,663 15,554
(thiws - -£| 105 It..l!ﬁ _LR0BL
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NI The Presdens and Chicl Exscutive Dificer fral ceftain executnves of the Bank an provided with free we of Bank mainiained con

LT The sens “Key Marsgemsnl Peroone”™ means (he folioaing functional resporsibiibes:

ia} Any execulive o kéy eumcutive. ncling w8 second o CED, e whatever name called. and including the Chief Opemting Offloer {O0H) and Dieputy Masaging Direoor
L] Any goecutive ar key executive reporting damecily vo the CEO Y Presidenr or the person mertiored m (2] above

The eerm ‘Moserial Risk Taker' wnd Matetial Rk Controlhe’ kave e some meaning as defined in revised guidelines on remunerstion practice issued by the Sime
Besk of Pobiaan vide RPRD Circuler Mo | of 2007

HLF The wems Ditwcton Enetuteve Darecions’ Mon-Exscuiree Direstors, CED and Key Exscyties hav same meaning as defined i Pradential Regulatons (PRs) for
Corperate aad Cemmerial Banking. For the purposs of these disclosses Key Exeruinve will also selude Easculives whe hine dinect reporting line 1o the
Proideet' CEO or Bol) or i Comminess

Y82 Mleesing Fees paid to Directars for participation in Baard and Cosemiites Mectings

okl |
Far Buanl Cemmilbers
Foor Heard itk Trecukemeil, llsman f A Taind
o e of Dirssions Mectings A= Magagement LT, & Security n:'_""'"'_":_ T'H.:;-ul: o g
Comaitien  Cammitsee - ""I Comnliee am Paid
(HEpees in THIT'|
1 BMr. Mobamorad Afab Alam 1125 ] - T 430 1340 0y 541s
I M Ares A Khai TA0 s - fie ] a0 4 203 1L TE1y
3 Mr. Javwd B Skaikh 11% 1,108 L] - i . = 4TS
4 Ms Shusta Bans Gilani Li15 T, 16 - . 430 = B 15T
5 Mt Fevoyar abmod Teioi 7% - - . 450 100 - 15225
& Mr Kasm Hussain Jaioi 750 - b s 2iHI 400 o] 1. 750
T Mr Iseaz Akmad Bun LI25 - §an g - - - 1675
I Mr lsmran Semad 1125 - 5t -] = 950 - 1LE15
% Mr Fawhan Ashraf Khan LI25 500 = 1 - 750 - £378
Total Amoust Faid 13,135 3,300 LIS 118 1350 4050 o __ 37173
023
(Bupees i OO0
I Mr Anis A Khan 2,000 . = 00} 0 | o0 200 4,609
1 Mr Jevaid B.5hekh .00 i, 400 B . s = 5 4100
3 M5 Skaists Besw Gilea 1000 1,000 L] ! il - - £ 00y
4 Nir Mokarmad Allat Alam 100G L4 ¥ &0 = 1 o} 200 5
5 M Kanm Husses oo S - 2 . 411 200 - 1, 0
i b Imiae Ahmad Bur S0 - i1 20 - . . k]
T b, Asif lahangir 1,250 600 400 - - . . 23150
§ Ml Sagid Jistal Abm |, Sk - 404 . 400 &) 200 3100
# Mr Adnan Ali Bian 10040 - - 200 2 - 5 | A
Tootal Amecunt Paid 12,750 1,500 2300 1E00 2,400 2800 600 26040
583 Remunerstion paid o Shariah Beard Members
24 i3
- Chad ey ekt e o
s i e Rizmrzai
el
(Bwpres in 00
Maragenal Remumermioe |Ficed ) (5 1.0 - 77 | S5 -
Foal Alloomaces B 107 - a5s 55 -
Telal Amsant s 2372 1.5 -
Tetal Muswher of Persons 1 - I uﬂ- 1 L-a

B, FAIR VALUE MEASUREMENTE
Tha Gair values of weded invesimenis are based on quiied marks! prives

Uinquated equity irvesments are caried af the bowes of coat or bevak-up viler of e imasite company’. The fuir walie of the seme &= sot required o be calcalated
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The fabr valse of unquoted debt securities, fixed term advances, fixed senm deposits and borrowings, other assets and other liahilities, cannct
he calculsed with sufficient relishility due to the absence of o current sd sctive market for such sasets and |iabilities and reliable dsta
resrding market mies for similar insmroments and therefore, sre not reporied aspart of this dischosure.

En the cpiminn of managems=nl, the faor vale of the remairing financial assts and lahilities are not signiBeantly different from their carrying
vakues, since they are either shost<erm in naiwre or, in the case of cusiomer advances. deposiis. and cerinin lomg=term bomowings, ane
frequently repriced.

All assets and labilites for which fair value is messused or dischased i these unaudited comsolidmed financial siniemenis are cacgorized
withia the fallowing fair value hierarchy, based on the kowest lewel Enpat that is significaat wo the fair value messanement.

Level I: Fair value measurements using quoted prices (umnidjusted) in sctive markets for identical nssets or [izhilities

Level I: Fair value messusements wing inputs, olher than quoted prices ineloded withn Level 1, thal sre abservable For the asset or lshiity,
either direcily {i.e., 35 prices) or indirectly (2., derived from preced).

Level §; Fair vohaes messurements using impis that are not based on ohservable market data.
31 Fair value of financial and non-financial seis
The tabde befow analyses the finencial and non-financial assets cinsod af fair valees, by valuation methods. For fmancial aseets, the Bank

esgeniially carries it mvesimoents in debi and eguity securiics 8 fadr values. Valuaton of invesiments is carried oul a8 per guidelines
specified by the SEP

2024
Fair ¥alue
Level 1 Level 2 Laevel 3 Tutul
o balance sheet fimancinl instrumenis (Rupees in 000"
Financial asseis measured at fair value
Imvesiments
Pakistan Invesiment Bonds " 161125136 ] 161,125,136
Market Treasury Bills = 912,523 - 6,912,523
Shares of Hesed companie 1,798,227 g: - 1,738,127
Units of muisial fissds 37200 -} - 137590
fjarah Sukuk - GoP - 4.052,290 - TN
Sukuk bonds 2 = = g
1035517 172,119,549 - 174,158,766
Financial assers disclosed but not messored af fuic value
Investmends
Miarkei Treasury Bills a 1346203 - 1. 346,208
Pakistans Investment Bonds . 24,364,453 - 24,364,453
Term fiemnce certificaes - Limed . 213,94 - FARRI ]
Term finanece certificates - Unkisied - 334,255 - 334,255
26,250,819 - 16,258 419
O balance sheet fimancinl ingtruments
Foréign exchange comiracts {purchase) - 53 858154 - ﬂ-.ﬂ.'ﬁlﬂ
Forcign exchangs contracts (zak) - 54,574,230 . 54574000
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Fair Yalue
Lawie ] Lavel 2 Level 3 Toatal
Un balamce sheet financial instraments {Riapeis m D)
Fimancial asseds measared ol Fair value
Investments
Pakistss [nvestmem Ronds - [ e R - 128205319
Shiares of lsned commpanies £40,328 - - E41,38%
Ui of maigal funds 156,170 = - 138,000
Ljarah Sukuk = Gof - A2 07TH ] 4 (42 076
Sukouk bopds - - - =
Qo 558 132,247 195 g 133,244 933
Financinl assets disclosed but not measared at fair valoe
Investmenis
blarkiet Treasury Bills = 20,660,550 = 30, 560, 5%
Paiistan [nvestnsenl Bonds - 11,262,656 - 11,262 656
Term finance cemificaies - Listed Z 224,238 - 234,355
Term fimance cemificaes - Unllsied e 361,038 - 361,038
- 32308519 - 32,508,519
O balamce sheet financkal instruments
Forign michange contracts {purchose) . 33,761,279 - 3,761,279
Feseign wichanes cnlmets (sak) " 39495412 - el
The valustion techricues used for the sbove sssets e diselosed belosw:
ltem Valwation technlguwes and input used
Fully paud-up ordissry shares /elose end Fair value is determincd on the basis of closing quoted market prices available ot the Pakistan
fenutual fimds Siock Exchange.
Oipen ended mutusd furds iFalrujueu hased on redemption prices as of the close of the busaness day.
Paksstan Investment Bonds [ Market Treasury {Pair values of Pakisten Investment Bonds and Treosury Bills are dertved ssing the PKRY
Bills rules {Rewers pagel
(Government of Fakistan (CaP) - arah Fair values denved using the PRISRY raies announced by the Financisl Macket Associstion
Sulcuk (EMLA) theouagh Feulers.

Term Finance, Bonds and Sukuk certificates | Envesiments in debt securities {comprising term finance centificaes, bards, sukuk certificates
and any other security lssued by a company or & body carporsie for the purpose of mising
fursds in the form of redeemable capital) are valued on the basis of the ries asnounced by the
Mutual Fands Association of Pakistan (MUFAP) in sccordipce with the methodology
preseribed by (he Securities and Exchenge Commission of Pakistan

Yﬂ'
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40, SEGMENT INFORMATION

40,1 Segment Details with respect to Business Activitics

2ikt4
Trading and saks  Retail banking MHE]“.::::*:'“" Tatal
{Rupees in '000°)

Frofii & Loss

el marnk-up/retlurmiamiensst income J,072 453 48,077 {22,513, 383) 8,602,187
Inrer segment revenue - net (40,095, 180 - 41,098,250 a
Momn mark-up / inlerest income il 2921 115 70,132 1,314,943
Tonal lrcome 9 416,104) 48,3012 19,285,038 4.917,1%
Segmen direct expenses (114673 {7,102) (T.560,266) (T.ER2,041)
ik sigmnent axpense alleGation TSN (34,0658 {1, 36T,.5110) (1, THL, 187}
Talal expenses (292 592y (45, 10i0) 19,1 28,176) 9464, 228)
Prowissons = - 1%, 842 1,04% 541
{Lass) ¢ Proflc befors 1y (9,709 096 ) = 5,141 11,2065, 704 2,501,750
Balance Shoet

Cash & Bank halancss 16,534,277 - 9,764, B4 26 399,081
Itvestmesils 201,164,585 . = 201 164 585
Mt lmier sepment kanding - - 2a5,741 689 245,741 659
Lendings o finamcial [nstitutions 14514444 - - Td. 514,444
Advances - performing TR AISA1E G, 5% 7 205 676064, TI5
Advances - non-performing - . 4,944,505 4,944,895
{ihers 6,388,316 4,057 29,070,250 ELE LR R A]
Total Asseis 248,7T9.514 BI9E7S 386,219,623 G605 828 812
Borrowings . . 1457500 1457, 500
Subordinaed debt : : 5 =
Dposits & ather aceounis - - 312,718,297 2.7182M
et imier seprewT barmowing 244525019 HIB&05 = 245,741,688
Ohers 162,215 11016 L6, 585661 16,738,582
Tortal linbilities 145 085,234 B20675 330,761 858 STEATH,THT
Equity Ja85.701 . 1546314 29,152,045
Total Egquity & Habilities 248,770,963 BI9.675 386220172 GOSAINELZ

—
Contiegencies & Conmitments 121, 7700059 " 13,571, TO& 145,341,767

.‘.}Eﬂ-
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Segment Details with respect to Business A ceivities

2023
Trading and sales Feanil banking oot Total
= (Rupess in D007

Prefit & Leas

Het mark-upirepamfinezrest income 32,035,688 458.79] (24,092021) T.993 458

Irer segment revenue - pet (38,%19.878) . ZERIURTE .

Moo mark-up | interes Inodms L2110 ] 433,787 1,865 662

Tutal Incoma (5572 450) 49, 946 15,351,644 ESS 110

Segment disect eupenses {114,925 {3,590 (6471130 {6, 590.054)
Inter segment expense allocation {139,326} (37,343) {1,391,391) {1, 388260
Total expenses {274.251) 141.333) (7862, 730) {8, 178,314}
Pravisicns £9,101) 2 1,004,803} {1,023,504)
(L) © Prolil belone kx (3.855.842) H.633 6. 30021 636,812

Balance Sheet

Cash & Bank balances 47,605,156 - 6,760,308 54365654

Envestments 166,503,472 . - L, 503,472

Paet iriber segment lending = . 183 460,652 LE3, 460,602

Lendings 1o fimancial msifutions . - - -

Advances « perfoeming 449, 106} 94,211 43,657.902 44,401,213

Achvanges - pan-perfoemiing - . 6,221,832 6,221,832

Uthers 6,325 118 3,544 11564776 B89 238

Todal Assets 220,450,540 697 555 262,765,600 483,944,101

Borrowing AL BRI . 1,662,300 37 340,40

Bubordinated dibe . . - -

Depasits & oiher accounts . - 123 569,630 I3 569,650

Mef inger segment bosroowing 18L,771.282 GE2 407 - L83, 464,692

Cnhers 299717 B.148 14,587,100 14,894,575

Taital liakilihes ZIE5H 52 BT 555 239,819,250 450,471,757

Equiy 1,525,994 - 32,544,330 HATEHY

Total Equity & Habilities 220,430,946 £97.55% 262,765,600 483 944, 101

Contingencies & Commitments 115,304,503 ¥ HLA37.79% L46.142 302

RELATED PARTY TRANSACTIONS

The relnted pankes of the Bunk comprise associated underiakings, direcsars, sl retirement funds and key management personnel {inchuding
their associstes).

The Bank enters inlo transactions with relsed pasties in ds erdinary cowse of business and on substontially the same terms as far
comparahle transactions with persan of similar sianding. Transaction with execufives and key managsment persons are undertsien sl lenms
in accosdancs with employment agreemvents and service nales. Congribations i ond socnaals in respect of stalf retinement benefit plans are
made in accordance with the lerms of the benefit plan, Remunsration of the President & Chiel Executive Officer and directors are determined
m socordance with the terms of their appoiniment.

Governmern of Sindh (GoS) through its Finance Department holds 99,974 shareholding in the Bank and therefore entities which mre owned
and / or controlled by the GoS, or where the GoS may exerciee significant mfluence, are related pasties of the Bank. The Bank in the ordirary
course of busimest enters into transactions with Government-related entities. Such transactions include lending o, deposits from and
provision of other banking sorviced to such entivies. Howeves, it is impracticable to disclose transoctions with all ciher entities owned or

catitralbed by Ga,
'l/ "
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirensent (MOR):
Paid-up capital (net of losses}

Capiial Adequacy Ratio (CAR):

Ebpible Common Equty Tier 1 (CET 1) Capital
Eligitle Addithonal Ther | {ADT 1) Capital
Tastnl Eligible Tier | Capital

Eligible Tier 2 Capital

Total Eligible Capital {Tier 1 + Tier 2}

Risk Weighted Assets (RWAsz):

Credit Risk

Miarkel Higk

Operational Risk

Tatal

Comman Equity Tier | Capital Adequacy ratio
Tier | Capital Adeguacy Ratin

Tatal Capital Adequacy Ratlo

Natkonal minimum capital regquirements preseribed by SBP
CETI mintmusm ratia

Tier | mEnimum ratio

Tiotal capital minimum ratio

Total capital mislemm ratio plus CCQ

Approach lellowed for detrmining Hisk Weighted Asseis

Credit Risk
Mlarket Risk
Operational Risk

Leverage Ratio (LRK
Eligible Tier-1 Capital
Todnl Exposures
Leverage Batlo (%)

Liguidity Coverage Ratbo (LCR)
Tonal High Quality Liquid Assets
Totnl Met Cash Oiuifhow

Laquidaty Covierape Ratis (%)

Met Stable Funding Ratie (NSFR):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

2024

23

Tiole ———— (Rapees bn ) ———

15519,171 23,611,607
14,224,522 765,342
14,234,522 1865 342
047 TEH 10, 186
15,152,301 T.B73 328
40,784,742 29,745,718
14,050,153 167,503
16,047,929 13,482 604
M 48 595 B42
2007 %% 16, 19%
20T 6. 19%
T1.41% 16.21%
6,00 6,00 %
1.50% 7.50%
10006 10008%
11.50% 11.500%
Comprebensive Comprehensive
Matarity methad  Mamrity method
Basic Indicator Basic Indicaioe
Zilrd M

e {Hipees in 000" ) ——

14,224,522 7,865,347
354,904,239 283,326,719
A01% 2.78%
44,083,201 163,024,364
37,606,353 38,601,138
I83%, 439,
236,076,978 174,179,313
96,310,093 £7,937,281
245% 158%

T Tall disclzoures an the Capital Adequacy, Levernge Ratio & Liguidity requiremenis as per SBP insarucibons idsosd from time o time are
placed on the Bank's wehsite, The fnk to the full dischosure & avialsble at hitp'wwsa sindhbankld comyTinancinlsbasel-statements.

,
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43,

d31.2

RISK MANAGEMENT

The Bank's risk management framdwork encompasses the cullure, processes and structune and is directed towards the effective
management of potential opportunitics ard threats to the Bank. The peime objective of the Bank's risk management stratégy is 1o
abandon the traditional appronch of ‘managing risk by sikos” and to it in place integrated risk and economic capital management
vapabilities that will enable the Bank to achicve integrated view of risks across its various business operations and 10 gain
strategic advantage from i1s risk management capabilities.

The Board of Directors (BOD) keeps an oversight on the Bank-wide sk management framework and approves: the risk
managenienl strategy and polickes of the Bank, The Bosrd Risk Management Commitiee (BREMC), ensures that the Bank
mairtaing @ complete and prudent insegrated msk management framework atb all times and ensures thal the risk exposuses are
maintained within scceptable levels, BRMC is responsible for reviewing the extent of design and adequacy of risk management
framework, BRMC oversight ensures that risks are managed within the level of tolerance and risk appetite of the Bank.

Cradit risk

Credic fisk arises from the potential that an obligor i either unwilling 1o perform on an obligation or its ability is impaired
resuliing im economic loss 1o the Bank. The objective of credi risk mansgement i3 1o keep credin risk exposure within permissible
level, relevant to the Bank’s risk sppetite and copital, o mainiain the soundness of assels and (0 EnsuTe FEIUMS COMIMENSUTALE
with risk. The Bank takes necessary measunes to control such risk by evaluating, measering and monitoring credit exposares,

The Bank hns a comprehensive pre-approval evaluation process of credit sk embedded within Risk Management Division. The
risk evaluation function is an integral part of Credit Risk Management Framework and is independent from the risk taking
function. The credit evaluaion department will independently idenlify actual and potential risks both on individual and on
portfolio basis including adherence to relevant internal policies, procedures and related regulatory guidelines.

In addition to monitoring credit limits specified in the Prudential Regulations of the State Bank of Pakistan, the credit limit
siructure of the Bank includes internal limits os established by the BOD and senior masagenent. Credil Limits abong with credit

concentration is monitored on a4 regular badis and any exceptions are reported b the refevant authorities for their timely sction
where recessary.

Provisions for the credit portflio are determined in sccordance with IFRS % and SBP Prudentlal Regolations. Details of credit
loss allowance against advances are provided in note 1008,

The Bank uses comprehensive Approach for assessing the capital charge for Credit risk.

Lendings to fnancial instiations

Credit rigk by publie / private sector

Gross i.-dql mon I'lrﬁu'-ll.ﬂu.i!____ Credit beas allowancg hobd
Jintd ﬂ;ﬂl 2024 2023 TikEd 2023
(Rupees In 008"}
Public’ Governmani - - . . - .
Private 24,515,000 - - : Eiiih -
Todal 14,515,000 . . = Bk 5

Imvestment in debi secarities

Credir risk by industry sector

Goross Investments iam hr:l'n-.-lll | vEsTmsE ACE Credit loss sllowsnee held
2024 23 2024 L ra W24 il ra
(Rupees in 030}
Finameial 197,876,887 167,200,740 . - 20,581 =
Sugar T1,708 $92,08] TT.T0R 592,081 71,708 575,571
Tosal lﬂﬁﬂﬁ lﬁTIEﬂ'I 'I'TIT'I!IH- 592 051 8,289 !-'?5.!-‘.?_L

£
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4311 Credit risk by peblic ! privace seetor Groas Investments _ N Perfurming Frovisios beid
Bk 2033 024 2023 W Firl]
¥ [Rupess s )
Poblc’ GGovernment 197934588 |67 M2091 7T 0% il 5r5a71
.13 kdvssoss
Credii rink by indaasry sectar
,i.;!uuu A reas) Muh l'trhr-hlm Credit Loss
2024 13 Th24 2] 4 puite]
Stage - | Rtage ¥ Siage - 1
{Hupees. in "9 )
Pharmazeuiicals 3 &1633 - - 1,703 . - -
Apniculiuee buksess 1243179 1,256 364 179358 1139258 1,704 &30 1,426 I, 0Es 424
M factaring of 1230l TEEETY 42 AE7 146, L 1047 . 11 134,373 1,082
Cemerd 471574 EATY - - LY . - r
Trenspori, sorsge and conmeication 4T R th ey | ] - - E E - .
‘Whelesale snd reiad made L5297 | METE B ET BN oEE 1LITE LN H pLL AL J5E 158
Mikng and guayicy SEIATT0 833188 - . . . - -
Heldl ind et eratdy 61 1% ES% 1D& a4 - - LALL Lv] r
Pty om SR 3 110RED | BMLILE TOED 45D - 130, ey 180014 2 022450
kledia chasnals 1L,740.17  2014,785 - 1, HE, S0 M1 - - I2E 859
WlafinSeetie of badic 1526 asd aoes] 1,7764671 25 43% L7 56,740 1,754, 740 - = 1,756,740 L&
Segar 1B 0MI0E ITATIATE 14771 340 14371 383 1 T Sl 6,154 Rl 060554 101,199 8x7
Aunermsatele el umnsponation squipmem 3,804,078 TAXN AT A1 2ANL2H - - 2AXLIN 2433254
Chesnicais and chemical produos LIZLI6S  1350,148 L, I3, R 1,500, 484 s . 1103 AR 1,03 a84
Firdrtefad 2874087 %S 458 ILITT.RE4 L I7?T 364 1187 = EIL967 £19570
Fice & Whenl BN EAR #1w62s &3 - T4 T4 148 .
Construction, real esiate and socigiies 71000 25648 288 189170 1570716 1% i 1. 014 1,550, T4
Fesadl S0258 35T 4508722 1I5715 56,747 145 = 12575 136,747
Piviisgi, @leerizily sad o S040080 BIX0RIY LATE DA 1008037 BLEYS 20,083 1,58 558 1457 84%
Croreesic Apphiamoss Eoal, J0H 1315 054 " : 11,763 L dirl ] . -
Edusaliim ETR46 (B ] X843 L1358 - - IZATR 10545
Fadividuals LANTMEd AT aiie LT iEnel i 1331 127
Cxien AININEN A4 139 1,925 443 1,689 71 1,582 BETRIT 1750, N 1, A
Turtal ST TTILAN MR 31l LR Ry ELINMT ST
A1 Credil pisk by pialilic ) privste sectir Advaasss [Grai) Nea Performing Adsmeces Provisins held
FIFT] 20 Fo piF] Bzl pIIRE]
{Rupes in 000
Pubdic’ Govirmmsin #8101 880 15609270 - - - -
Frivate SETISEIN  ALRSZ 041 MGOTEMIY 33100012 IS LIAFIT 26 47E 180
Tonak E?& '||'.|'|5II=I | & H |E”“ WEil‘l' E!Elﬂl
i%14  Cenlingencies snd Commiiments

Credit risk by indusiry sectar

Thermezal ared pharrasceaticals
Marvalachring of vetile

Agnoalume basiees

Hiee & "Wheak

Hatd end revaaania

Tramspart, wora o and Communicallon
"Whidedalke arad retd asde

Petivleiis

Manafacture of besic inon ard meel
Segar

Cenaal

P

A unarahile ) BNEPOTIALIN S4UIpmes]
Firanciad
Congtructisn, redl eitale aid so2isties
Lhomestic Applances.

Power, eleianicity and pas

Educanis

Trugs and Moe-grfil CHgamealion
Crisere

Tatal

g 2033
e L T

7,147 L
TR ERY 80,174
PSP TR
TLIES LS
ELrR T F] SUT
111,085 1T IS
[EAL N ) 6,008 754
117005 128810
8109 4] 301
13012 3,186,632
DN L -
(LA ST 3312 12F
59072 3,099
111,858,955 2] 7 357
LR ] 103,172
[ LT AT e
Lo 3 LA 408
5159 K57
REE N L] 0T, 06
&5, 187 ERLA e

IEIEHI'F I-l-ﬂlll'iﬂ'l
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J3LAE  Credil risk by peblic | private secter

1024 Foirk]
[Bupses in "HE | =

Fablic! Jovemment 153,369 2T T 25
Privae 145,188,108 133 J8E pO5
Tl I THT I-l-ﬂlill]'_"l-[l.l
4315 Coscenimabion of Advasoes
The bark’s tap LD expamivs {Funded and mon-funded)) sggregaied Be. 61,307 03 mallion {2023 Ba 46428 BT milllos) s follows
Fumded ALY, D56 35 | ILF3R
Mo Fended 1503, 18k 2%
Totil Expooure §1.507. 030 43 418 KT
43151 The sanchiosed firis sgainee thess top 1D expsourcs sgprogated Ba. 65 427 47 million (102); Bx 42, 536.15 malien)
43,053 Towsl Fusded Facilities Clasaified
Clesniflind funded facilitios of the bank'’s 1op 10 coposues are as Sollows
— 0324 2033
Classifisd  Proviaion beld  Clasifisd  Prevision held
[ Paigets e ' HN)' )
CIAEM | = = -
Sulbmndaind ] 3 o -
Dokl - & . ™
Laas BRELIEY 0 TR 9,330, 053 6,773,404
Total BEHET 5, THE, 65T 5,580 042 6,171, 500
e e, e ——
4314 Adveeos - Praviecn Eogica-wing [gbursemeat & Lillizackn
I0E4
| ATILEEATION ]
Same of Privince ! Regha [inibra rar marnin R ATK inchuliny
nes Punjuh Sindh inchuding Balochisiss Lida pr e fzilgn-
FATA Baltatsn
{Hupees bn 000
Punjah ILIT&95 1L176,590 . 5 3 3 =
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SINDH BANK LIWITED
MOTES To THE UNCONSOLIDATED FINANCIAL STATEMENTS
FEOR THE YEAR ENDED DECEMBER 3T, 2024

45.1

43.2.1

4LE2

Market risk

Market Risk i the risk of loss in camings and capital due to edverse changes in inlerest mbes, foreign exchange rales, equity prices and
matesl conditions. Market Risk mamagement aims io provide risk managemens practices that are integmizd in key strafegic, capital and
Mmancial plarming process and day-to-day husiness processes aross the Bank. The Bank's markm risk mangemesi palicies set our risk
management parumsters, povemnance and conrol framework a5 well as reporming sranpements.

The Bank hes developed o market risk management framewnrk to efficiently and effectively monisor and manage market risk in every

transaction of Banking and Trading Boak

024 2033
Balance sheed split by tradin Bankin Tradi i
il 1 b;h ¥ € i m' ey Total Banking boak Tﬂ't"" Total
(Ruipees in D00

Cash amud balances with
treasry harks 1611004 - 22.412,094 53,407,771 13,407,771
Balances with other biunks 3,786,987 = 3,7R&,087 Q57 881 097883
Leidings to Gnancial institstions . 34,504,444 = 24,514,444 . . -
Investments 17,008 %1% 174,155,766 201,164,585 33258519 133,244,953 1646, 303,472
Advances TLE4S, 690 - 71545690 0623045 - 80,423,045
Fived nseets d, THH, &S50 = 4,718,650 3,936 450 ERELT L
Iningihle nssets B, 162 - 80,1632 108,257 10%257
Daferred 1ax agses 16,985 176 E 16955376 17,193 565 17,193,565
ither assers 13,700,235 - 13,700 235 T.752 366 7,752 560

IR5,931 357 174,185,766 360.087,123  167,238456 133244953 300,483 409

Farcigm sxchange risk

The foreign exchange risk is defined as the current or progpective risk 10 eamings and capital ariging from adverss movements in currency
exchange rates. It refers 90 the impact of adverse mevement in currency exchangs raes on the value of apen foreign cumency positions. The
chjective of the forclgn exchange risk mansgenent is 1o minimize the adverse impect of forelgn exchange rate mavements on the assets and
linbilities mismaich (benor and position) and maximize earings. The Bank limils #s cusrency exposure i the exient of siwory net open
posttion prescribed by the SBP excepd in the cases whene exemplion is provided by SBP. Foreign exchange open and mismeich pasifions
arg contnalbed thogh clese monioring and are sarded o macket an o daily hasis

2024
" Offbalanes Tt iurcien
e L. sheet ltems :::::
{Rupees in ")
Pakistan Rupes JEEATLZIE 330,935.079 1, 716076 26,255 315
Unit=d States Dollar 1936318 (1, TI6 A7) 2,200,053
Grenl Britain Peund 31582 - - 331,581
Eurg S66,T79 - - 56, 779
Jspancse Yen 2t . - 246
Snudi Rival 015 - - 9,55]
UAE Dirham 1. T2 = - 1,70
Chings Yen 65,593 - - 65,593
I60L0%T123 FA0035079 IR 15T 044
76

M



SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

2003
et foreign
Oif-balance
Asseis Liabilitics el o CUTTEtcy
EXfRISre
Forelgn exchange rish (Rupees in D00
Pakistan Rupes 10K B20634 273 571,602 [265.86T) 24 983 165
Ulnited Seates Dallar 1482151 2092432 263,565 {345, 416)
Cirat Beritasn Pouwned i3, 572 190,780 = {152,207}
Eura 79,288 134, 540 . (75.231)
Japasese Yen - 1.711 20 ol |
Soudi Rival 39,351 - 39,351
LIAE [rirham LT L.
Chines Yen 21 01 . 21641
0453 408 76011062 24472344
4323 Forelpn exchamge risk
2024 2123
Banking Trading Banking Trading
Tmpact of 1% change in forelge cxchange rabes on: honk hoak book book
(Rupees in "'
« Prafit and logs account [19,531) {17,161} 7,583 {2,659}
= Oithér comprehensive income 2 = i =
4334 Equity poslthon risk
The Bank's equity expodure 3 managed within the SBP linsts for oversll investent and per scrip exposare. In sddition, there are also
inermial Limits for sach serip,
224 p. | ]
Banking Trading Banking Trading
Impaee of 5% change in equity prices on: book haook hook book
{Rupees in 0"
- Profil and loss accoum : B3d24 . .
- Ot comprehensive income 1.0:4% 959 = (5B355)
4322 Vield [ bnferesd rafe risk

Imerest rate risk is the risk that the fir vales of o financanl mstrument will fluctase because of changes in imicrest s, Enchodeng changes
in the shape of the visld curve. Interest rate risk |s Inherent in the Bank’s husiness and arises due to the mismatches s the contractual
maburities ar repricing of on- and off-balance sheet assees and lisbilites. The Bank wses maturisy Gap limits to monitor ssset and liability
gaps. Any breach ane report to ALCO whers it is discussed and appropriate action will be taken,

2024 2023
Hanking Trading Banking Trasling
Impact of 1% change in interest rates on: hank ook hook bock
{Riuspees in 000"}
= Profit and loss seooun = 3 a !
= Oither comprehensive inoome 296,122 (L1191 Ty -
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SINDH BANK LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

414

43.4.1

44.1

Operational risk

Operational risk s the risk of loss resulting from inadequats or failed internal processes, people, systems and extemal events.
The Bank strives \o manage operatiomi] risk within acceptable levels throwgh sound operational risk management practices.

The Bark has s&i up a separate Operational Risk Management (ORM) Unit. ORM Unit resides within Risk Management Division
(RMD). Tts responsibility is to implement Operational Bisk management topls across the bank for effective measurement and
monitoring of operational risk faced by different arcas of the Bank.

Orperational Risk - Disclosures Basel 11 Specific

The Bank uses Basie Indicator Approach to ealoulste capital charge for operational risk as per Basel repulatory
framework. This approach is considersd to be most suitable in view of the business model of the Bank which reliss on
an extensive network of branches to offer one - stop, full - service banking to its clients. Operational loss and “"near
miss"" evenis are reviewed and appropriate coméctive actions taken on an ongoing basis, including measures to
improve security and control procedures. Key Risk Indicators have also been developed along with thresholds which
ar¢ being closely monitored for breaches. Risk Evaluation exercise is carried out for new products, processes and
systemns or any significant change in the existing product, processes and systems as per the operational risk policy of

GENERAL

The effect of reclassification, rearrangement, restalement in the comparative information presented in these uncomsolidated

financial stntemeais due 1o adoption of revised foems for the préparation of anmeal financinl statements as mentioned in note 3.1 is
ns follows:

Deseription of item Nature HT; " From To
Right of use asses Aszspel 1,608,849 Property and equipmest Right-of-use assets

Lesse liahilitics agalnst
right of use ssscts Lizkility 3,135,067 Dher liabilities Lease liahilitics

Figures have been rounded off 1o the nearest thousand rupes,

DATE OF AUTHORISATION FOR ISSUE

0 3 MAR 2025

These unconsolidated financial statements were suthorised for issue by the Beard of Directors on

resident and
CED

Director airmas——
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ISLAMIC BANKING BUSINESS ANNEXURE -1
STATEMENT OF FINANCIAL POSITION
AS AT DECEMRER 31, 2024

[SLAMIC BANKING BUSINESS

The Bank commenced 713 Islamic Banking operations effective from June 26, 2014 and is operating with |4 Islamic
Banking branches and 13 Islamic Banking Windows in Conventional branches (2023: 14 Branches and 13 Islamic
Banking Windows) at the end of year. The statement of financial position, profit and loss account and cash flow statement
of the lslamic banking division are as follows:

24 2023
Assels Miote (Rupees in "000")
Cash and balances with treasury banks 450,895 171,655
Balances with other banks 6,997 973
Due from financial institutions I 2,700,044 -
Invesiments 2 4,279,210 4,165,737
Islamic financing and related assets i 210,871 554235
Fixed assets 191,143 109,640
Intangible assers 1,333 2,333
Detferred tax assels - B
Due from head office fi 78,024 15,160
Oiher assets 152,241 196 788

8,070,778 5,216,523
Liahilities
Bills payable £9.194 8,076
Due to financial instliotions - 1,430,000
Deeposits and other accounts 5 6,566,848 2,689,143
Deferred tax liability 43,381 32,701
Due 1 head office - -
Other liabilities 196,661 | 52,229

6,966,084 4,333,049
Met Assecls 1,104,654 5331-174
Represented By
Islamic banking fund 1,100,000 1,100,000
Reserves - -
Surplus on revaluation of investments 38919 34,035
Accumulated loss 7 (34,225) (250,561)

1,104,694 BE3,474

.‘/.

CONTINGENCIES AND COMMITMENTS i




ISLAMIC BANKING BUSINESS
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMEBER 31, 2024

Profit / return on financing, investments and placemenis earned
Return on depaosits and other dues expensed

Met income eamed

Orther income

Fee, coimmission and brokerage income

Income from dealing in foreign currencies
Dividend income

Gain on sale / redempiion of securities
Chher income

Total income

Other expenses
Administrative expenses
(Mher charges

Profit before provision
Prowisions and write offs -net
Extra ordinary / unusual items
Profit before taxation
Taxation

Profit afier taxation

ANNEXURE -T1

2014 2023
(Rupees in "000")
1,078,375 992,515
6T3. B33 573,773
404,542 418,742
16,735 22,505
148 1,852
18,000 16,920
73,260 2
741 714
108,884 41,991
313,426 460,733
194,925 262,721
- 20
194,925 262,741
218,501 197,902
(2,165) 515
216336 198,507
—liE6 195507
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ISLAMNC BANKING BUSINESS
NOTES TO ANNEXURE - IT
FOR THE YEAR ENDED DECEMBER 31, 2004

L H |

Hi23
I5LAMIC FINANCING AND RELATED ASSETS Tote (Rupees in "001'}
[jarah financing under [FAS 2 3.1 9944
Criminishing musharaksh finsnclag 55254
565,200
Less: Provision against islemic financings
- Speaific {10,963
= {henenal X
[10565)
Islamiz financing and related assets - nel af provision 33495
2024 2023
ljarah financing under [FAS 2 —— (Rupees in 000"y ———
Met book value of asiers i | 10,1%0 9944
Advsnee againsl [parah financing = .
11190 3,946
311 Particulars of assets under [jaral
2024
Cast Accumunlated Depreciathon
Book Value
Rate of
As at Asat As at As al
Alditions’ As at Charge/ depreciation
Jdnnuanry Settied December Iaiuary 01, setited December  December (%)
i, i, an, 31,
(Rupees in 000"} —
Wehicle - - = = = 2 Over the
Plant and machinery 218 950 L] 30,300 19,044 106 19,110 11,198 Ijarah
rind
Total 18,950 1250 30,300 19,44 106 19,110 11,199 pe
2023
Cost Accumulated Depreciation
P Broeok Value
A Additions’ A Asa Chargel Al | Asu Rate of
Soouury ), | Belled, O January 01,  setthed CEEMPET  December  depreciation
1 8 al, 41
i (%)
..... ( Ruspees In 0000
Yehicke 16224 (16224 14,01% {14,019 - -
Plant and machinery 28,000 930 28,950 18,834 170 19,004 Ras I_iai.:lf ::1'&-;-1
Total 44224 (13274) 28,550 32,853 {13,849} 19,004 9,946
_— —m—— ———
2024 2023
Future Ijaral payments receivable - {Rupees in "000") ———
ot later than one year 11,1940 9946
Later than one year and nid lnter than five yeors = =
Orver five years = =
11,190 545
4




ISLAMIC BANKTNG BUSINESS
NOTES T ANNEXURE - I
FOR THE YEAR ENDED DECEMBER 31, 2024

A1

2024 2023
Moie e (Rupees in "WHY') ——ro
31 Murabahn financing A, 958
Less: defesred murababa income {3,550 e
Profit receivable shown in ciher assets {3,038)
84000 :
SECTOR WISE PORTFOLIO
Chemicals amd chemical products 9,166 9,603
Edugaiion 11353 11,153
Povwer, electriclty and gas - 413,509
Whaolesale and retzil trode R0 =
Individusals 182504 13.54T
Crihers 139,246 117,534
Giross Financing 258,059 355,636
Giove. of Pakistan 4082300 442075
Financial [nstitutions 196,920 123,660
Toeal Inwested Funds 4537 06% 4. 730371
DEFDSITS E}l 2033
In loscal In Forcigm In lacal [n Tore
ERIFTEREY urrer:?h bhi, GAFTERIEY nnm-.-ﬁ o
{Rmpees in ")
Customers
Cusrent depesits 18,966 " 9,661 928,627 9T 630 1336 0, 66
Savings deposits 4, TS50, 185 5048 4,764,233 LSET 104 5,321 1,592 515
Term deposits H2NATT - BL3A4TT 347 408 - 347408
Margin and otker depagits I 636 = 21636 X211 = x2.931
6,523,264 14,708 £,5378973 1635163 3657 63 K10
Fimancial Institutions
Current deposits 2246 - 1,126 41T - 4,170
Bavings depasits 27049 = 2T 449 21,103 . 211103
Term depasis = % - | - =
Murgin ond other depoaits - - - 50 - 5
2B HTS - 26875 25323 - 25313
6,551,153 14,708 6566848 2,680,486 £ 653 2 689,143
2024 2023
Compasition of deposits ———— (Hupes 0 0} ———
= [ndividunls 933,651 42,058
= Government {Federal and Provincial) 1,020,348 I77.586
- Public Sccior Entslies 14,578 129,753
- Banking Comparies S8 S0
« Mon=Harking Financinl Institutions 18356 25313
- Private Seciors bt 2.213,037
6,566 84K 26890, 143

52 Asa 31 December 2024, the deposits eligible o be covered urder insurance smnpements smounssd o Rs. 1,226.3 3million (2023: Rs.
100967 millon) & presnium paid amounbed to Ra. 1,62 nullion (2023 : Bs 2,04 millson),

2




ISLAMIC BANKING BUSINESS
NOTES TO ANNEXURE - i
Filf THE FEAR ENDED DECEMBER 31, N4

DUE FROM #(TO HEAD OFFICE)

Interbranch tmrsaction account {daily basis)

ACCUMULATED LOSS

Dpening Balancs

Add: Islamiz Banking profityloss) for the vear
Less: Taxation

Loess: Reserves

Less: Tramsferred [ Riesnined 1 Head Office

Closing Balanee

CONTINGEMUIES AND COMMITMENTS
Crasmnices

-Leter of Credit

-Commitmenis

CHARITY FUND

Opening Balance

Adlditions durimg ibe peried

Received from customers on account of delayed paymeni
Prafit an charity saving account

Ciber

Paymenis / utilizstion during ihe periad
Education

Chalriey srganisation

Hespieal

Clasing Balance

CASH AND CASH EQUIVALENT

Cash and balanses with treagiry banks
Balances with other hanks

PROFIT / RETURN ON FINANCING, INNESTMENTS AND FLACEMENTS EARNED

Profit ¢arnes] om:

Firarcing

Investments

Placernents

On depegits with firancial instinsions

RETURN ON DEFOSITS AND OTHER DUES EXPFENSED

Deposits and other necounts
[hae w0 Fimanciad Instinaibons
Amorisalion of leass lishility agams right-of-use asse:

2024 P

——— (Hupees in "O00') ——
THA24 15,160
(250,561) (449, 0681
116314 198,507
(34,225) (250,561}
243.65] 235,177
47266 L L
291,014 301093
Elé 211

3

A5 75

450 755

1 -

L 16l

M) =

1,0k 16

166 Bl
450,895 171,655
097 &ra
43789 171,630
B0 4TS 147 &2%
Elo,203 R0, ET2
187,697 45814
1.078,375 992515
508,694 428,877
1441, 502 130,181
24,638 14,715
673,834 £73.772

Y




ISLAMIC BANKING BUSINESS
NOTES TG ANNEXURE - If
FOR THE YEAR ENDED DECEMBER 31, 2024

13

131

13.1.1

1312

13.1.3

13.0.4

POOL MANAGEMENT

Sindh Bank Limited - SA' ADAT Islamic Banking Division is mainzining the fallowing pools for profit declaration and
distribution:

General Fool, Special Pools and FI Pools

Pricsity of utilizatron of funds in pools will be as follows:
- Depositors Funds

- Equity Funds

Priority of utilization of funds in the FI pool shall be:

= Fl Funds

- Equity Funds

Weightages for distribution of profit in general pool

Profits are calculated on the basis of weightages assigned to different tiers and tenors. These weightages are announced
monthly. While considering weightages emphasis shall be given to the quantum, type and period of risk assessed by
applying following factors:

- Coniracted period, nature and type of deposits/fund,

- Payment cyele of profit on such deposits/fund i.e. monthly, gquanterly or on maturity.

- Magnitude of Risk.

Any change in profit sharing weightages of any category of deposit'fund providers shall be applicable from next period.
Special and Financial Institution Pools,

Profit is calculated and distributed on the basis of pre agreed Profit Sharing Ratio,

Identification and aflocation of Pool related income and expenditure

The allocation of income and expenditure to different pools is being done based on a pre-defined basis and accounting
principles as mentioned below.

Any direct expenditure shall be charged to respective pools, while indirect expenses including the establishment costs
shall be borne by Sindh Bank - Islamic Banking Division (SNDB - 1BD) as Mudarib, The direct expenses to be charged
to the pool may include depreciation for Tjarah assets, insurance / Takaful expenses of pool asseis, stamp fees or
documentation charges, brokerage fee on purchase of securities, impairment / losses due to physical damages to specific
assets in pool ete. However, this is not an exhaustive list. SNDB - IBD pool management framework and the respective
peol creation memo may identify and specify these and may similar expenses to be charged to the pool,

H, .




ISLAMIC BANKING BUSINESS
NOTES TO ANNEXURE - If

FORTHE YEAR ENDED DECEMBER 31, 2024

13.1.5

13:1.6

15.1.7

1318

1313

Parameters associnted with risks and rewards
Fedlowing are the consideration attached with risks and rewarnds of pools:
= Period, return, safety, security and lguidity of investmen;

- All financing proposal under process at various stages and likely 1o be extended in the near future;
- Expected withdrawnl of deposits according to the matunities allecting the deposit base;

- Maturities of funds obtained under Moradaba armngements from Head Office and lslamic Banking Financial Institutions;

= Elements of risks associabed with different kind of invesiments:
= Regulatory requirements; and
= Shariah mn]’.ﬂlml:!.

Basis of Profit llocation

Dwaring the year. the profit was distributed between Mudsrib and Rubbal Maal as per following profit sharing ratio based upon

gross ineeme less direct expenses.

14 2023

—— (Rupess in "000") ——
Rubbal hMaal BT.54% H7.22%
Mudarib 421.46% JL. TR
MUDARIB'S SHARE (in amount and percentage of distributable income)
Rubbul Maal (%) 5154% 67.22%
Febbul Moal (ansount) 51,993 30,250
Plackarit (%) 41 46% 32 78%
bdudarib (amount) J8365 16,610
Amaunt and percentage of mudarib’s share transferred to depositors thought Hila
hudarib's share 38,345 16,610
Hiba 2,815 1,072
Hiba perceniage of mudarib’s share T.34% 6.45%
In addition to the General Pool, 12 Special Pools were maintained as on December 31, 2024,
Amount and percentage of Mudarib's chare trancferred to depositors thaught Hiba for Special Pool during 2024,

024 213

—— (Rupess In '000") —
hiudarib's share AR 3463 45,709
Hiba 1815 13,151
Hiba percentage of musdarib’s share 17.28% 28.7T%
Frofit rate earned vs profit rate distributed to the depositors during the year
Profit rate earned 19.61% 20.34%
Profil rale distributed to depositors 11.358% 1504%
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INDEPENDENT AUDITOR'S REPORT
To the members of Sindh Bank Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the annexed consolidated financial statements of SINDH BANK LIMITED and its subsidiary
company (“the Group™), which comprise the consolidated statement of financial position as at 31 December
2024, and the consolidated statement of profit and loss account, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity, the consolidated cash flow
statement for the year then ended, and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In cur opinion, consolidated of financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2024 and of ks consolidated finandal performance and its

consolidated cash flows for the year then ended In accordance with the accounting and reporting standards
as applicable in Pakistan.

Basis for Opinion

We conducted cur audit in accordance with International Standards on Auditing (1SAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants” Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan ('the Code") and
we have fulfilled our other ethical responsibilities In accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinien.

Emphasis of Matter

We draw attention to Note 14.1 to the consolidated financial statements which states that the deferred tax
asset has been recognized in the consolidated financial statements on the basis of financial projections for
the future years approved by Board of Directors of the Bank. The preparation of financial projection
involves management assumptions regarding future business and economic conditions and significant
change In assumptions may have impact on recoverability of the deferred tax assets.

Cwir opinion is not modified in respect of this matter,

Information Other than the Consolidated and Unconsolidated Financial Statements and
Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
Included in the Annual Report, but does not include the consolidated and unconsolidated financial
statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

A rmermbear of

Nexia

internatianal
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In connection with our audit of the consolidated financial statements, our responsibility is to read the other
infermation and, In doing so, consider whether the other Information is materially inconsistent with the
consolidated financial statements or our knowledge obtzined In the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and the
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group of to cease
operations, or has no realistic alternative but to do so.

The Board of directors is responsible for overseeing the Group's financial reporting process,
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives ars to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
sudit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or emmor and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exerciss professional judgment
and maintain professional skepticism throughout the audit, We also:

» [dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficent and appropriate to provide a basis for our opinion, The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control,
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» Evaluate the appropriateness of accounting poficies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriatensss of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in cur auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Group to
cease to conkinue as @ going CoOnCerT.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficlent appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financlal statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independant auditor's report is Junaid Ashraf.

\ M

AHMAD & COMPANY
Chartered Accountants

KARACHI

DATE: 10 MARCH 2025
UDIN: AR202410045EVawRBT5m



SINDH BANK LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

ASSETS

Cash and balances with freasury banks
Bialances with ather banks

Lendings to financial institations
Inwestments

Advances

Property and equipment

Right of use pssets

Intangible assats

Deferred tax pesats - net

Oither assels

LIABILITIES

Bills pavable

Bomrowimgs

Deposits and other accounts
Lease liabilities

Deferred tax liabilities
Other liakilitizs

MET ASSETS
REPRESENTED BY
Share capital - net

Reserves

Surplus’deficit) on revaluation of assets - net
Accumulated loss

CONTINGENCIES AND COMMITMENTS

Mote

16
17
18
1%

21

&

a3

1024 2023
(Rapees in 000" ) e

22,724,099 53,488,206
4,470,597 1,484,233
14,514,444 -
201,547 368 166,397,330
74,252,838 51,528,902
1,357,510 1,351,122
3,498,477 2,704,359
B4.934 114,464
17,007,130 17,201,220
13,797,026 7,801,390
363,184,413 303,071,776
1,446,526 898,762
1,971,650 38,267,440
314,458,585 124,841,914
4,441,555 3,231,133
11,279,673 11,004,177
333,627,989 278,243,426
29,656,434 24,828,350
34,524,428 34,524 428
1,581,718 1,985 305

B84, 442 {1,033,628)

(8334.151) (10,647,755)
19,656,434 24,828 350

The annexed notes from | 1o 45 form an integral part of these consolidated financial statements.

President amd
Chief Exccutive Offlcer

Director

i



SINDH BANK LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSE ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2024

Mark-up ! retumn / profit/ interest eamed
Mark-up / return / profit / interest expensed
Met mark-up / retum ¢ profit / mierest income

NON MARK-UP / INTEREST INCOME

Fee and commission income
Dividend mcome

Foreign exchange income

Ciin on secunties

Chther méome

Total non-markup/interest income
Total iIncome

MNON MARK-UP /| INTEREST EXFENSES
Operating expenses

Cither charges

Total non-markup/interest expenses

FROFIT BEFORE PROVISIONS

Credit loss allowance and write offs - net
PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

Basic and dilufed camings per share

24
25

26

27
I8

9
30

il

a2

i3

2024

2023

(Ruopees in "000%) cmmenns

51,768,705 51,248,347
42,278,700 42,634,953
9,490,005 8613394
683,396 602,501
53,339 192,353
352,209 723,490
215,634 337,703
9,720 §A7T7
1,314,298 1,864,924
10,504,303 10478318
9,969 880 RATT.HTD
51%1 59,164
9,975,071 8,517,134
529232 1,941,184
(1,915,282) 1,153,568
2,744,514 787,616
(179,308) { 1,468,636)

2,913,822 2,256,232

arrEEsssass FULIP!’E-E s mas

0.85

The annexed notes from 1 to 45 form an integral part of these consolidated financial statements,

Chief Execative Officer

™
Director

0.75 L

L ekl e

Chairman



S5INDH BANK LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2024

Profit after taxation for the year
Dther comprehensive income

Ttems that may be reclassified to profit and loss account in
subsequent perlods:

Meovement m surplus on réevaluation of investments - net of tax
Items that will not be reclassified to profit and loss account in
subsequent perieds:

REemeasurement boss on defined beneflt obligations - net of tax

Movement in surplus on revaluation of equity investments - ned of fax
Movement in {deficit) / surplus on revaluation of non-banking assets - net of tax

Total comprehensive income

224 2023
———— (Rupees in "0007)
1923822 2,156,252
302,269 83.072
1,316,001 2,339,324
{15,604) {18,784)
835,733 -
(5,400} 91,804
814,729 73,016
4,130,820 2412340

The annexed notes from | 10 43 furm &n integral part of these consolidated financial statements.

resident and
Chief Executive Dfficer

t

Chairman
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SINDH BANK LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMEBER 31, 2024

CASH FLOW FROM OPERATING ACTIVITIES
Profi bedore isxmiion
L Dewidend nennie

Adjesrmiais:

Daeprezmtion L2
Deprecation on night of we assets 9
[ntsrest expense on lease lEabiliky

Amoization iz
Credit loss ellewance J provisions ard write offs = nei |
Charge for dafined beeefit plan LA
Unresiised gain on secunties messured a2 FWPL

Giim on 3abe of operaling fixed assels b |

{Imcrense] | decrense in operating wsseds
Lesdings wr financial Exstssations
Securiks clissaficd ss FYPL
Advances - nel

Otiier asscts - ne

Increase / (decrense] in operating lahilitles
Qills: panvabile

Bomowiags

Depemils sad other accounis

Caker liabilitics (exéluding curres? tzxation)

Cnnirftation ba grasdity fimd LA
Inceens li paid
fwet cash generated frem J (used in) operating activilies

CASH FLOW FROM INVESTING ACTIVITIES
Pl mvestment e amorieed cosl secunibes

Mgl ipvestment in seoomilies chassified as FYiOUC]
Diividend received

[mvesimenis in operaiing fived ssseis

Sale proceads of opemting fixed assers deapemed ofl

Mt cash {esed in) f geeerated from Investing asivities

CASH FLOW FROM FINANCING ACTIVITIES
Skares depusit money

Payment of leass lability agassi righl of use eses

Peed cash used in) [ gescrated Mros Bnancing activities

| Dwcresse]) / increase in cask and cash eguivalems
Cash and rash equivalents at the beginming of the year

Imapact of expected credit loss allowancs on cash aad cask equivadenis
Cash and cash equivalenis ot the end of the year 34

The amaced noies from 1 6o 45 foem u:inu-plrﬁn of taese consalidated financial staemens

enl andl

Iy

Dirge s

T4 2033
{Rupees in ')
LT4504 '.I'l-'.r,ﬁlﬂ-
(53,09 {193.353)
1,691,178 TR
304 BAG 2RA05E
HUZ,250 745 004
T18,698 .
£1.136
159,557
123,050
[ER L] |
1,931,585
1906848

(35,575, 790)
9,505 5]
(357 .
SL520,046_ _ (6).2%6.320)
4,790,148 (50,747 75}
{156,413) (107,192}
{786,007} (52EA91}
J.BRG.RIR [S1.4E) 557}
6,242,376 75,770,650
{36,412,59%) B 454,350
81,651 192,353
30, 444) (1,008, 26
12,803 7,121
13447, 117 BO 416,157
- 50040, ()
1267, EIII?IIIII]
11,267,060 3,821,579
(27 A27.361) 5B, 754,174
SZ.023, 460 16,218,265
{1,403y L
27,194,694 4,072 439




SINDH BANK LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE YEAR ENDED DECEMBER 31, 2024

1.1

1.1

STATUS AND NATURE OF BUSINESS
The "Group” consists oft
Holding Company

Sindh Bank Limited (the Bank} was incorporated in Pakistan on October 29, 2010 as a public unlisted company
and is engaged in Commercial Banking, Corporaie and Investment related activities, The Bank operstes 330 (2023:
3309 branches including 8 (2023: 8) sub-branches and 14 (2023: 14) Islamic banking branches in Pakistan. The

Bank's registered office is located at 3rd floor, Federation House, Abdullah Shah Ghazi Road, Clifton, Karachi,
Pakisian.

The Government of Sindh, through its Finance Department owns 99.97% ordinary shares of the Bank,

VIS Credit Rating Company Limited has upgraded the long term entity rating 1o AA- (Double A Minus) from A+
(Single A Plus) and short term rating to A-1+ (A-One plus) from A-1 {A-one) in its report dated June 28, 2024.

Listing of the Bank will be undertaken in future after impeovement in Bank’s fnancial position and Regulator’s
guidance on the matter.

Subsidiary Company
Sindh Microfinance Banlk Limited

Sindh Microfinance Bank Limited (the Microfirance Bank) was incorporated on March 27, 2015 as a public
company limited by shares under the provision of the Companies Act, 2017 (previously Companies Ordinance,
1984). The Microfinance Bank obtained Microfinance banking license from State Bank of Pakistan (SBP) on
Oectober 16th, 20135, to operate in Sindh Province. Subseguently the Microfinance Bank has received the certificale
of commencement of business from Securitics & Exchange Commission of Pakistan (SECP) on Movember 30,
2015, The Microfinance Bank's registered office is siteated at 39F, 2nd Floor, Muhammad Ali Cooperative
Housing Society, Karachi. The Microfinance Bank's principal business will be to provide microfinance services to
the poor and underserved segment of the society as envisaged under the Microfinance Institutions Ordinance,
2001. The Microfinance Bank operptes with a netwerk of 37 (2023: [9) branches and 72 (2023: 72) services
cemters. The Bank holds 99.99% shares of the Microfinance Bank and remaining shares are held by the nominees
of the Bank.

The credit rating companies PACRA has upgraded the long term reting of the Bank from “A- to A™ and short term
rating from “AZ to A 1™ and outlook "Stable” as of January 02, 2025.

BASIE OF PRESENTATION

These consolidated financial statemenis have been prepared in accordance with the format for preparation of the
annual financial statements of the banks issued by the State Bank of Pakistan {SBP), vide its BPRD Circular Mo,
I3 dated July 01, 2024. These consolidated financial statements represent financial statements of the Holding
Company - Sindh Bank Limited and its subsidiary. The assets and liabilivies of the subsidiary have been
consolidated on a line-by-line hasis and the invesiments held by the Holding Company is eliminated against the
corresponding share capital of the subsidiary in these consolidated financial siztements.

L]

t




SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

12

1.3

2.4

N

332

In accerdance with the directives of the Federal Government regarding the shifting of the Banking system to
Islamic modes, the State Bank of Pakistan hat issued warious circalars from time to time, Permissible forms of
trade-related modes of financing include purchase of goods by Banks from their customers and immediate resale to
themn at appropriate mark-up in price on deferred payment basis. The purchases and sales arising under these
arrangements are not reflected in these consolidated fnancial statements as such but are restricted 1o the amount of
facility actually wiilised and the appropriate portion of mark-up thereon, The lslamic Banking branches of the
Group have complied with the requirements set out under the Islamic Financial Accounting Standards (IFAS)

issued by the Institute of Chartered Accountants of Pakistan (ICAP) and notified under the provisions of the
Companies Act, 2017,

The financial results of the Islamic Banking branches have been consolidated in these consolidated financial
staterments for reporting purposes, afier eliminating material inter-branch transactions / halances. Key financial
figures of the Islamic Banking branches are disclosed in Annexure 11 to thesa consolidated financial statements,

The management of the Holding Company believes that there is no significant doubt on the Group Companies or

the Group's ability to continue as a going concern. Therefore, the consolidated financial statements have been
prepared on & going concermn basis.

STATEMENT OF COMPLIANCE

This un-consolidated financial statements have been prepared in accordance with approved accounting standards
a5 applicable in Pakistan. The accounting and reporting standards comprise of :

- Approved accounting standards comprize of such Intermational Financial Reporting Standards (IFRS) issued
by the International Accounting Standards Board (LASB) as are notified under the Companies Act 2017;

= [Islamic Financial Accounting Standards ([FAS) issued by the Institute of Chartered Accountants of Pakistan
(ICAP) a5 are notified under the Companies Act 2017,

- Provisions of and directives issued under the Companies Act 2017, Banking Companies Ordinance, 1962 and
the directives issued by the State Bank of Pakistan (SBF) and the Securities and Exchange Commission of
Pakistan (SECP).

I case requirements of Banking Companies Ordinance 1962, the Companies Act 2017 or the directives issued by
SBP and SECP differ with the requirements of IFRS or IFAS, the requirements of the Banking Companies
Ordinance, 1962, Companies Act 2017, and the directives issued by the SBF and SECP shall prevail.

SBP has deferred the implementation of International Accounting Standard (1AS) 40, ‘Investment Property,’ for
banking companies in Pakistan through BSD Circular Letter No. 10, dated August 26, 2002, until further notice.
Similarty, SECP has deferred the applicability of IFRS 7, TFinancial Instruments: Disclosures! through its
notification S.R.0 411 (1) 7 2008, dated April 28, 2008. Consequently, the requirements of these standards have not
been incorporated in the preparation of these conzolidated financial siatements,

The disclosures in these consolidated financial stitements follow the format prescribed by SBP in BPRD Circular
No. 02, dated February %, 2023, with additional requirements introduced through BPRD Circular Letter No. 13 of
2024, dated July 1, 2024, and are in accordance with the applicable accounting and financial reporting standards inﬁ/
Pakistan.

3




SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

3.3

34

35

SBP vide its BPRD Circular No. 04 dated 25 February 20115, has clarified that the reporting requirements of IFAS
3, "Profit and Loss Sharing on Deposits' for Islamic Banking Institutions (IBls) relating to annual, half vearly and
quarterly financial statements would be notified by SBP though issuance of specific instructions and uniform
disclosure formats in consultation with IBls. These reporting requirements have not been ratified to date.
Accordingly, the disclosure requirements under IFAS 3 have not been considered in the preparation of these
consolidated financial statements.

The Group has received an extension from SBPF until December 31, 2025, for the application of the Effective
Interest Rate (EIR) method 1o all financial assets and liahilities, excluding staff and subsidized loans. However,
since financial assets other than advances and financial liabilities were already effectively accounted for using EIR
before the implementation of [FRS 9, this extension has been applied only to advances (excluding staff loans and
subsidized loans, Consequently, advances are currently carried at cost, except for staff loans which are measured at
amortized cost net of expected credit loss allowances.

Furthermore, SBP, through BPRD Circular Lener No. 01 of 2025, dated January 22, 2025, has provided the
following clarifications:

a)  [Islamic Banking Institutions (1Bls) may confinue to apply Islamic Financial Accounting Standards (IFAS) | &

2 where applicable and maintain their existing accounting methodology for other Islamic products until
further instructions are issued.

b} The treatment of charity should align with existing SBP guidelines outlined in IBD Circular No. 02 of 2008
and must not be recognized as income.

[FRS 10, 'Consolidated Financial Statements” was made applicable from period beginning on or after 01 January
2015 vide S.R.0 633 (I} / 2014 dated 10 July 2014 by SECP. However, SECP has directed through 5.R.0 56 (I) /
2016 dated 28 January 2016 that the requiremen: of consolidation under section 228 of the Companies Act, 2017

and IFRS 10, ‘Consolidated Financial Statements’ is not applicable in case of investment by companies in mutual
funds established under frust structure.

Standards, interpretations and amendments to published approved accounting standards that are effective
in the current year.

As per 5BP's directive in BPRD Circular Leiter Mo, 7 of 2023, dated April 13, 2023, IFRS 9 (Financial
Instruments) has become effective in Pakistan for financial periods beginning on or afier January 1, 2024

Consequently, in line with the application of IFRS 9, SBP, through BPRD Circular Ne. 02, dated February 9@, 2021,
has also revised the format of annual financial statements. Further details regarding the adoption of IFRS 9 and the
associated amendments, including their impact, are provided in Note 4.1 1o these consalidated financial statements.

Apart from IFRS 9, certain other amendments and interpretarions have also become mandatory for the Group's
financial reporting periods beginning January 1, 2024. However, these are not considered relevant or significant to
the Bank's operations and, therefore, have not been defailed in these consolidated financial statemenis. {/



SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

.6

3.7

Standards, interpretations of and amendmenis to published approved accounting standards that are not

vet effective.
Effective date (accounting
Standards and amendmenis périvds beginaing s or after)
- 1AS 21 - Lack of exchangeability — (Amendmenis) 01 January 2025

[FRES 10 and IAD 28 - Sales or Contribution of Assets betwwaan

: i 1 ot yet announced
an Investor and its Associate or Joint Venture (Amendments) 7

IASE effective date
Standard (aceounting periods
beginming om or after)

- IFRS | - First-time Adoption of International Financial Reporting

Standards 01 January 2004

Critical accounting estimates and judgments

The preparation of consolidated financial statements in conformity with approved accounting standards requires
management o make judgments, estimates and assumptions that affeer the reported amounts of assets and
liabilities and income and expenses. Actual results may differ from these estimates. These estimates and
assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognized in the period in
which the estimate is revised if the revision affects only that period, or in the period of revision and future
periods if the revision affects both current and fiture periods.

In particular, information about significant areas of estimates, uncertainty and critical judgments in applying
gccounting policies that kave the most significant affect on the emounts recognized in the consslidated financial
staterents are as follows:

i) classification and impairment against investments (notes 5.01.1 and 31;

if) classification of and provision against advances (nofes 5.1.8 and 31)

iti) depreciation and amortization / useful lives of operating Mxed assets (notes 5.8, 11 and 123
iv} non-banking assets acquired in satisfaction of claims {note 5.107;

¥} laxation {note 5.12);

vi} staff retirement and other benefifs (note 5.13%;

wvit} fair value of derivatives (note 5.21); and

viii) judgemenis made by management in identification and reporting segment information (note 40).

BASIS OF MEASUREMENT

Accounting convention

These consolidated financial statements have been prepared under the historical cost convention except that non
banking assets acquired in satisfaction of claims are stated at revaluad amounts; investments classified st fair
8




SINDH BANK LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

value through profit and loss and fair value through other comprehensive income; foreign exchange contracts and
derivative financial instruments are measured at fair value; defined benefit obligations are carried al present
valug; right of use of asset and related lease liability are measured al present value on initial recopnition; and staff
loans are measured al fair value on initial recognition.

42 Functional and presentation currency

These consolidated financial statements are presented in Pakistani Rupees, which is the Group's functional and
presentation currency. The amounts are rounded off to the nearest thousand Rupees.

5. MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these consolidated financial statements remain

consistent with those used in the consolidated financial statements for the year ended December 31, 2023, except
as stated in Mote 5.1 below,

5.1 Change in Accounting Policy

As per 5BP BPRD Circular Letter No. 07 of 2023 dated April 13, 2023, IFRS-09 Financial
Instruments is applicable on banks with effect from January 01, 2024, IFRS-09 brings fundamental
changes 1o the accounting for financial assets and to certain aspects of accounting for financial
lighilities. To determine appropriate classification and measurement category, IFRS-09 requires all
financial assets, except equity instruments, to be assessed hased on combination of the entity's business
model for managing the assets and the instruments' contraciual cash flow characteristics. The adoption
of IFRS-09 has also fundamentally changed the impairment method of financial assets with a forward-
looking Expected Credit Losses ("ECL") approach.

The SBP through its BPRD Circular Letter No, 16 dated July 29, 2024 has made certain amendments
and extended the timelines of SBP's IFRS-09 Application Instructions 1o address most of the matters
raised by the banks with a direction to ensure complience by the extended timeline.

There are a few matters which include maimenance of general provision, income recognition on Islamic
financings and fair valuation of subsidized loans, the treatments of which are still undeér deliberation
with the SBP. The Group has continued 1o follow the treatment adopted in respect of these matters in
the prior periods till the time SBP issues the relevant guidance / clarification.

The Group has adopted IFRS 9 in accordance with the Application Instructions from 01 January 2024,
using the modified retrospective approach and has not restated comparatives for the 2023 reporting
period and the differences in carrving amount of financial assets and financial liabilities resulting from
the adoption of IFRS 9 are recopnized in retained eamings and reserves as at 01 January 2024, as
permitted under the specific transitional provisions in the Standard. Accerdingly, the information

presented for 2023 does not reflect the requirements of IFRS 9 and therefore is not comparable to
information presented for 2024 under IFRS 9. "1-



SINDH BANK LIMITELD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

SBP through its BPRD Circular Letter No. 16 of 2024 dated 29 July 2024, has amended and extended
the timelines for application instructions. Under the revised guidelines, banks are required to implement
modification accounting for financial assets and liabilities in accordance with the Standard. These
changes took effect from 01 October 2024, however, the Group has received an extension from SBP
until December 31, 2025 for the application of EIR to account for advances. SBP through its BPRD
Circular Letter Mo, 01 of 2025 dated 22 January 2025, SBP further clarifies that medification
accounting to be applied 1o loans modified on or after 01 January 2020,

5.1.1  Classification

Financial Assets

Under IFRS-09, existing categories of financial assets: Held for wrading ("HFT™), Available for sale
("AF5"), Held to maturity ("HTM"} and loans and receivables have been replaced by:

« Financial assets at fair value through profit or loss account ("FVTPL")
- Financial assets at fair value through other comprehensive income ("FVOCI™)
= Financial assets at amortised cost

Financial Liabilities

Under IFRS-09, the accounting for financial liabilities remains largely the same as before adoption of
IFRS-04 and thus financial liabilities are being carried at amortised cost.

3.1.2 Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective. The Group's business model is not assessed on an

instrument-by-instrument basis, but at a higher level of aggregated porifolios and is based on observable
factors such as:

- The objectives for the portfolio, in particular, whether the management’s strategy focuses on
eaming contractual revenue, maintaining a particular yield profile, matching the duration of the
financial assets to the duration of the liabilities that are funding those assets or realising cash flows
through the sale of the assets;

- How the performance of the business model and the financial assets held within that business
model are evaluated and reponed 1o the Bank's key management personnel;

- The risks that affect the performance of the business model {and the financial assets held within that
business model) and, in particular, the way those risks are managed; and

- The expected frequency, value and timing of sale are also important aspects of the asscssment.
However, information about sales activity is not considered in isolation, but as part of an overall
assessment of how the Bank's stated objective for managing the financial assets is achieved and
how cash flows are realised. {u

1



SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

3.1.3

The business model assessment is based on reasonably expected scenarios without taking 'worst case’ or
‘stress case' scenarios into account.

Eventually, the financial assets fall under gither of the following three business models:

i} Hold to Collect ("HTC") business model: Holding assets in order to collect contractual cash flows

i} Hold to Collect and Sell {"HTC&S") business model: Collecting contractual cash flows and selling
financial assets.

iii} Other business models: Resulting in classification of financial assets as FVTPL

Asscssments whether contractual cash flows are solely payments of principal and interest / profit
{_“EPPI“_}

As a second step of its classification process, the Group assesses the contractual terms of financial
assets o identify whether they meet the SPP] test. Principal for the purpose of this test is defined as the
fair value of the financial asset at initial recognition and may change over the life of the financial asset
(for example, if there are repayments of principal or amortisation of the premium / discount). The mast
significant elements of interest / profit within a financing arrangement are typically the consideration for
the time value of money and credit risk. To make the SPPI assessment, the Group applies judgment and
considers relevant factors such as, but not limited to, the currency in which the financial asset is
denominated, and the period for which the interest / profit rate is set. Where the contractual terms
introduce exposure to risk or volatility that are inconsistent with basic lending arrangement, the related
financial asset is classified and measured s FVTPL.

Application to the Group's financial assets
Debt based financial assets

Debt based financial assets held by the Group include: advances, lendings to financial institutions,
investment in federal government securities, listed and unlisted term finance certificates. unlisted
preference shares, cash and balances with treasury banks, balances with other banks, and other financial
assets,

a) These arc measured at amortised cost iF they meet bath of the following conditions and are not
designated as FVTPL.,
- the assets are held within a business model whose objective is to hold assets to collect

contractual cash flows:; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are
solely payments of principal and interest/ profit on the principal amount ouistanding.

The business model for these financial assets can still be HTC even when sales of these financial assets
occur. However, if more than an infrequent number of sales of significant value are made, the Group
assesses whether and how the sales are consistent with the HTC objective.

12
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b) Debt based financial asscts are measured at FVOCI only if these meet both of the following
conditions and are not designated as FVTPL:

= the asset are held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

the contractual terms of the financial asset give rise on specified daes to cash flows that are
salely payments of principal and interest / profit on the principal amount outstanding,

¢) Debt based financial assets if these are held for trading purposes are classified as measured at FVTPI

[n addition, on initial recognition, the Group may irrevocably designate a financial asset that otherwise
meets the requirements to be measured a1 amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The application of these policies also resulied in classifications and consequent remeasurements of
investments in Pakistan Investmeni Bonds (Fixed) held under available for sale portfolio as of
December 31, 2023 w hold to collect based on the business model assessment. The following table

reconciles their carrying amounts as reported on December 31, 2023 to the carrying amounts under
[FR5-09 on fransition (o IFRS-09 on Januwary 01, 2024;

Balances as af o aval
Ivestmemt type and casegary Drcenber 31,200 || RS08 Chaifeation | 221280538 Remeasurements || Jasuary 91, 2024 -
Deeomber 31, 2023
it
= P —
Fuderal Cavermminl Sscention
- Pakisins, bweenl Bads - AF3
Al Amortsed Cest 13,214,748 2 143 B0 17400629
LRI 15.118,18 1 17 40,09
Equity based financial assets

An equity instrument held by the Group for trading purposes is classified as measured at FVTPL. On
initial recognition of an equity investment that is not held for trading, the Group may imevocably elect
to present subsequent changes in fair value in OCL This election is made on an investment-by-
invesiment basis. The Group has decided to classify Rupees 498.085 million out of its available for sale
equity investment portfolioc which includes mutual funds units of Rupees 123.660 million as of
December 31, 2023 10 FVTPL.

IFRS-09 has eliminated impairment assessment requirements for investmenis in equity instruments.
Accordingly, the Group has reclassified impairment of Rupees 363.757 million on listed equity
investments to unappropriated losses through remeasurements,

The measurement category and carrying amount of financial assets in accordance with the accounting
and reporting standards as applicable in Pakistan before and after adoption of IFRS-09 as at January 1, l'
2024 arc compared as follows:

13




SINDH BANK LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

| Befare atoption of IFRS-09 | Afieradoptionsf IFRS-09 |
Financlal asseis Measurement Currying amaunis s 91 uﬁen urement | Carrying smoumls a5 at
Category December 21, 2023 Category January 61, 2024
Rupees in 000" Bupecs m 00
Cash and balsnees with treasury banks Lo and recenables S34RE.206  Amoriised cost S35 ARE
Balances with pther banks Lgarni el recerahles 484,233 Amomised cost 1484233
Lendings to financial instituthons Lioans wd receivables - Amonsed cost
Imvestnee s Fer vakoe
thivisgh prodi or 453,058
s accang
Al fr sae 133.204,95 | P2 b
gl i 117,530,146
e e i
o
Amortised oot 1T 400629
135,244,053 3542883
Held i matuty A5 15L51T - Amorsed cost 3151527
Advanees
«Staff lngn 1,746,994 | Ameried cost 105E (0
-Advances other than staff loan o and cocsiablen 50,779,868 | Cont :.u:?m-ﬁ_z.'rl
52 536 863 51,11 375
Amoaised cost
(Hher assets Loors and recenbles TAM 427 Tor Meercial 514,754
msels
251, T, K09 H3.170,528

Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the entity becomes party to the contractual
provisions of the instrument. Regular way purchases and sales of financial assets are recognised on
trade date, the date on which the Group purchases or sells the asset, Other financial assets and liabilities
like advances, lending to financial institutions, deposits etc. are recognised when funds are transferred
to the account or financial institutions. However, for cases, where funds are transferred on deferred
payment basis, recognition is done when underlying asset is purchased.

a) Amortised cost (" AC")

Financial assets and financial liabilities under amontised cost category are initially recognised at fair
value adjusted for directly attributable transaction cost. These are subsequently measured at
amortised cost. An expecied credit loss allowance ("ECL") is recognised for financial assets in the
consolidated statement of profit and loss account. Interest income / profit / expense on these assets /
ligbilities are recognised in the consolidated profit and loss account. On derecognition of these

financial assets and liabilities, capital gain / loss will be recognised in the consolidated statement of
profit and loss account.
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b) Fair value through other comprehensive income ("FVOCI")

Financial assets under FVOCI category are initially recognised at fair value adjusted for directly
aftributable transaction cost. These assets are subsequently measured at fair value with changes
recorded in OCL. An expected credit loss allowance ("ECL") is recognised for debt based financial
assets in the consolidated statement of profit and loss account. Interest / profit / dividend income on
these asscts are recognised in the consolidated statement of profit and loss account, On
derecognition of debt bascd financial assets, capital gain / loss will be recognised in the
consolidated statement of profit and loss account. For equity based financial assets classified as
FYOCL, capital gain / loss is transferred from surplus / deficit to accumulated profit / loss.

¢) Fair value through profit or loss ("FVTPL")

Financlal assets under FVTPL category are initially recognised at fair value. Transaction cost will
be dircetly recorded in the consolidated statement of profit and loss account. These assets are
subsequenily measured at fair value with changes recorded in the consolidated statement of profit
and loss account, Interest / dividend income on these assets are recognised in the consolidated profit
and loss aceount. On derecognition of these financial assets, capital gain / loss will be recognised in
the consolidated statement of profit and loss account, An expecied credit loss allowance ("ECL") is
not recognised for these financial assets,

i) Advances are carried at cost

Advances are carried at cost net of expecied credit loss allowances, excluding staff loans, which are
measured at amortized cost, net of expected credit loss allowances.

Calculation of markup income and expense

Income from performing advances of the domestic operations is recognised on accrual basis as per the
terms of the conmtract. However, where debt securities, classified as investments in the financial
stalements, are purchased at premium or discount, such premium / discount including the transaction
cost is amortized through the consolidated statement of profit and loss account over the remaining
maturity of the debt security using the effective interest rate method. The interest income on staff loans
is recognized in line with the EIR, while any expected credit losses are assessed and accounted for in
accordance with the requirements of IFRS 9. Income from advances except for staff loans is recognized
in consolidated statement of profit and loss account using contractual rate. Similarly, under the local
regulatory requirement, income recoverable on classified advances and investments {debt securities), is
recognized on a receipt basis.

Income on rescheduled / restructured advances and investments is recognized as permitted by SBP
regulations.

Markup expense on domestic financial liabilities (comprising deposits, subordinated debts, and
borrowings) is recognized on an accrual basis in the period in which it is incurred.
15
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3.1.3

Derecognition

Financial assets

The Group derecognises a financial asset when:

= the contractual rights o the cash flows from the financial asset expire;
- it vransfers the rights to receive the contractual cash flows in a transaction in which either:
- substantially all of the risks and rewards of ownership of the financial asset are transferred; or

= the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it
does not retain conirol of the financial asset.

The Group eaters into transactions whercby it transfers assets recognised in its consolidated statement
of financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised,

Financial liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expired. The Group also derecognises a financial liability when its terms are modified and

the cash flows of the moditied liability are substantially different, in which case a new financial liability
based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference berween the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in
the consolidated statement of profit and loss account.

Expected Credit Loss ("ECL™)

The Group assesses on a forward-looking basis the ECL associated with all advances and other debt
financial assets not held at FVTPL, together with letter of credit, guarantees and unutilised financing
commitments hereinafier referred to as "Financial Instruments”. The Group recognises a loss allowance
for such losses at each reporting date. The measurement of ECL reflects:

- an unbiased and probability-weighted amount that is determined by evalualing a range of possible ov

- the time value of money; and

- reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.

The ECL allowance is based on the credit losses expected 1o arise over the life of the asset (the lifetime
expected credit loss or "LTECL"), unless there has been no significant increase in credit risk since
origination, in which case, the allowance is based on the 12 months' expected credit loss (" 12mECL™).
The 12ZmECL is the portion of LTECLs that represent the ECLs that result from default events on a
financial instrument that are possible within the 12 months after the reporting date. Both LTECLs and
12mECLs are calculated at facility level,
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The Group has established a policy to perform an assessment, at the end of each reporting peried, of
whether a fmancial instrument's credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Group considers an exposure to have significantly increased in credit risk when there is
considerable deterioration in the internal rating grade for subject customer. The Group also applies a
secondary qualitative method for triggering a significant increase in credit risk for an asset, such as
moving a customer / facility to the watch list, or the account becoming forborne. Regardless of the
change in credit grades, generally, the Group considers that there has been a significant increase in
credit risk when contractual payments are more than 60 days past due. However, for certain portfolios,
the Group rebuts 60 DPD presumption based on behavioural analysis of its borrowers. When estimating
ECLs on a collective basis for a group of similar assets, the Group applies the similar principles for
assessing whether there has been a significant increase in credit risk since initial recognition.

Based on the above process, the Group groups its financial instruments into Stage 1, Stage 2 and Stage
3 a3 described below:

Stage 1. When financial instruments are first recognised, the Group recognises an allowance based
on 12mECLs. Stage 1 financial instruments also include facilities where the credit risk has
improved and these have been reclassified from Stage 2. The 12mECL is calculated as the
portion of LTECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date. The Group
calculates the 12ZmECL allowance based on the expectation of a default occurring in the
12 months following the reporting date. These expected 12-month default probabilities
are applied to a forecast Exposure At Default (EAD) and multiplied by the expected LGD

and discounted by an approximation to the original Effective Interest Rate (EIR). This
calculation is made for all the scenarios.

Stage 2: When a financial instrument has shown a significani increase in credit risk since
origination, the Group records an allowance for the LTECLs. Stage 2 also includes
facilities, where the credit risk has improved and the instrument has been reclassified
from Stage 3. The mechanics are similar to those explained above, including the use of
multiple scenarios, but PDs are applied over the lifetime of the instrument. The expected
cash flows are discounted by an approximation to the original EIR.

Stage 3: For financial instruments considered credit-impaired, the Group recognises the LTECLs
for these instruments. The Group uses a PD of 100% and LGD as computed for each
portfolio or as prescribed by the SBP,

Undrawn When estimating LTECLs for undrawn financings commitments, the Group estimates the

financing  expected portion of the financings commitment that will be drawn down over its expected

commitments life. The ECL is then based on the present value of the expected cash flows if the
financings is drawn down, based on a probability-weighting of the three scenarios. For
revolving facilities that include both a financings and an undrawn commitment, ECLs are
caleulated on un-drawn portion of the facility and presented within other liabilities.
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Guarantee  The Group estimates ECLs based on the BASEL driven and internally developed credit
and letters of conversion factor ("CCF") for guaraniee and letier of credit contracts respectively, The
credit calculation is made using a probability weighting of the three scenarios. The ECLs related
contracls to guarantee and letter of credit contracts are recognised within other liahilities.

The calculation of ECLs

The Group calculates ECLs based on a three probability-weighted scenarios to measure the expected
cash flows, discounted at an approximation o the EIR.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

FD The Probability of Default (PD) is an estimate of the likelihood of default over a given
time horizon. A default may only happen at a certain time over the assessed period, if the
facility has not been previously derecognised and is still in the portfolio. PD is estimated
based on statistical technique such as Transition Matrix approach. PDs for non advances
portfolic is based on S&Ps global transition default matrices, PDs are then adjusted using
Resgression Model to incorporate forward looking information.

EAD The Exposure at Default (EAD) is an estimate of the exposure at a future default date,
taking into account expected changes in the exposure after the reporting date, including
repayments of principal and profit, whether scheduled by contract or otherwise, expected
drawdowns on committed facilities, and acerued interest / profit from missed pavments.
The maximum period for which the credit losses are determined is the contractual life of a
financial instrument unless the Group has a legal right 1o call it earlier. The product
offering includes a variety of corporate and retail facilities, in which the Group has the
right to cancel and / or reduce the facilitics with one day notice. However, in case of
revolving facilities, the Group does not limit its exposure to credit losses to the
contractual notice period, but, instead caleulates ECL over a period that reflects the
expectations of the customer behaviour, its likelihood of default and the Bank's future risk
mitigation procedures, which could include reducing or cancelling the facilities.

LGD The Loss Given Default (LGD) is an estimate of the loss arising in the case where a
default occurs atl a given time. [t is based on the difference between the contractual cash
flows due and those that the lender would expect to receive, including from the realisation
of any collateral. It is usually expressed as a percentage of the EAD,

The discount rate used to discount the ECLs is based on the effective interest rate that is expected to be
charged over the expected period of exposure to the facilities. In the absence of computation of the
effective interest rate (at reporting date), the Group uses an approximation e.g. contractual rate ml-“
reporting date).
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Effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liabilities to the gross carrying amount of a
financial asset or to the amortised cost of a financial liabiliry.

To mitigate its credit risks on financial assets, the Group secks to use collateral, where possible. The
Group considers only those collaterals as eligible collaterals in the EAD calculation which have the
following characteristics:

- History of legal certainty and enforceability
- History of enforceability and recovery

When estimating the ECLs, the Group considers three scenarios (a base case, an upside, a downside).
Each of thess is associated with different PDs.

The Group's management has only considered cash, liquid securities, and Government of Pakistan
guarantees as eligible collaterals, while calculating EADs.

The credit exposure that have been guaranteed by the Government and Government Securities are
exempled from the application of ECL calculation.

As per BPRD Circular No., 03 of 2022 dated July 05, 2022, ECL of Stage | and Stage 2 is calculated as

per [FRS-09, while ECL of Stage 3 has been calculated based on higher of either the Prudential
Regulations or IFRS-09 at segment level,

Significant increase in credit risk (SICR)

A SICR is assessed In the context of an mcrease in the risk of a default occurring over the life of the
financial instrument when compared to that expected at the time of initial recognition, It is not assessed
in the context of an increase in the ECL. The Holding Company uses several qualitative and quantitative
measures in assessing SICR. Quantitative measures relate to deterioration of Obligor Risk Ratings
(ORR) or where principal and / or markup payments are 60 days or more past due. Qualitative factors
include unavailability of financial information and pending litigations.

As required by the Application Instructions, financial assets may be reclassified out of Stage 3 if they
meet the requirements of PR issued by SBP. Financial assets in Stage 2 may be reclassified to Stage 1 if
the conditions that led to a SICR no longer apply. However, a minimum period of 6 months from initial
downgrade is required before any facility is moved back 1o Stage | from Stage 1. For a facility to move
back from Stage 3 wo Stage 2, it should meet the criteria defined under the respective Prudential
Regulations for de-classification of account / facility. An exposure cannot be upgraded from Stage 3 to +
Stage | directly and should be upgraded to Stage 2 initially.
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[FRS 9 includes a rebuttable presumption that a default does not occur later than 90 days past due and it
also presumes that there is SICR if credit cxposure is more than 30 days pasi due. In order 1o bring
consistency, SBP has allowed the backstop to the rebuttable presumption of davs past due of credit
portfolio against a specific credit facility and its stage allocation under IFRS 9 as mentioned in
Annexure-C of BPRD Circular No. 3 of 2022, However, banks are free to choose more stringent days
past due criteria. The Group aligns Its policy with Annexure-C of BPRD Circular No. 3 of 2022; hence,
SICR for the Holding Company is considered if credit exposure exceeds 60 days past due. However, in
the case of Subsidiary Company, SICR is considered if eredit exposure exceeds 30 days past due,

Forward looking information

[n its ECL models, the Group relies on range of the following forward looking information as economic
inputs, such as:

= GDP growth
- Consumer price index
- Unemployment rate

Definition of default

The concept of "impairment” or "default” is critical to the implementation of IFRS-09 as it drives
determination of risk parameters, i.e. PD. LGD and EAD.

As per BPRD Circular Mo, 03 of 2022 dated July 05, 2022 and BPRD Circular Letter No. 16 of 2024
dated July 29, 2024, ECL of Stage 1 and Stage 2 is calculated as per IFRS-09, while ECL of Stage 3 has
been calculated based on higher of either the Prudential Regulations or IFRS-09 at borrower / facility

level for corporate / commercial / SME / Micro loan portfolios and at segment / product basis for retail
porifolio.

This implies that if one facility of a counterparty becomes 90+ DPD in repaying its contractual dues or
as defined in PRs; all other facilities would deem 1o be classified as stage 3.

Write-ofls

Advances are written off when there is no realistic prospect of recovery after explicit approval from the
Board of Directors.
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it

3.3

54

N |

54.2

Impact on regulatory capital

The intreduction of IFRS 9 has resulted in reduction in regulatory capital of the Banks, which has reduced their
lending capacity and ability to support thelr clients. In order to mitigate the impact of ECL models on capital,
SBP has determined that it may be appropriate for the banks to introduce a rransitional arrangement for the impact
on regulatory capital from the application of ECL accounting, Annexure B of the Application Instructions issued
by SBF has detailed the transitional arrangement. The transitional arrangement applies only to provisions for
Stage | and Stage 2 financial assets, The transitional arrangement must adjust CET1 capital. Where there is a
reduction in CET1 capital due 10 new provisions, net of tax effect, upon adoption of an ECL accounting model,
the decline in CETI capital (the “transitional adjustment amount™) must be partially included {i.c.. added back) to
CET! capital over the “transition period™ of five years. Maoreover, SBP has allowed to adjust the amount of Stage
! and Stage I provisions in Tier 2 Capital that have not been added back to CET | and vice versa as per
Annexure A of BFRD Circular no 16 of 2024 dated 20 July 2024. Had IFRS 9 not been applied then CAR would
have been lower by 120 bps from 22,29 % to 21.09%,

Cash and cash equivalents

Cash and cash equivalents include cash and balances with treasury banks and balances with other banks in
current and deposit aceounts, excluding term deposit with original term of greater than three months.

Lending to / borrowing from Financial Institutions

The Group enters into transactions of borrowings (repurchase) from and lending (reverse repurchase) to financial
institutions #t contracted rates for a specified peried of time. These are reported as under:

Repurchase | resale agreements

@l Sale of securities under repurchase agreement (repo)

Securities sold subject to repurchase agreements (repo) remain on the consolidated statement of financial
position as investments and the counter party liability is included in borrowings from financial institutions.
The difference between the sale and repurchase price is accrued over the period of the agreement using the
effective interest rate method and recorded as expense.

B)  Purchase of securifies under resale agreement {reverse repa)

Securities purchased under sgreements for resale (reverse repo) are recorded as lendings to financial
institutions. These transactions are accounted for on the setilement date. The difference between the

purchase and resale price is recognized as mark-up return income over the period of the agreement using the
effective interest rate method.

Bai Maujjal

In Bai Maujjal, the Group sells Shariah compliant instruments on credit to other financial instinstions. The credit
price is agreed at the time of sale and such proceeds are received at the end of the eredit period. The difference
between the sale and the credit price is recognised over the credit period and recorded as income.
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55 lnvestmenis

Investments include Federal Government securities, shares, mutual fund / REIT fund, and non-Government debt
securities. Classification and measurement of Federal Governitent securities, shares, mutual fund / REIT fund
and non-Governemnt debt securities has been detailed in note 5.1.5.

S Advances

Advances are stated net of provisions for non-performing advances. Specific and general provisions are made
based on appeaizal of the loan portfolio that takes into account the requirements of the Prudential Regulations

issued by the State Bank of Pakistan, The provisions against non-performing advances are charged to the
consolidated statement of profit and loss account.

568.0  Islamic financings and related assefs

Ijarak Financing

Applying [FAS-], assets underlying Tjarah have been carried at cost less accumulated depreciation and
impairment, if any, and are shown under Islamic financing and related asseis. Rentals accrued from ljarah
financing net of depreciation charge are taken to the consolidated statement of profit and loss account.
Depreciation on ljarah assets is charged by applying the straight line method over the ljarah period which is
calculated from the date of delivery of respective assets to mustajir upto the date of maturity / termination of
[jareh agreement.

DNiprinishing Musfarakak

In Musharakeh baged financing, the Group enters into Musharakah for financing an egreed share of fixed assets
with its custorer and enters into periodic profit payment agreement for the utilization of the Banks Musharakah
share by the customer, Specific and general provisions are made in accordance with the requirement of prudential

regulations and other directives issued by the SBP and charged to consolidated statement of profit and loss
Account.

Murabaha

Funds digbursed under murabaha arrangements for purchase of goods are recorded as advance for murabaha. On
culmination of murabaha i.e, sale of goods 1o cusiomers, murabaha receivables are recorded at the sale price net
of deferred income. Goods purchased but remaining unsold at the reporting date are recorded as inventories.

Trnveniories

The Group values its inventories at the lower of cost or net realizable value. Cost of inventories represents the
actual purchase made by the Group / customers as an agent on behalf of the Group for subsequent sale. The net
realizable value is the estimated selling price in the ordinary course of business less the estimated cost necessary
e make the sale.

nt Operating fixed assels and depreciation

5.7.1  Property and equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, ifl~
any.
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Cost includes expenditure that is directly attributable to the acquisition of the asset. Subsequent costs are included
in an asset’s carrying amount or recognized as a separate asset as appropriate, only when it is probable that future
henefits associated with the item will flow to the Group and the cost of the item can be measured reliably. All

other repairs and mainlenance expenses are charged to the consolidated statement of profit and loss account as
and when incirred.

Depreciation is charged 10 the consolidated statement of profit and loss aceount applving the straight line method
at the rates spacified in note 11 to these consolidated financial statements after taking into account residual value,
il significamt. The residual values, useful lives and depreciation method are reviewed and adjusted, if appropriate,
at each date of consolidated statement of financial pesition. Depreciation is charged from the date asset is
available for use while no depreciation is charged from the date asset is dizposed.

Gains or losses on disposal, if any, are recognized in the consolidated statement of profit and loss account in the
vear in which they arise.

572  Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any. All expenditure connected
with specific assets incurred during installation and related advances there against, if any, are carried under this
head. These are fransferred to specific essets as and when the assets become available for use.

573  Leases

The Group enters into lease arrangements principally in respect of office space for its operations, The Group
assesses al contract inception whether a contract is, or contains, a lease.. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.

Bank a5 a Lessee

A lesser recognizes a right -of-use asset representing its right of using the underlying asset and a corresponding
lease liability representing its obligations to make lzase payments.

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease liabilities to make lease payments and righi-of-use assets
representing the right 1o use the underlying assets.

Right-of-use (Roll}) Assers

The right-of-use asseis recognised subsequent to the adoption of 'TFRS-16 Leases’ are measured based on the
initial amount of the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred, The right-of-use assets are depreciated on a straight line basis over the lease
term as this method most closely reflects the expected pattern of consumption of future economic benefits, The
right-of-use assets are reduced by impairment losses, if any, and adjusted for certain remeasurements of Jease

fiability. l}—/
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5.8

3.9

Lease Liakiliny

Al the commencement date of the lease, the Group recognises lease liabilities measurad ot the present value of
leate payments to be made over the lease tertn. The Group determines the lease term as the non-cancellable term
of the lease, tngether with any periods covered by an option to extend the lease if it is reasonably cerizin to be
exercised, or any periods covered by an option to terminate the lease, if it s reasonably certain not to be
exercised. Afier the commencement date, the Group reassesses the lease term if there is a significant event or
change in cincumstances that is within its contrel that affects its ability to exercise or not to exercise the option 1o
renew of 1o terminate. The lease payments are discounted using the interest rate implicit in the lease, unless il is
not readily detenminable, in which case the lessee may use the incremental rate of borrowing. After the

commencement date, the carrying amount of lease liability is increased to reflect the accretion of interest and
reduced for the lease payments made.

fncremrental borrowing rare

Borrowing rate that Bank would have to pay 1o borrow over a similar term, and with a similar security. the funds
necessary to ebtain an asset of a similar value to the righl-of-use asset in a similar economic enviorment. The
Group estimated the Incremental borrowing rate using observable input such as market interest rates.

Intangible assets

[ntangible assets are stated at cost less accumulated amortisation and sccumulated impairment lasses, if any.
Amortization is charged to the consolidated statement of profit and loss account applying the straight line meihod
at the rates specified in note 13, to these consolidated financial statements from the date an intangible msset is

available for use. The useful life and amortisation method are reviewed and adjusted, if appropriate, at each date
of consolidated statement of financial position.

Non-banking assets acquired in satisfaction of claims

Mon-banking assets acquired in satisfaction of claims are initially recorded at cost and are carried at revaluwed
amourts less accumulated depreciation and impairment, if any. These assets are revalued with sufficient
regularity by professionally qualified valuers to ensure that their net carryving value does not differ materially from
their fair value. An increase in the market value over the acquisition cost is recerded as a surplus on revaluation,
A decling in the market value is adjusted against the surplus of that asset or, if no surplus exists, is charged fo the
profit and lees account as an impairment. A subsequent increase in the market value of an impaired asset is

reversed through the profit and loss account up to the extent of the impairment and thereafter credited to the
surplus on revaluation of that assat. All direct costs of acquining title to the asset are charged immediately 1o the
profit and loss account,

Depreciation on assets acquired in satisfaction of claims is charged to the profit and loss account on the same
basis as depreciation charged on the Bank's owned fixed assets,

If the recognition of such assets resuls in a reduction in non-performing loans, such reductions and the
cormesponding reductions in provisions held against non-performing loans are disclosed separately.

These assets are generally intended for sale. Gains and losses realized on the sale of such assets are disclosed
separately from gains and losses realized on the sale of fixed assets. Surplus on revaluation (net of deferred tax)
realized on disposal of these assets is transferred directly 1o accumulated profit or loss,
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However, if such an asset, after initial recording, is used by the Group for its own operations, the asset, along
with any related surplus, is transferred o fxed assets.

EI0 TImpairment

Al each reporting date, the Group reviews the ecarrying amounts of its non-financial assets to determine whether

there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is
eslimated.

For impairment testing, assets are groaped together into the smallest group of assels that generates cash inflows
from continuing use that is largely independent of the cash inflows of other assets. The recoverable amount of an
asset is the greater of its value in use and its fair value less costs to sell. Value in use is based on the estimated
future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset,

An impairment loss is recognised if the carrving amount of an asset exceeds its recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrving
amount that would have been determined, net of depreciation or amortisation, If no impairment loss had been
recognised.

511 Taxation

Taxation expense relates to current and prior years and deferred tax. Income tax expense is recognized in the

conselidated statement of profit and loss account except to the extent that it relates to items recognized directly in
equity or in other comprebensive income.

al  Current

Frovision for current tax is the tax payable on the expected taxable income for the vear using tax rates
enacted or substantively enacted ar the reporting date and, any adjustment to tax payable relating 1o prios
vears, after taking imo consideration available tax credits, rebates. tax losses eic.

b} Prier Vear

This charge includes tax charge for prior years arising from assessments, changes in estimates and tax
changes applied retrospectively.

of  Deferred

Deferred tax is recognized using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and Habilities for finencial reporting purposes and the amounts used
for taxation purposes,

Deferred tax s measured ai the tax rates that are expected to be applicable to the temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. 'L
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.12

5.13

514

5.15

Deferved tax [Eabilities are recognised for all taxable temporary differences and deferred tax assets are recognised
for all deductible temporary differences, carried forward unused tax losses, and unused tax credits ta the extent
that it is probable that future taxable profit will be available against which the deductible temporary differences
and carried forward unused tax losses can be utilized. Deferred tax assets are reviewed at each reporting date and
are reduced o the extent that it is no longer probahble that the related tax benefits will be realized.

Staff retirement and other benefits
al  Defined comtribuiion plan

The Group operates 2 recognised funded contributory provident fund for all its permanent employees (o
which equal contributions at the rate of 10 percent of basic salary are made by both the Group and the
employees. The contributions are recognized as employee benefit expense when they are due.

o Defined benefil plan
The Group operates recognised funded gratuity scheme for all its permanent employees who complate the

prescribed eligibility period of service. Provision is made annually 1o meet the cost of such gratuity benefits
on the basis of actuarial recommendations using the Projected Unit Credit Method.

c)  Compensated absences

The Group makes provision in the financial statements for its liabilities towards compensated absences.
Liakility under the scheme is determined on the basis of actuarial advice using the Projected Unit Credit
Method.

Acceptances

Acceptances comprise of undertakings made by the Group to pay bills of exchange drawn on customers. The
Group expects most acceptances to be simultaneously settled with reimbursement from the customers.
Acceptances are accounted for as on-balance sheed transactions and are reportad in “other assets™ and “other
liabilities" simultaneously.

Provisions against labilities
Frovisions are recognized when the Group has a legal or constructive obligation as a result of past events and it is
probable that an outflow of resources will be required fo settle the obligation and a rellable estimate of the

amaunt can be made. Provisions are reviewed at each date of consolidated statement of financial position and are
adjusted 1o reflect the current best estimate.

Revenue recognition

Revenue is recognized to the extent that the economic benefit associated with the transaction will flow 1o the
Crroup and the revenue can be reliably measured.
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5.15.1 Income on pecforming advances and debt securities Is recognised on a time proportion hasis / effective interest
rate method as per the terms of the contract as permitted by the SBP. Where debt securities are purchased at a
premium or discount, such premium / discount is amortised through the profit and loss account over the
remaining maturity of the debt security using the effective vield method.

2152 Dividend income from investments s recognized when the Bank's right to receive the dividend is established,

1353 Bank earns fee and commission income from different services provided to customers. The recognition of fee and
commission income depends on the purpose for which the fees are received. Fee and commission income is
recognised when an entity satisfies the performance obligation. Transaction-based fees are charged o the
customer’s account when the transaction takes place.

5.15.4 Finencial advisory fees is recognized when the right to receive the fees is established.

5.15.5 Gain of loss on sale of investments is included In consolidated statement of profit and loss account in the year in
which they arise,

3.15.6 Revenue recognition under IFAS 2
Rensals from ljarah is recognized as income over the term of the contract net of depreciation expense,
5.15.7  Revenue recognition under product manual as approved by Shariah Board of the Bank

a} Profit on Diminishing Musharakah is recognized in conselidated statement of profit and loss account on
accrual basis.

b) Income from murabaha is aceounted for on a time proportionate basis over the period of murabaha transaction.
S5.16  Borrowings / deposits and their cost

Borrowings / deposits arc recorded at the proceeds received, Borrowing / deposit costs are recognized as an
expense in the period in which these are incurred wing the effective mark-up | interest rate method.

517  Proposed dividend and transfers between reserves

Dividends and appropriations to reserves, except appropriations which are by law required 1o be made subsaquent
o the date of financial swtements are considered as non-adjusting events and are recorded in the financial
statements in accordance with the requirements of Intemational Accounting Standard (IAS) 10, Events after the
Balance Sheet Date' in the period in which they are approved | transfers are made,

518  Earnings per share

The Group presents basic earnings per share (EPS) which is caleulated by dividing the profit or loss attributable
to ordinary sharcholders of the Group by the weighted average number of ordinary shares outstanding during the
year ! period. Diluted EPS is determined by adjusting the consolidated profit or loss atiributable to ordinary
sharcholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, if any. Jr
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519  Foreign currency translation

Transactions in foreign currencies are translated into Pak Rupees at the exchangs rates prevailing st the
transaction date. Monetary assets and liabilities denominated in foreign currencies are translated 1o Pak Rupees al

the rates of exchange prevailing at the rcporting date. Translation pains and losses are included in the
consolidated statement of profit and loss account,

5.20 Financial instruments
) Finaneial aszeds and liabilities

Financial assets and liabilities carried on the consolidated statement of financial position include cash and
bank balances, lendings to financial institutions, investments, advances, cerain receivables, bills payable,
borrowings from financial institutions, deposits, subordinated loans and certain payables. The particular

recognition methods adopted for significant financial assets and financial liakilities are disclosed in the
individual pelicy notes associated with them.

B Derivative financial instrumenis

Derivative financial instruments are initially recognised at fair value on the date at which the derivative
contract is entered into and subsequently remeasured at fair value using appropriate valuation technigues.
All derivanive financial instruments are carried as assets where fair value is positive and as liabilities where

fair value is negative. Any changes in the fair value of derivative financial instruments are taken o
consolidated statement of profit and foss account

£ Difsetting

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated financial
slatements only when the Group has a legally enforceable rigit 1o set off and the Group intends 1o either settle an
anet basis, of 1o realize the assets and to seitle the liabilities simultanecusly.

5.21  Segment reporting

A segment is & distinguishable component of the Group that is engaged either in providing particular products or
services (business segment), or in providing products or services within a particular economic environment
(geographical segment), and is subject to risks and rewards that are different from those of other SEEMmEnts.

Business sepments

al  Trading and sales (Treasury)
This includes fixed income, equity, foreign exchanges, commodities, credit, funding, own position securities,
lendings and repos, brokerage debt and prime brokerage. *‘_
b} Retail Banking

This includes mortgage finance and personal boans to individual customers.
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3.23

5.24

5.25

¢}  Commercial banking and others

This includes loans, deposits and other transactions with corporames, small and medium sized customers
including agriculture business.

Grographical segments
The Group operates only in Pakistan,
Commitments

Commitments for outstanding forward foreign exchange contracts are disclosed in these consolidated financial
statements at committed amoums. Contingent labilities /| commitments for letters of credit and letters of

guarantee denominated in foreign currencies are expressed in Pak Rupee terms at the rates of exchange prevailing
at the date of the consolidated statement of financial position,

Provision against off balance sheet obligations

Provision for guarantees, claims and other off balance sheet obligations is made when the Group has a legal or
constructive obligation as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation and 4 reliable estimate of the amount can be made. Charge to consclidated statement of profit
and loss account is staled net of expected recoveries,
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[N |

f,2

6.3

6.4

05

CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency
Forelgn curréncy

With State Bank of Pakistan (SBP) in
Local currency cumrent accounts
Foreigh ClmTency CuIment acoosunis
Foreign cwmency deposit aceaunts

- Mon Femumerative

- Remunerative

With Mational Bank of Pakistan in
Local currency current a¢counts
Local currency deposit accounts

Prize bonds

MNide

6.1
6.2

6.3
.4

6.5

34

024

2023

(Rupees in "000')

5,504,472 3,960,469
212,371 194,370

5 806,843 4,154,839
16,127,760 47,152 820
182,990 61,133
143,595 158,549
287,710 309,256
16,742,055 47,681,758
167,439 1,610,797

é 24,782

167,445 1,635,079
T8 16,530
12,724,099 53|d8-&|2l:|&

This represents cash reserve required to be maintained with SBP as per the requirement of Section 22 of the Banking

Companies Ordinance, 1962,

This represents U5 Dollar Setilement Account maintained with SBP,

This represents foreign curmency (FCY) cash reserve maintamed with SBP to comply with stafulory reserve réquirement

applicable on Bank's FCY' deposits.

This represents foreign currency special cash reserve maintained with SBP, The Group is entitied to eam profit which is
declared by 5BF on a monthly basis. During the period, the SBP has declared 3.53% to 4.35% profits (2023 : 3.39% to

4,34%) per annum,

This includes savings account with National Bank of Pakistan carrying mark-up st 11.50% - 13.5% (2023: 20.5%) per

BIETa.

BALAMNCES WITH OTHER BANKS

In Pakistan
In current accounts

In savings accoum

Crutside Pakistan
In current accounts

Less: Credit Loss allowance held against balances with other banks

7.1

72
i f
34

3,522 1,500
682,338 526,599
685,860 528,099

3,786,140 956,134

1.403 .

4,470,507 1,484,233

EIt...
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71

Tl

7.3

&l

8.2

This includes savings account with a commercial bank carrying profit at the rate of 11.50% -15.50% (2023: 16.00% -

23.90%) per annum.

This includes Rs, 3,406,501 million {2023: Rs. 842.188 million) held in Automated [nvestmend Plans, This balance is
cwrrent in nature and in case this goes above a specified amount, the Holding Company is entitled to eam interest from the

correspondent banks at the agreed rates,
2024 2023
Muote (Kupees in "HH)') ————
Opening balance &
Impact of adoption of IFRS-09 10317
Charge / reversals
Charge for the year -
Reversals for the vear (8.914)
{Hrgl"’} ;
Closing Balunce _l"ﬂju -
E———

LENDINGS TO FINANCIAL INSTITUTIONS
Call money lendings 7,500,000 -
Repurchase agreement lendings (Reverse Repo) 14,315,010 -
Musharaka arrangements 2,700,000 -

14,515,010 -
Less: Credit loss allowance held against lending o financial institutions (566) =
Lending to financial institutions - net of credit loss allowance 24,514,444 -
Particulars of lendings
In bocal currency 24,514,444 -
In foreign correncies i =

24,514,444 -
Securities held as collateral against Lending to fnancial institutions

2024 2023
Further Further
H;:’I":T ghven as Tutal H:::_I:r given as Total
collateral collateral
e Riapes in OO0 ===
Market Treasury Bills 6,553,950 - 6,853,980 - -
Pakistan Invesiment Boads 7467 450 - 7467, 450 - - -
Total 14,321,430 - 14,321,430 - = =
——— e
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83  Lendings to Financial Institutions - Category of classilication

2024 2023
Credit loss
Lending allowamce Lending i
allowance held
held
Rupees in '000

Domestic
Performing Stage | 24,515,010 566
Under performing Stage 2 - - -
Mon-performing Stage 3

Substandard E 3 . il

Daubiful = ¥ B

Loss - - 't =
Toal 24,515,010 S -

8.4  Lendings to Financial Institutions - Particulars of credit loss allowance

2024
Stage 1 Stage 2 Singe 3 Total
Rupees in '000
Opening balance - =
Mew financial assels originated or purchased 566 - - 566
Closing Balance 566 - - 566

.
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& INVESTMENTS o4
9.1  Investments by type Cost / Credit loss Surplus / Carrying
Amortised cost | allowance {Deficit) Yaluc
Mofe e L1 1 £ AL 111 [ PR ——
Debit Tasiruments:
Classified / Measared at nmortised cost
Federal Government Securities
Market Treasury Bills 1,579,177 - - L579,177
Pokistan Investment Bonds 14,364,453 - - 24,364,453
Mon-governinent debt securities
Term finance certificates - Listed 114238 (10L32T7) - 213,908
Term finance certificates - Unlisted J44.500 (19,254 - 334,258
Term deposit receipts Q00,000 (191} - L L
Preference Shares - Unlisted 77.7T08 (77.708) - =
17,490,082 (98,480} - 27,391,602
Classified / Measurcd at FYOCI
Federal Government Securities
Market Treasury Bills s, 797,209 . 115,314 6,912,523
Pakistan [nvestment Bonds 1,914,790 (21,734) 10,889 0156
Pakistan [mvestment Bonds - Floater 9.4 149 880,498 - 346,582 150,236,080
Government of Pakistan - Ijarah Sukuk 3,911 980 = ®2.300 4,082,200
171,597 487 - 21462 173,119,949
Equity mstruments:
Classified / Measured at FYPL
Shares
Listed 38420 = {2,872} 35 548
Mutual funds 123,660 = 73,260 196,920
162,080 - T, 348 232,468
Claszified / Measured at FYOC]
Shares
Listed 604,020 - 1,158,659 1,762,679
MNon=govermnment debt securities
Mutual funds 59,203 - (18,533) 40,670
663,223 - 1,140,126 1,803.24%
Total Investmenty I'Jf!illilll.rl'.": (95480 1,732,976 201,547 368

- b
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INVESTMENTS k3
Investments by type Cost ! Prowision for Surplus / Carrying
Amortised cost | diminution { Defieit) Value
Mote {Rupees in ‘(00
Available-for-sale seeorites
Federal Goverrment Securities
Parket Treasary Rills . “ -
Pakistan Invesiment Bonds [T, 400,629 - (2,183 BE0) 15,216,745
Pakistan Investment Bonds - Floater 113,308,072 (319502 102,988 570
Government of Pakistan - Tjarah Sukuk 4,0, 000 - 42,076 4,042,076
Shures
Listed o210 [(342,75T) 212,934 Ed], 388
Unlasted 2 . - =
Mon-government debil securities
Sukuk certificates - - . a
Mutual funds & units 158,203 (43,684) 41,651 156,170
135,838,115 [3Ba440) (2,206, 721y 133,244,953
Held-to-maturity securitics
Federal Government Securities
Market Treasury Bills 0,804 998 - 20,804 Q08
Pakistan Investnent Bonds 11,262,656 - 11,262,656
Preference Shares - Unlisted 73,708 (TT.70%) - -
Term deposits accounts S00,000 - 500,000
MNor-government debt securities
Term finance certificates - Listed 224,235 " = 234 735
Term finance cerlificates - Unlisted 838,901 | (497, 863) 361,038
13,728,408 [575,5T0) 33,152,927

Investment in Subsidiary
Fully paid ordinary shares
Total Invesiments

169,566,613 (962,012) (2,206,721) __ 166,357,880 V
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0.3

4.4

9.4.1

9.5

9.1

Invesiments given as collateral Federal government securitics

Pakistan Invesiment Bonds
Market Treasury Bills

FProvision for diminution in value of investments

Opening balance

Impact of adoption of IFRS-09
Charge / reversals

Charge fior the year

Reversals for the year

Transfer during the period
Peversnl on disposals

Transfers - net

Closing Balance

PFarticlurs of eredit loss allewance

Investments - EXposare

Opening balance
Impact of adoption of [FRS 9

New investments

Investments derecognised or repaid
Transfer to advances - TFC
Transfer to stage 1

Transfer to stage 2

Transfer to stage 3

Amounts written off £ charged Off
Impact of amoriization

Other changes (1o be specific)
Closing balance

2024 2023
(Rupees in "000")
- 35,733 600
33,733,600
m—
962,012 952,012
(362,786)
13,598 9 100
(514,344)
(500, 746) 4,104
98 480 962,012
2024
Stage 1 Stage 2 Stage 3 Total
Rupees in {3
167,396,092 d49,055 542,052 168,437,199
136,085,506 . - 136,085,506
(110,105,000} i || (110,108,000
- - (514,344) (514.344)
(1 10,105,000) - (S14344)  (110,619,344)
E1B4. 208 . - 584,208
198 560,806 449,055 77,708 199.%7.5:5'9_.
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SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

Zoz24
552  lnvestments - Credit loss allowance |__ Stage1 Stage? | Staged |  Towl |
Rupees in 000
Clpening balance - = =
Impact of adoption of TFRS 9 124 1152 01,548 599,224
New investments 1% - 191
Investments derecognised or repaid (r1oy - - [y
Transfer 1o advances - TFC - - (514,344) (514,344)
Transfer 1o stage | - i -
Transfer 10 stage 2 B o -
Transfer 1o stage 3 2 - = &
(110 - (514,344) (514,454)
Amounts written off / charged off - . - -
Changes in risk parameters (PDs/'LGDsEADs) {12} 13,427 104 13,519
Changes (1o be specific) - - - -
Closing balance - Current year . - - -
= 193 2,579 77,708 DB, 480
9.5.3  Particulars of credit loss allowance against debt securities
Donnestic o4 2023
Orutstamadip Credit loss Outstandig Provi
amount allowance hebd ammauni i
Rupees in 000
Performmg Stage 1 108 B, R0 6 193 167278447
Underperforming Stage 2 449,055 20,579 - .
Kon-Ferforming, Stage 3
Substandard = - = =
Doubtful = ! £ o
Loss 77,708 77,708 F14 3444 497 B
77,708 77,708 314,344 497864
Total 199,087,569 08480 167,792 791 497 854




SINDH BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTN
FOR THE YEAR ENDED DECEMBER 31, 2034

2024 2013
(Rapees in "BH0') cee—————

9.5 Quality of Securities
Particulars regarding quality of securities - Held to collect and Sell model (FVOCT)

Federal Government Securities - Government guaranteed

Fakistan Investment Bonds 160,800,288 130,708,701
Market Treasury Bills 6,797,200 -
Governmient of Pakistan = [jorah Sukuk 3,999 400 4,000,000
171,597 487 134,708,701
Shares (Equitics)
Listed Companics
Refinery 7,682 7682
Fertilizer - 345285
Cement 63,745 63,745
il & Gas Marketing Companies Lo, 142 186,049
Commercial Banks 368,451 368,450
64,020 971211
Oiher investments (Mutoal Funds and Units)
Listed
AAA - 9,000
Ad+ 16,230 16,239
A+ LA 42 964 47,964
59,203 158,203
172,260,710 135,838,115
Equity Securities
Listed Companies
Pakistan Refinery Limited 7682 7,683
Fauji Fertilizer Company Limited - 280,283
Fatima Fertilizer Company Limited - 63,002
Thatta Cement Company Limited 63,745 63,745
Sui Southern Gas Company Limited 164,142 164,142
Oil & Gas Development Company Limited - 21,905
Bank Makramah Limited (Summit Bank) 305,500 303,509
Silk Bank Lirmited 62,942 61943
644,020 o2l
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SINDH BANK LIMITED
NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

9.6 Particalars relating to securities held under "hold to colleet’ - amortize cost Cost —
—— (Rupees in ") meeeeee
Federal Government Securities = Government guarantesd
Pakiztan Investment Bonds 24,364 453 11,262 656
Market Treasury Bills 1,579,177 20,804,998
15,543,620 32,067,654

Particulars relating to secarities held under 'hold to eolleet” - amortize cost

Freference Shares - Unlisted Company
Al-Arabia Sugar Miils Lid TS 77708

Mon Governmeni Debit Securifies

Listed

Linrated 314,235 224 235

Un-listed

Al 119,689 119,737

Lingated 224,820 224,820

Linrated - 514,344

344 509 858,901

Term deposit accoumis

MicroFinance Bank S0, 1 S0, 000
2745%0,082 33,728,493
S

9.6.1  The market value of securities classified as amortize cost as at December 31, 2024 amounted 10 Rs. 25,596.11 million
{December 31, 2023 amounted to Rs. 30,061.34).

2T Investments include Rs 500 million (2023: Rs 300 million) pledged with National Clearing Company of Pakistan against
{rading margin. \_
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LIrDi BANE LIMITED

NMOTES IO THE COMSOLID FED FINANCIAL STATEMENTX

FOl THE YEAR ENDED BECEMEER 31, 2624

1.5

(LEE

b06. b

b2

10.6.3

Muarabaha financing
Less: deferred mursbaha moame
FPrafil receivable shoam in olher e

Particulars of eredit boss allowance

Advances = Expnsare

Cercss caTying amoun - Currenl vear
Mew Advances

Advaness derecopnised o repaid
Tiewwslhier bo stage 1

Tromstier 1o siags 4

Teanafer bo slage 3

Trunsfer from invesiments <TFC
Ampnts charged off / Wimten ofl
Closimg halance

Farticulars of credit bexs allowance

Uspentann hal ance
Impact of adoption of IFRS 9

Mew Advances

Changes in risk parameters {FIsLGTSEADs)
Advances dereengnived or repaid

Tramsfer o stage 1

Tramsfer to stage 1

Tramsier to stage §

Amounts charged off - Agnoaliuge Inans

Transfer from imvestments -TFC
Amourds wnien off
Cloxing halsmce

(b st il gress cypeasre
Frrforming = Sage 1

Undler Performlag - Stage 1
Nom-perfroming - Stage 3
DAERM

Swhstandard

Bipubchil

Loss

Tatal

Corresponding ECL

Stage | and siage 2

{ta e specified & shown abovir)
Stage 3

S04 v |
= (Rupres m WHI'Y e
6,508 -
(3,550 -

ﬂ%

Hitd

Stage 1

Siage 1

Stage J Total

s eees RIS 1 T

15,533,271
33,691,065

(1,818,625}
(841417

IRI0TON T 426,765

= || 44,ibs 65T
(LIBT 651 (23,748,71%)

(2610.591) -

3.715.211
1118, 116) 17758 E
(61081500 30,7T2R.200 [3E615 021 20,917,938
" s 14,344 14,344
: (SM) (14950 (23,14%)
L4 480,943 u,iﬂ.!?lil 30,094,573 IWEFN
9,138 24, 580, 784 26,900 554
135,054 257,744 2848, 101 TLIE0
Erm j 197,744 17160 H8E 27635184
208,605 . - 205,605
134 510 91T 8T 1.4%4 06l 3,556,519
wsseyll syl s0nesey| (5303648
46,034 (446,124 -
(L3651 57,851 {44,200} .
(2,078 &5, 782 -
184 B2T b3, PG (2,510,338} {501,513
154,837 66390 (2500334 (LAR1SLN)
- - Sh4344 514,344
[6,685) S (495 (33146)

441,916 F61,21% I5.049913 16554068

Advanoes - Credin bk allow anoe detaile Interaal / Evtrernal rating / smge claxibesises

T4 R0 %61 -
- #6260,970 .
- - 1,521
= . 10055
- - F7.133
- -Ji 3
E — 94,573 _ 30,094,973
L I L T T
441,926 61,229 - LA 155
= = IS 149013 15,149,913
HL9T6  Wel239

43 3
a3



SINDH BANE LIMITED
MOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS
FUi THE YEAR ENDED DECEMBER 31, 2624

107 Advances include Re. 30,078.81 million (2023 Re. 33, 100,01 ) millon which kave been placed under non-performing sinius sre e detadled below

Iz
Nem Credi leas
F‘lrf-umh[ allowance
Category of Classification of stage 3 Loams
SR, - [ PP R 111
Tromesin
Oher Assess Expecially Mentioned 1,821 i1
Substendord 19,053 21,301
Dﬂﬂb'llllﬂ 37'13] E..'I'ﬂ
Loss 30045868 28,140,807
Tatal 30,074,973 _ 15149913
123
Mon
Perfoeming o
Category of Classificatian Loans
——— Rupees m O~
[ommestic
Cither Assets Edpecially Mentioned 377 =
Sarbstandard o k44 594
Doubefial 119453 2.28E
Luss AR IAL BETTRY
Total 33,105,540 76880754

10.7.1 This pepresents non-performing porfolio of agricatural and small and mediam emerpnse financing classified a5 DAEM ns per the reguirements

af the Prodential Reguations for Agricultural, Infrastructee Frome Financing and Small and Medium Emeaprise Financing issoed by the Stae
Bank of Pakizisn,

10.72 Thé Holdmg Compeny has availed the benefit of forced sale valee on plant md machimery under charpe and morignped ressdential and
commercinl propeny (land ssd building anly} held a5 collatern] sgiingt noo-performing sdvences under the prodential regialation ssued by the
Sime Bank of Pakision Had the Benefit nol been taken by the Holding Company, speific provision against non-performing advances would have
been higher by Ra. 5136.65 (2012 Rs. 6,056.33 ) million. The resultant increase in profit dse to FAV benefit taken will nol be available for
distribution as cash and mock dividend 10 sharehobders,

108 Particubars of credit bss allowande | provision sgeinst advances

Pl | 203
Stage | Staged  Staged Todal Specific General Toead
e Rupess in 000

Cipening halame 29,130 - IG8E0,753  26509.8B3  27.095 151 19597 37115149
Exchanps sdjustments - - - - - - -
Empacyof adopcion of JFRS 3 135,654 T ZR0L10E T13.500 = = .
(marge for the period 184,827 ]l 734,024 666,343 || 1,686,194 | 1.ERS 780 | a133 || 28023
Reverass < || iTigasll (3,145,403 16,431 1,712,597 oo | A e

184,829 GR3.096  (ATRO60)  (1.530,237) 1172811 0,133 1,150,544
Aoy charged off - Agriculbare boans - - HATE (31.275) {42,356) . (42,3560
et charge ! (reversal] during the pencd 184,827 &h35% (2 500,535 (1.561.512) 1,130,455 2133 1.1359.58%
Translerred so-other asses ander DES ) . " - LTS = (13272735
Transler from imvestnuents <TFC 5 514,344 514,344 i . .
Amoiss weitlen off (i 6R5] {511} {R4,951) {32,147} {122,065 - {122 D6a)
Clasing lalamce 442926 961229 25149913 26554068  26.ER(,.733 20030 25000 8331

Y-
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SININT BANK LIMITED

MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024

11. FROPERTY AND EQUIFMENT

LCapaal work-in-progress
Property and aquipment

1.0 Capital work-im-pregress

Civil works
Eiqaipenent
Advamees 10 supplicn

LTL.1LE Movemend in Capital werk-in-progress

Opening balanse
Transfar m

T ransler oul
Write off
Closing halanee

1LE  Property and Equipment

At Tameary 1, 2024

Cost  Revabued smount
Accumulsed depreciation
Ml hook valee

Year ended December 31, 2024
Openimg net boak value
Addinions

Desposals

Deprecintion chinge

Chosing et boak value

Al December 31, 2024
Cost / Revalued amour
Accummlassd depreciation
MNet book value

Rate of depreciation (percentage)

3 Dec 24 31 Dieg 33
Mise mmees (Hupees in 'O ) ———-

1l 24,517 L3zl

112 1,332,993 1,349 301

1 357 500 1,351 122

1501 -

0656 1321

111 14518 1521

| i | 26,725

TR, 741 36287
(BE.544) 61.691)

14,518 L.321

224
Leaschold Furniture Computer and .
Improvements  and fivture  office equipment Vehicks Tedal
(Rupecs in 00"
1,424 394 SR0,440 1,057.5™4 5223 4,564,541
649375 (511.287) (1, 731.834) (322,247 (3.214,741)
TT492) 69,153 325,740 179,987 1,549 801
by B %153 JI5. 740 179,97 1. 34% 801
M6l 917 1,0 29,652 08423
31 i) i) {5,315) {5,347
(71,455] (18.466) (145, 585) (69,5771 (MILREG)
737,891 59,941 401, 3 H 134,747 1,312,951
1458676 SET AT 2271358 18,900 A, T36.437
{720, TEE) (527,235} {LATO966) (284, 157) {3, 403444)
_'IET,HH 59,961 4001,392 134,740 1.332,993
P4 o b 1 \_{
S0%% LN L 33.33% & NL0% 20,00 %
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SINDH BANK LINITED
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE FEAR ENDED DECEMBER 31, 20M

Froperty and Equipmeni
23
Lewsehodd  Fumiturennd  Compurier and
| P it i e Vilieles Tistal
{Rupess in "000) =
AL Janaary 1, 2023
Cost / Revalued amoum [ 393 507 571,410 1,825 281 313,316 43030978
Accumulmed depreciation {579,501) (487, 068) (162870 (268.313) (2,503,509
et book value 14,0} 4,781 196,574 245043 L3404 1%
Yeur ended December 31, 2023
Openlng net boak value K14, .Tel 196,574 243,083 1340410
Additions 30,2 B.adR 230005 17,958 196,443
DHisposals . - - {2.0006) {2,006
Depreciation change (59,471 (24,156) (10%.849) {B1,078) (285,049)
Closing net book value 774,52 & 153 J23.740 179,987 1, 34% Rl
—
At December 31, 2023
Cios ¢ Kevadued amaonird 1.424,294 S0, 440 2057374 Ariza 4,564,542
Accumulmed deprociation (649,373) (F11.2E7) {L731.834) (322347} {3.214.741)
Wet ook vakue 774,820 63,153 323,740 179,937 1,349,801
e
Biate of deprecianon | peroenlage) 3,0 100 33.37% & 10.0%% 20.00%
e ——
133 The cost of fully deprecimed fived assets that are il in the Holding Companys use is a5 follows:
In14 2023
—— (Rupies in T e

Leaschold improvenieind 4 323
Furnitun® and fistures #3711 ARLS1
Electrical, office ond computer oudpenent 1,628,212 1,512,730
Vehicles 11707 118383

1,060,412 RO ER]
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SINDH BANK LIMITED
NOTES Ti} THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMWBER 31, 2024

palle Pl R
weees (Rupees in M0 —

1} RIGHT OF USE ASSETS

Vear ended Diecember 31

Crpeninp et boak value 1,704 355 2,746,552
Befssesament | renemaals 1,996,577 L1 e e
Drisposats & -

Déprecistion charge (#02,259) (T45.905)
Cloging nel book value JA8ATT i Bk
At December 31

Cast S92% 843 4 500075
Accumilared deproclation {2 A24068) (1.795.716)
Met book vales JAIRATT ;MH3
Rate of depeeciation {perceniage) 10% o D% 107 o 1007

13, INTANGIELE ASSETS

Computer Software
At January |

Cosl 457,382 423,403
Accumulsied amomisation (342.91%) (I9a TRL)
Het book valos 14464 124,022
Year ended December 31
Oipesiing net bool value 114,464 124,032
Additions:

- dipetly purchased 14524 33,3TH
Digposals L 4
Amartisation charge (H4.354) {43.138)
Oiher adjastmenes : .
Cloging net book volue 84,934 114,464
At December 31
Cast 472,205 457 5352
Accumulasesd amortisation (3BT.271) (342018)
et book valoe 84004 114464
Rage of mmoriization (perceniage) i L X%

Ulseful lifie 5 years 5 wears

13.1 The cost of fully amortised softwane sl in use amountsd to Rs, 25202 million (2023 Rs. 232,911 million) . *‘



SINDN BANK LIMITEDR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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14  DEFEERED TAX ASSETS-NET N4
Asat Impaci sn A ai R.mnml n.mt“-l Anat
December  adoption of  Jamunry 1, ik s e December 31,
31,2023 IFRS-0 2024 £ bnss cemprehen- 2024
account slve ncome
(Rapees in 040"
Dieductitde Temporary Differences on
Credil hosx alfooanze agnins: sdvanos 11,100 04 357,598 11 A6, 60% 1,168 468 = 12,635,167
Tax losses cumied lorward 3ATI 252 - 3aTrasz (503,11%) {13550} 2,950,543
TR meara||  msr|  wecu | (s ” 12243
Dreficit on revabuation of ewvestements LOSLEM | (1070008} 11093 - (H75.738) (B64,545)
Impact of Adopiee of [FRS 9 a = 2 = z
Cahers 1,295,514 - 1395514 644,748 (1,237) R ELE ]
Right of use assets 258,018 | seees | zasme - 502,184
D740, 146 (TOL069) 16, T3R9TT 14352040 (®00,515) 17,274,552
Taxabilc Temporary Difleremces om
Accelerated ta deprecimion - mngible fixed mssets [T . w1 {14,%21) . {13,920)
ehees = - -y = L2 X
et invesbment in Ligse Finanoe {131 85%) - (130 B59) - - 1131, 855
Surplus on revalssion of non-hanking assets {98,200 . {48,200} . {5,400 (93,500}
Acceberated tax aortization - istangihle assets (20, T6R) - (210, 768) {1575 - (28,143}
{239.926) = (239 520) {21,196) {5,400 {267 .522)
L7200 220 (L6 16.506,051 1 AL3.004 (9IS, L) 17007 130
2023
Asar m‘qnm me As st
December 31, PO e
2022 sotn s e
B sive Enoome
(Rupees i HHI e s s
Deductible Tempomry Defferendss on
= Prowisiom against advasses - peneral g 117.81% 1,994,559 - 1,113,178
= Voo lomses carried foraand 3,782 989 (323 27Xy 17 536 3 A4TT 253
= Prowisson (or diminetion @ the veie of mesiments 94,833 24,321 - 119174
- Dazficit on revalustion of invesiments TR264T 08,647 1,081 204
- Cnhess (123020 JOR BLG = RS04
= Cnhes (Relly 1071012 211495 118 LLZE2 725
14, B27.018 236,719 326,401 174710138
Taxcable Tempomry Differences on
= Acceherated fax depreciation - angible fined nssets (54105 SAH5 - {364
~ihess (15,508, {12207y - (2T.HE5)
= Pet amvesemenst in Lesse Finance (131,839 - (131854
« Surplus oo sevaluation of noo-banking assels . . {B3.200) {E8.20:1)
= Ageelerated (ax mnorlization - intangible st (11933 A0 | - {20,600
(164,700 (15,019) {E8.200) (268.918)
14661219 2 10,0 233201 172002200

T’
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FORTHE FEAR ENDED DECEMBER 31, 200

141 The Growp s an agprepgsie ameimt of delirmed g seets of By 17,007 030 million (3023: B, 17200220 million), Deferred my sssen has been
recorded hased on masageirent's best silimite of the probable bemefits expecied {0 be realised in firure yesrs in the fomn of reduced tnx labiliy ag
the Bank would ke able eo set off the profits eamed in thase years apainst the defered tax asset In this regard, the Bank bas prepared fimancial
projecting for fubise tavable profits, which bave heen approved by the Board of the Bank, to assess the recowerabality of defemed tax assets. The
projections fmvolve conain key mansgement assumptions wderlying the estimation of fuure waxsble profis. The deemmissson of fulure tachle
profils is mest sengitive o conain ey mssumplions such as growsh m kigh vield consemer sdvances, mvestment mboms, pobential reversal of
Provision agairet asses, interest rates, cod of funds and expecied recoveries of classified loans, Any significant changs in soch sssumeplioes may
have am effect on the recovernhility of the defemed fay assois Management beluves that it is prohable that the Bank will be abde fo achsve the

profits s consequently, the deferred tax ssse will be Fully readised in S,
15. OTHER ASSETS Miote

[neome | mark-up sccroed in local currency 15.1
Auoonaed commidssion income

Advanees, depasits, advance rent and odher prepaymenis

Receivable ngninst sale of shares

Muark to market gan on forward foseign exchange coniracis

[nsurance premium receivable against agriculore loons

Statignery and slemps on hand

Dividends receivable

Recvivable against 1 Link ATM seftlenent sccoun

Advance Taxatios - net

Accepiances

Inzurunce claims recervable

Man-Banking Assets Acquinesd in Satisfaction of Claims [%.2
CFher recenvables

Less: Provison held agaanst other assets 153
Crher nssets (et of peovigion)
Surplus on revaluation of non-hanking assets acquised in satisfaction of clums

150 Ineome S mark-up accrved in local curreney

Cm boins and acdvamnces 154
On invesiments

Om kendings 1o Ananéial instibutons

Oibers

15.2  Market value of non-banKing assets acquired in satisfaction of clnims

2024 2023
—— (Rapees kn W) ———
10,787 406 5,814 Kk

157,731 19,734
131287 FRLR R
47915 5585
136,527 125300
#4623 BO08
R i b 1o, 533
(i -
4,330 616 352
45,741 -
11835 T 43
1770, 04 L7, 00
7 554 141,934
14,459,245 B h44078
(872,217 (1,232, THS)
13617 036 T621,350
1 800 M 1840, M0
13797 026 T.B01, 380
ST19.700 2747073
5,045,183 3, (Woiy. Tl
eyl | -
152 1033
10,787 A6 5,814 866

Mon-banking assets acquared in salisfaction of ckams keve been revalued by independent professional valuer, The revaluation wes conducied
by Mz, [qbal A, Manjes & Co. Pvi. Lid. besed on their profssional sssessment of present market values, has reported no sigaificant change

in the marker valse of 1hese msers.
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FaR THE YEAR ENDED DECEMBER 31, 2024

152.] MNom-banking assets acquired in sadlsfaction of claims

Opening Balance
Additions
Revaluation
Dispesals
D'tplmiuhnu.
Lmpairmend

153 Movensent is credit loss allowanee ! provision hell against ether assets

Opening balance

Impact of wdoption of IFRS-09
Charge for the period / year
Rewarsals

Amount written off

Closing balance

024

2023

R e P p—

1, 950010

- 1.0, 000

L &0, 000
195000 1,350.060
(1,122,788 -
(B3] £

(6042) (1,222,785
358,171 -

— BT (L

154  Credit loss methodolegy is based on Exposure ar default (EAD) which captures bath principal amd mark=up when calculating expected

credi ags, henve the comulative impaet is recorded under advances note 10,4,

14, BILLS PAYABLE

I Pakistzm
Dni=ids Pakoistan

17, BORROWINGS

Secuped

Bomwings from State Bank of Pakistnn
= Ulnader expaort refinance scheme
= Under Tong ferm finarws facility

Reparchase apreement borrowings « Sacaped
= Srate Bank of Pakisten (SBF)
- Oither commercial banks ¢ DFTs

Ungecured

- State Bark of Pakistan (SBP)
- (her microfinence hank

17.] Parficulars of borFowings with respect 1o Currencics

In bocal cusmency
In foreign cumrencies

7.2

7.3
7.4

L4446, 550 BRETa2
1446526 208762
1 AST.500 [A62 500
29540

2 16, 000,000
19,854,000

: 35 854,000
495,000 71,000
18,750 150,800
515750 TI1 A
1,971 650 38,267 440
1,971 650 3754544
1971650 37.345.440

EIT~
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER X1, 20024

172 These reprezent barrowings from SBF under exporn refinance scheme af the fated gy From 15.5% to 16,5% (2023 17% o 18%) per
anmum having matarity upto s menths

173 The Holding Company abtained borrowing frons the State Bank of Pakistan under its e of credit fund Scheme, During the vear ended
December 2024 bank obsnined further barrowing from State Bank of Pakisian under its line of credit fund Scheme. Totd Rupess 234

mallion was seretioned and was received by the Holding Company in a various tranches af & markup role of six months KIBOR - 1%
(2023 :5ix months KIBOR - 1%). Kepayment amount during the year ended was Rupess 310 million..

174 The Subsidiary Company chiained bomrowing from Pakistan Microfinance Investment Corporation Lid, {PMIC), A total amount of Bs. 150
hillice was sanctwaned and recefved by the Group i two manches smounting 1 Bs. 75 million enach at & markup rate of six months KIBOR
=1.5% (1023 six months KIBOR =2.504),

18, DEFOSITS AND OTHER ACCOUNTS

24 2013
In Lacal In Forei In Lacal i
EIII'I'!II.'J' :nrrrru': Toil Cu.l:!.l'.‘:aq‘ Lmliﬂ it
(Rupees m "GO0 L

Custnmers
Curreni deposin TEES1,030 | 1089573 TTA41.503 | 57,010,572 BI18E2T 57929309
Savings deposits 174760565 | 1248551 | 176000416 | 136,203 033 1,231,979 127 435,002
Term depasits 56,540,153 | 316021 | 5856174 | 35284997 m2E 35867518
Margn and other deposis 1,567,533 - 1,567,533 2,302,355 - 2302 15%

JOBEINIB]L  LAGS4445 FINATREDE 220,800,547 24334627 I232M4
Financial Initidations
Current deposis 721,673 3 721,704 48,424 30 48,454
Savings deposils 1291194 - 1,291,154 1,038 824 1,038,524
Term deposits TR . 1,0k 001 400, D0 A0, 0
Margin and oiher deposits [ - 62 120,067 . P20, 062

3013925 3 3,012,959 60T 310 30 1,607,340
31 110 _ 2654475 314488585 222 408257 2433657 IME41914
024 2023
181 Compositien of deposits ot = {Rupees in 007} —

- Individuals G188, 259 40, 345,975
= Gowvernmen (Foderal and Proviesial) 2] 359, 007 143,213,431
» Puhlic Sector Entities FEI R Tal.909
» Banking Companies 527,418 237134
- Mon-Banking Financial Tnstistians J01L950 1,301,521
= Privang Sector dH 4GS 1] AR ATE Y4

182  The SBF has et up o fully owned subsidiary — Deposit Prowction Corporation (DPC), with an aim to provide protection o small
depasitors of banks operating in Pakistan. The Corporation kes been set up through promulgation of the Deposit Protection Corporation
Act, 2016, {the Act) and commenced its business with effect from 01 June 2018. Membership of the Deposit Prolection Corporation is
compulsory for all banks schadubed under sub-section (2] of section 37 of the Siaie Bank of Pokias At 1956, Under the arangEmend,

the ahjective of DPC would be 1o protect the depositons 1o the extent of the guoraniesd amount, in case a member bank § notified as a
failed ingifution by SHE.

Thee [ramewark provided by DPFC lays down the methodology for arriving ot Eligible Deposits, as well 1 determining (e premium amouni
payable uerder the repulations, The premium ameunt so determined are required to be depositsd by all banks with DPC on 5 guanierly hasis,

o
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i

18

15.2

a0l

Az af December 31, 2024, ihe deposits eligible 1o be covered under insurasce arranpements amousied to Bs, 68,301,490 million {2023: Rs
32,045, 13 millbon’ and premium paid amounted o Bs, 8343 million (3023 © Rs, 63.04 midlsn).

Lease Habilities

Opening balance

Renssessinent | renewals

Interest éxpense

Leuse pasmneits inglsding interest
Ckher sdiustments | fronsfars
Clesing halmno:

Contactual nuaturity of lease Inikilities

Shori=term leswe lHabilitbes - wilthin one vesr
Lang-tem bease lazbillities

= | in 5 vears

- 510 10 years

- hore than 10 years

Total lewse Eakdlitics

For the purposs of discounting, PKRV rifes are being used.

OTHER LIABILITIES

Mark-up / retam ! indenest payable in local currency
Mark-up / retura  interest poyable in freign currency
Accrsed £Xpenses

et defineed benefit liability

Fuyuble in defined contribution pian

Provissan for compensated ahsences

Payable against purchase of operating fined assets
Payable against purchase af shares

Relenticn naonsy

Federal excise dufy / sabes t2x 08 servioss payshle
Witkhodding tex payahle

Agcepianpes

Prowissan for taxaton

Becurity deposit agninst lenses

Cihers

Credin loss llewasce sgainst off-balance sheet obligations

Opening balance

Impact of adoption of IFR5-09
Charge / reversals

Charge for the yess
Reversals for the year

Chosing Balance

024 023
Mote o {Rupeees im T | —
3,231,133 2,096,585
1596378 BT1.350
TI186%8 i L
(1,267 060) (1LI78421)
162 404 -
4,441,555 3,231,133
BUE G4 203,564
1,841,905 1862012
1,994, 988 65445
8998 -
IBASHIl 2727467
4441 555 331,133
9,105,076 9315772
4,158 4123
31238 353654
156,857 156,413
1,109 297
3L %3 o]
ot M}q
18,768 B
60,329 A3.987
9,012 623
159,59 154,037
48,741 .
79,194 10, 440
0.3 o e ra 175,971
308,559 330,463
11,275,775 11,004,177
0.1 3,598 3
11,279,673 LLOMITT
3,103
ToS
TS
1R98

B
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.1

1l

Il

2l

1.3

Credit loss allowance against off balance sheet obligations include ECL m respect of letier of credit, kiter of pusramiess, shipping
Furamioss, accept anocs and commitmenls against forward lendings ete.

These repeesent interest free security deposits received from lessees against lease contracts of Sindh Leasing Company Limiied which was
analganated i the Holding Company, and are adjusiable against residunl valee of leased assers @ the expiry of the nespective lease

terme. These security deposits bave not been discounted to fheir present vabues s the fnancial impact thereof is not considensd o be
maierial

SHARE CAPITAL -NET
Amthorised cepleal
2024 223 Bog 1024 2023
Sumher of shares === [Hupees in "HHF) ==
‘_.!m‘ ESDDJ]D]II}I]D Ordinary shores of Ks. 10 each M KRN A TE]
Issmed, subscribed and pald-up share capital
2024 2023 2024 2023
Numibrer of shares Mute — (Rupees in 000" ==
307013000 2, 5T1003,000 Fally paid in cashe Crdinary sheres af Bs, 10 each S0,710,130 2570130
. 500,000,000 Right sbaies of Ba. | 0 ench issoed dummg the yees = 5,0H0, 0000
S A29.817 JBLAZSEIT Ordinary shares of R |2 ssusd a8 consideration of amalgamation 1814.198 3814298
I 452 A4 RIT  ZASTA4IRIT 34,524,428 34524 428
— -] —_—

The Government of Sindh, through bs Financ: Depanment, owns 99.97% ordinery shares of the Bank:

DEFICIT ON REYALUATION OF ASSETS - NET

Surplus [ (deficit} on revalestion of
- Secumilies magsured at FYOUCT - Db 21 X2 (2 460,306)
- Bgcurities messured st FYOC - Equity . 1,140,126 234 585
= Mos-hanking assets acquired in stisfastion of claims na 18000k 180, 0

1, HA2 SHE (2026721}
Dieferred tax on surplus / (defici) on revabaation of;

= Seurilies memivred &t FYOCT - Deby (271 680) 2006, 410
« Bevurities measured ot FVOCT « Equity (292566 (144
= Mes-banking stsels soquired i satisfaction of claims 14 {95,600) (R, 200

[FSE.146) 993,093

BB (1,033,628)

Surplus om revaluniion of non-hankisg ssees acgaired in satisfaction of clabms

Sarphas on revaliation as o January 01 150,000 =
Recaghleed dising the vear - 1800, 0
Sarphug on revalustion ns of December 3 1B 180,04

Leasr redaded deforred tax laability on:

= revaluntion 45 31 January 01 (B8, 200} -
= revaduniion seeopnised during the year [F.400) (B8, 200)
14 {95600} [ 58, 200

B 400 o1, 800

i\
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2024 2023
13 CONTINGENCIES AND COMMITMENTS Nabe - (Ruipives i D007 —
=Liaarantees 231 TAT6,280 T3REATE
-Commiimenis L TITARS 487 1441,645, 783

<Cither continpent labilie

L4030, 16]

145,341,767
ra | Gunrantees:
Financial goamniees 1,157, T18 B46,955
Perfoemunce guaraniees J.062 89 3029 483
Chiber guaranices 1 355,113 1,508 93%
iz oo i enes:
Decumeninry credits and shori-term rade-related transactisns
= letiers of credit PP ELY 6 055,172
Commitments in respeet of:
- forwand foreign exchange combracts 2121 107 432,384 79,256,491
= forward lending, bomrowings and credit 2333 1313192 54 433922
Commibmenis far agquiskiion af:
= fiwed assets 155 5&0 51639

137 865487 141, 698 424

2321  Commitments in respect of forward fereign exchange contracts

Purchiass

SIHSHI54 39761279
Sl 54874230 30408412
I07.432.384 T 256691

1312 Commitments im respect of forward lending, borrowings and credits

Forward repuschase agreement borrowing . 37936671
Forward resale agreement lending 14337675 -

Undrasm formal standhy facelitica, eredit lmes pad
other comanitments & lend 13221 11,975,517 16457 251
17,313,192 §4.433 932

23,221 Commitments to extend credit

The Growp emeers into commitments 1o exsend eredlt in the normal course of #s business but these are revocable commitments that @ not
atteaed dny significont penalty or éxpense i the facility ia unilaterally withdrmwn,

113 'ﬂ-ﬂnl'mprm;i-:l

23.3.1  The Income Tax retums of the Holding Company have been filed up o the tax year 20248 (sccounting year ended December 31, 2023 and
amendenent of doemed sssescment were carried out 1l tnx year 2020, whereby cenain disallbowanoss 1o the Boable income were made,

Matrers of disagreement exist between the Holding Company and tax awthorities for various tax vears and are pendieg with Commissioner
Intand Reverne {Appeals) (CIRA) 2nd Income Tax Appellste Tribinal (ITAT), details of which are ns Snllows: \:“‘

35
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For 1ax year 2019, return of income was e-filed on Ocrober 31, 2019, declaring Ioss of Rupees 711,568 million
and minimum fax liability of Rupees 159984 million under section 113 of the Ordinance. The Additional
Commissioner Inland Revenue (ADCIR) passed an order confirming disallowance of sctuarial loss on re-
measurement of defined benefits obligation amounting to Rupees 19.001 million under section 34(3) of the
Ordinance, The Holding Company has filed appeal before CIRA who has upheld the order of ADCIR and the
matter is now sub-judice before ATIR in second appeal.

With respect to Holding Company's operations in Azad Jammu & Kashmir {AJK), the Holding Company has filed
income f@x returmns upho tax year 2024 (accounting vear ended December 31, 2023) with the tax auhorities of
AJK. The Commissioner has isswed amended assassmeant orders updo tax vear 2019 and aggremated 1ax demand of
Rupaes 26 million was creatad. The Holding Company has filed appeals before CIRA-AJEK, these sppeals were
heard in December 2024 and reserved for order by CIRA,

Government of Sindh through the Sindh WWF Act, 2014, has introduced levy of SWWF, As per Sindh WWF
Act, 2014, banks / Financial institutions are included in definition of “Industrial Establishment™ Sindh WWF is
imposed at the rate of 2% to the total income. Since the Holding Company is trans provincial entity and the
operations of the Holding Company in also in other Provinces and in Azad Jammu & Kashmir as well, the
Holding Company along with other banks have filed a suit before Hoporable Sindh High Court and challenged
the vires of SWWF.

In this respect. the Court in his order dated January 21, 2025, has referred  the matter 1o the Decision of the
Council of Common Interest on agenda item |4 dated December 23, 2019 wherein it was decided that the trans
provincial Entities are under the domain of Federal Legislation, In the light of the above judgement, the levy of

SWWF i3 no more payable to SRB unless the Honorable Supreme Court'Parliament reverses the decision or
provides interim relief 1o SRB.

13.3.1  Sindh Leasing Company Limited - Amalgamated

The Income Tax returns of the Ex-Sindh Leasing Company Limited have been filed up to the tax vear 2021
(accounting year ended December 31, 2020, interim period). ACIR initiated procesdings under section 122(5A)
of the Ordinance which were finalized through order, increasing taxable income 1o Rupees 40,242,222 and raising
additional tax demand of Rupees 2,974, 421. The tax demand was duly paid under protest.

Appeal was filed before the Commissioner Inland Revenue Appeals (CIRA) on March 22, 2022 which was
decided in Holding Company's faver and thereby deleting the whole of the impugned tax demand, accordingly.
the refund application also filed.

Withholding tax monitoring proceedings of tax year 2013, 2018 and 2019 were initiated under section 176 of the
income tax ordinance, 2001 read with rule 44 of income tax rubes, 2002 by tax authorities, however, order not yet

passed.
1024 023
23.3.3  Other Contingent Liabilitics Mote = (Rupees in "000') —
Claims against the Holding Compnay not acknowledped as debts TOL.500) 792,500

T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2024

135,

16,

.

Tl

These mainly represent counter claims filed by the ex-employess of the Holding Company for damages purported
o be sustained by them consequent to the termination from the Holding Company's employment. Based on legal
advice, the management is confident that the matters will be decided in Helding Company's favour and the
possibility of any cutcome against the Holding Company 5 remode and accordingly no provision has been made

in these consolidated financial statemenis,

MARK-UFRETURN/INTEREST EARNED

On loans and advances
On investmenis

On lendings to financial institutions
On balances with banks

MARK-UFRETURN/JINTEREST EXPENSED

Deposits

Bormowings

Finance charge on lease lability against right of use assets

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer finance related fees
Card related fees (debit cards)
Commission on trade
Commission on guaranteas
Credit related fees

Commission on remitisnces including home remitiances
Dihers

GCATN ON SECURITIES

Realised
Unrealised - Measured at FVPL

Realised gain on;

Federal Government Securities
Shares of hsted companies
Mlutual Fumds

2024 2023

Mote === {Rupees in "0 ) =
13,898,979 8,265,792
36,825,940 41,537,920
ThHl, 490 1,121, B85
173,256 322,750
51,768,705 51,248,347
34,791,599 31,065,634
6, 768,400 10,960,439
TI8.698 608,880
421,278,700 42,634,953
111,594 73889
2,964 1,521
38,426 271,392
150,658 153,953
66,077 57,045
14,798 11,262
16,188 27,961
2,691 3478
683,396 602,501
27.1 145,246 337,703
213 70388 -
215,634 337,701
410 9,799
145,091 314,106
- 13,798
145,501 337,703

57{_/
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7.2

28.

19,

Net gain on Mnanacial assets measured at FVYPL:

Deesignated upon initial recognition
Mandatorily measured at FWPL

OTHER INCOME

Incidental charges

Gain on sale of operating fixed assets
Rent on premises shared

Prequalification application fee for tender
odwon charges

Onhers

OPERATING EXPENSES
Total compensation éxpense

Property expense

Rent & taxes

[nsurance

Ltilities cost

sacunty

Repairs & maintenance
Depreciation

Depreciation - right of use assels

Information fechnology expenscs
Software maintenance

Hardware maintenance
Depreciation

Amortisation

Metwork charges

Others

Nole

192

2024

2023

—— [(Rupees in "000) —-

71,358 =
T0L3I88 =

. 2,246

7,536 5,115
1,363 1,284
100 72

130 |60

491 =
9,720 B.ETY
5473004 4,554,278
70,461 B0, 566
i, 740 56,062
586,095 525,367
639,304 467,344
31,966 20509
71,255 69,667
R02,.2509 Td5,905
1.262,080 1,965,420
202,343 151,157
150,487 125604
343 41,547
44,354 43,136
20,834 21,5904
73247 73,900
560,808 457,248
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Other operating expenses

Directors' fees and allowances

Fees and allowances 1o Shariah Board
Legal & professional charges
Travelling & conveyance

NIFT clearing charges

Trining & development

Postage & courier charges
Communication

Siationery & printing

Marketing, advertisement & publicity
Auditor's Remuneration

Repairs & maintenance

Brokerage and commission
Enterizinment Expenses

Fees and subscription

Insurance expenses

Premium of deposit protection fund
Depreciation

Chitsotirced service costs

Chers

Mol

29.1

2024 2023

{Rupees in "000')
27,635 27,389
4,006 4,697
3073 568981
72,538 68,666
38,256 34,932
9,650 5,700
21.519 11,603
297,120 194,137
194,424 170,596
K1.EDS 13,257
14,698 13,455
155,586 173,936
8,334 5,036
77648 75,302
111,503 105,608
12,885 16,200
84,779 63,045
163,088 173,818
197 5046 143,533
64,535 50,095
1,673,988 1,501,026
9,069,880 8,477,970

29.1  Todal cost for the year included in other operating expenses relating to Janitorial outsourced activities is 198.099
millien (2023: Rs. 143.353 million). These expenses represent payments made 1o companies incorporated in

Pakistan.

19.2 Total compensation expense

Managerial Remuneration

- Fixed

- Wariable Cash Bonus / Awards
Charge for defined benefit plan
Contribution to defined contribution plan
Rent & house maintenance

Lilities

Mdedical

Convevance

Deamess Allowance

Employee old age benefits contribution
Leave Fare Assistance Allowances
Leave Encashiment

Stafl Insurances

(hers

3213354 2877321
61,338 6,045
152,936 [ 19,875
154,796 138,290
B17 B66 G731 148
170,858 138,763
171,040 138,847
206,993 120,507
48,103 48,113
46,718 22129
100,210 76,976
103,870 B0.671
104,926 84,153
120,096 D336
S04 5576
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2024 2023
9.3 Auditers' remuneration Maite { Rupees in "000")
Audit fee 11265 11,268
Fee for other stanatory cartifications 1042 55
Special certifications and sundry advisory services G668 &10
Out-of-pocket expenses 673 622
14,698 13,458
30 OTHER CHARGES
Penalties imposed by the State Bank of Pakistan £191 59,164
Others - -
5,191 ﬂhlﬁ-1=|
3. CREDIT LOSS ALLOWANCE & WRITE OFFS - NET
Credit boss allowance for dimunition in value of investments 94.1 [3.598 2,101
Reversal of credit loss allowance / provision against loans snd advances 108 (3,247, 706) (1,735,334)
Credit loss allowance | provision against loans and advances 10.E 1,686,104 2,804 923
Credit loss allowance against lendings to financial institutions B3 S6i .
Insurance claim (8.502) -
Credit loss allowance against other assets 153 6,942 -
Reversal of credit loss allowance against other assets 153 (A58.171) .
Credit loss allowance against off-balance sheet obligations 20.1 05 .
Credit loss allowance against balance with ather banks 7.3 (8.914) .
Bad debts directly charged 1o profit and loss account 216 4,879
L1838 1153568
L. TAXATION
Current 1080525 B30.038
Priar years 153,171 2,126
Dhefermed (1.413 004} (2,300, B00%
jleEl { II-:IIE»:IEIIEEEE

The Federal Government levied windfall tax vide S.R.0.1588 (112023 dated November 20, 2023, on foreign exchange
Income of the Banks for the tax year 2022 and 2023, The Holding Company along with other banks have filed petition
before the Honorable Sindh High Court (the Court) who had granted stay order against recovery. However, subsequent
to the year-end on February 20, 2025 tha constitutional bench of the Courl dismissed the petition on legal grounds,
accordingly, the Holding Company has paid the additional tax of Rupees 168.796 million on protest basis to FBR,
which is included in prior vears' adjustment.
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35

3d.

4.1

Relationship berween tax expense and accounting profit

Profit before ta

Tax on income at 4% (2023 39%4)
Effect of super tax at 10% [2023: 10%4)
Effect of permanent differences

Effect of change in rava

Prior year tax

Cithers

BASIC AND DILUTED EARNINGS PER SHARE

Profit for the vear (Rupees in '000)
Weighted average number of ordinary shares
Basic and dilated esmings per share {Rupes)

CASH AND CASH EQUIVALENTS

Cash and balance with treasury banks
Balance with other banks

Reconciliation of movement of linbilities to cash flows arising from financing activities

Balance as of 01 January 2024

Changes from financing cush Mows

Payment against lease liabilities

Receipt against share deposit money

Total changes from Moancing cash Mows
Other changes

Reassessment / renewnls and ather adjustments
Interest expense on lease liabilities

Shares issued agamst share deposit money

Balance as at 31 December 2024

Balance a8 at 01 January 2023
Changes from financing cash fMows
Pavment against lease liabilitics

Receipt against share deposit money
Total changes from financing cash MNows

2024 2023
= (Rupees in "M}
2744514 787 616
1,029,580 243,076
324,959 78,762
115,325 335,442
(1,908,628) (2,296,522)
15317 2,124
6,285 168,480
(179.308) {1.468.636)
2,923,822 2,256,252
3452442817 _ 3018196242
085 0.75
22,724,099 53,488,206
4,470,597 | 484,233
27,194,696 54,972 439
2024
Liouse Habiltigies: —oor® Yeposit
money
3,231,133 L
(1,267,060) -
(1,267,060) =
11153115" -
718,608 -
2,477,482 E
&-‘4!.555 =
2023
2 596,585 -
{ 1.1Tﬂ.¢2|}| .
. 5,000,000
(L1TRA21) 5,000,000
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35.1

26.1.1

Reconciliation of movement of liabilities to cash Nows arising from financing activities

2023
e kit Share deposis
Lease liabilities A

(her changes
Reassessment / renewals and other adjustmients B71.350
Interest expense on lease labilities 641619
Shares issued against share deposit money - (5, 000, 0 )

1,512,969 (.5, 000,000y
Balance as at 3 December 2023 3331133 -

2014 2023
STAFF STRENGTH Motg === (Rupees in "0}
Pereanent 2208 2o 10k
Temporary / on contractual basis ET0 48
Total staff strength 2,778 2,512

In addition to the above 550 (2023: 525) staff from ousourcing services companies were assigned 1o the Holding
DEFINED BENEFIT AND CONTRIBUTION PLANS
Defined bonefit plan

The Group eperatés & recognised gratuity plan for all s permanent and full time employees in the management cadre
who have completed the minimum qualifying period of three vears, Coatributions are made to the fund in accordance
with the recommendations of an actuary. Emplovees are entitled to the benefits under the plan which comprise of the
last drawm bagic salary for each completed vear of service, subject to completion of minimum three vears services with
the Bank. The number of emplovess covered under the schemes are 2,385 (2023: 2, 268),

Principal sctuarial assumptions

The latest sctuarial veluoson was carried out a3 at December 31, 2024 using the Projected Unit Credit Method.
Following are the significant assumptions used in the actuarial valuation:

= Discount rate 12.25% <12.50% 14.50% - 15.5%
- Expected rate of increase in salaries-short term 12.00% - 12.25% 12.3% -14.50%
- Expected rate of increase in salaries-long term 12.00% I4.50%

- Expected returi on plan assets 12.25% 13.50%

- Dration (Years) 708 1.36 h_
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3o.1.2

36.1.3

J6.1.4

36.1.5

36. L6

Reconciliation of net defined benefit liability

Present value of defined benefit obligation
Fair value of plan assets
Pavable of microfinance

Payuble to defined benefit plan

Movement in net defined benefit liability

Opening balince

Charge to profit and loss during the yvear
Remeazerement loss recopnized in OC1
Group's contribution

Closing balance

Charge for defined benefit plan

In profit and loss
Current service cost
Interest cost - net
Past service cost
Charge for the vear

In other comprehensive income

Remeasurement (gain) / loss on defined benefit obligation
Remeasurement loss / (gain) on plan assets

Changes in present value of defined benefit abligations

Opening balance

Current service cost

Interest cost

Benefitz paid

Actuarial loss / (gain} on obligation - Experience assumptions
Closing balance

Fair value of plan assets

Fair value of plan assets at the beginning of the vear
Expected return on plan assets

Group's contributions

Benefits paid

Actuarial gain / (loss) on assets - experience assuEmptions
Fair value of plan assets at the end of the vear

Mote

36.1.5
i6.1.6

36.1.3

3614
36.1.4

36.1.7

2124

2023

{Rupees in "DO0%)

1,260,492 Q%1 460
(1,075,968) {831.873)
2,331 -
156,857 159,587
159,670 107,191
152,936 123,050
33,921 36,621
{159,671) (107,192
186,856 159,670
141,687 113,291
11,249 9,759
152,936 123,050
79,231 83,821
{45,310y (47,2009
33,921 36,621
991,460 765,077
141,687 113,291
144,669 102,271
{96,555) (73,000)
79,231 83,821
1,260,492 991,460
831,873 657,885
142,402 92,596
152,936 107,192
(96,555) {73,000)
45,310 47,200 ¢
1,075,966

£31,873
TRy
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2024 2023
36.1.7 Plan assets comprise Naote (Rupees in "WHI"} seme———
Balance held in bank accounts 1075, 9640 Rl]iﬂ'ﬂ

3618 Sensitivity analysis

Reasonably possible changes at the reporting date 10 one of the relevant actuarial assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

Discount rate (1% variation) 1,171,412 901,594

Future salary growth { 1% variation) 1,366,992 1.058 851
— *

Future mortality {1 vear variation) 1,259,062 Q56,832
—_—

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does
provide an approximation of sensitivity of the assumptions shown,

36.1.9 The expected gratuity expense for the year commencing January 01, 2025 works out 10 Rs. 164.842 million
{2024: Rs. 138.222 millicn).

36,110 Maturity analysis

The weighted average duration of the defined benefit obligation works out to be 7.36 years. Expecied benefit
payments for the next five vears are;

2018 2026 2027 1028 2019
(Rupees im "000")
Expected benefit payments 121,604 110,538 144,912 127,359 144,770

36.1.11 Risks Associated with Defined Benefit Plans

Investment Risks
The nsk enses when the actual performance of the invstment 15 lower than expectation. This is managed by
formulating the investment plan in consultation with the trustee and the actuary.

Longevity Risks

The risk arises when the actual lifetime of retirees is longer than expectation. This rsk is measured al the plan
fevel over the enfire retires population.

Salary Increase Risk
The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the benefit

is calculated on the final Sakary, the benefit amount increases similary. The risk is managed by actusrdial
valuations and accounting for benefits based on that.

Withdrawal Risk
The risk of actual withdrawals varying with the actuarial assumptions can pose & risk 1o the benefii abligation.
The movement of the liability can go either way. l_,

14
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7.

3

Tefingd copiribution plan

The e opefales 4 pocognised providen! fund plan for all it permanent employess Equal monthly contmbutions are made, both by the Groop ond its
emphayees, 4 the fund at the sme of 1% of hasse sulary of The employnes, The manimem qualifying period of service far the purpess of the Bark's consnbution
15 oofm yerar. The contribution mede by the Groop and its employess during the year msaounisd o Ba 27609 {2023 Ri 286 85 rillsas The aumber of emplovest
a5 December 31, 2004 dagdls undar B plan wen 1015 {2023 1060

COMPENSATED ATSENCES

The Haldiig Company gmants compensaied absences 1o ol v regular esspliyess 58 per servies mukss. Mlinimum qualifying pericd for escashment is three years of
senvice, Regulad employess are enlithed o 30 days privilege leave for each completed year of service. Usundioed peivilige bane b socumfaind wple o maximum
of bl days wisch veachd be snenshed al ihe lime of retirement from the regaiar service of the Giroup o severance of service exce in casg of dismisal, This 1
encashable on the hasis of lest draws gross salesy. The Group revognises i Liability for compensaied absences @ respect of empheyess in the pericd in which
Wese ane carmed wp D the balence sheer dme The peovision of Ra 39291 (303 Rs 3995 million) million has been made on the basis of actmaril
CCOsEn erad AT HITH

2034 I3}
Movenient of compieaiited absenoes —- (Hupeed in "TO0') —
Upezmng halonse 051 150,603
[ Raversal) / Experise for the viar 1038 0,671
Bengedit paid during the yess L0891 (11,328
Clasing balance E!H 105 93]
COMPENSATION OF MERECTORS AND KEY MANAGEMENT PERSONNEL
Total Compensatson Fspeose
= T4
E.'nn:ﬂr- Shrmbers Proalidens / Pl Wsierisl Risk
Clalrman  jotber i Net- b Beied  CED H;""-' Takers!
o sl __ Costrsllers
{Peupmrs in "B

Fees and Allowances A . 20 460 1,75 - s s
bianagerial Remueemnticn

. Fined . . 5 = 31 185,349 7,036

= Variahle Cray Boms ¢ Avards - - " = 11,5 BARR Tl
Charge fior defimid Benefit plan E z . . 154 15,334 13,371
Ciomitrdéstion |0 dedfined contnibason plas - . - - 1519 B ] 2,970
Reat & hose mainienano: - . s - TS5 7211 4071
Liliies - . - - 1,551 14,936 .90
Mdedical : . - o 1501 14,936 9,794
Conveyiegr - = - (KN | sl LR PR %870
Boms - - - - LIH 3AT 12547
Cuberg 378 = 3La%0 11,4805
Todal '.',E_ - i"lﬂ “H_-I- E ﬁ ﬂﬁ:
hiamber of Persons _:-_ & !

jrrd
[Bupees m 0T

Fises andd Allimwances 4573 > 13807 1385 : i 2
Petanagisial RBemuseration

- Fioimd - . - - 22,13 L85 2648 112,373

« Variahle Cosh Bomm | Awards = 2 2 . = 1340 =
Charge for & fieed benefit plan : . . . | 44 12859 2417
Contribution fo defined congnbusion plas . . z = 223 14,742 11,287
Rent & house walsenancs - - - - b3St &7, 869 50,793
Ltilitie . . . ; 1211 15,536 11,287
Mledical - - ] - e k| 15,526 11,287
Comeanoce - - - 1,310 iy | 7. ]| 35,591
L . - - - B} A 13,280 16,554
ithers 40 : 5,108 13,485 13,091

Todal hire - m ﬂ[ it !-II Eﬁi 132 EI!! l
1]

Mumiber of Persons I o
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E
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by

343

The President and Cheef Exeoanve Odffecer and <enain exscutnes of the Holling Company me provided wath free use of Hoklog Company's maunisned cars

The term “Eev Maragemen Fersonnel™ i the Sflraing finstional reporsinil ilies

Ay exziitne of key eustahive, aciing a8 second to CED, by whatever rane called, ond including the Chief Operaiing Ofies (000 and Depury Managing

MHrecice

Any ewecutive orley exscutive repanting duecily o the CED | Premdent o the person meatoaed in (2] 2bove.

The: term Materind Risk Toker' ool Mistenal Risk Contmofler have the same meaning i defingd in revised paidelines on remunerstion prectice ssued by the
Steste Bank of Pakiste vads BPRD Carcular Mo | of 2017

The temy Directors’ Executive Direcmrs’ Nos-Executive Directors, TFD and Ky Execulives bave same memning & defined in Frudemisl Regulicions (FRa)

For Corperate and Comemercinl Benking. For the purpose of these disclosures Key Exesutive will also inchale Executives who have direct reporiing line to the
Prestdent'CEQ or Belor s Comminess.

Meeting Fees paid to Directors for peribeipation in Board and Commsitee Meetings

i Mame al IRreeds

1 Mr, Mobareead Allah Ales
2 Mr Anis A Khan
b, Javand B Shoikh
M. Shaigis Bane Gile
. Foyyaz ahemed 1ma|
bl Koim Hiosssm Jaini
bir, Imiaz Abenad Bul
bolr, Imiran Sievad
bdr, Farhan Asiral Klan
10 Mol Al Clad i Fohain
L1 eir (ibsislumn Musiafa Sabag
12 Mir. Sikindsr Abbasi
13 Mt Miahin Khin

Total Amawni Paid

=S - R P ]

-

MAr g A Khan

Pelr. Jevaid B Sheikh

Pels. Shaista Bano Gilars
My, Mdohammad Afkab Alam
Melr. bentizx Abmesd B

Mr. Asil Jabangir

M Sapid lanal Abro

Mr. Adman Al Khan

Beir A bl Chudddus Khas
Mir ity Musiadi Sabag
Mr. Skl Abdas)

Totsl Aurours Pad

ol B W ol i B

=)

FF

Hemsneration paid to Sharish Board Members

Pl ansgerinl Remineration (Fowedy
Fuel Allvaznies

Total Amaunt
Tatal Yumber of Fersons

Tozd
Far Board Camminres
Fur Baard Bk Procorrmmt. Human Spaciad hnat Tetal
Mg '__::Ji'u Mnagersest LT, & Seeurity RESNEE Mooy TEREE
Committer  Commitiee  Femmnerstion Copmage 00O pig
(Rupees s W)
2,125 (i = 70 45N 1,356 L] L4278
50 = " i 1] 400 Pl 1,780
128 1,108 Hal = - - - 17
2,125 (T = = 650 - - 1875
B7% - = - 450 FL . 1525
TEN0 - 08 - 200 A0 Fol] 1,720
2125 . H&D il = o . 3678
1,125 - %0 5nda - a5y " 1825
1,125 0p 4 - " 20 . AT
el . - - = . a Ti
120 = & = 2 i - K20
120 b : = - " g 120
50 3 c : : : 3 £
2001
TRupees m DO0) —
1004 - . 00 Bl 1,000 g 4 GO0}
2,004 B400 B & - - . 4 200
2000 L] 1M} - i) i P ML
2000 §, 400 - 2] - (1) i [ e H
A - 04 - [Fi] 24 . 1300
IE T E 200 200 - - - L]
1250 L] 4040 = - - - L I50
1,500 411 - 00 ] i ] 100
| Sy [ - 2 200 & - 1,400
&0 3 - 5 ; : - 80
60 . = : : - &0
166 : : . - . . 100
55T0 3400 400 ol 2400 250 606 ILITH
] 2
Chal Enablut Mo Kesbdent i s e
[ TT] Miersi P Chairman - Raudar
Sebemiber
[Rupees in 060}
1.%35 110 5 LTI7? (] -
Sild 1n7? - G55 E =
— SR T —
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9.

FAIR VALUE MEASUREMENTS

Thee falr values of tradisd invesimants ar based on quoled market prices,

Unguoted equity invesimenis are coried &1 the lower of cost or break-up satue of the invesiee company, The falr value of ihe sime is ol
required o be calculaed

The fadr vulue of unquoted debt securities, fived term advances, fived term deposits and borfowangs, olbir asels and othér liakalsties, cannol

be calculmed with suffichent rellabiliny dug o the shicnee of a current and active marker for such assels and liakilities mnd relisble data
rearding market raes for similae insinanents amd thevelore, ame nol reperted aspant of this dischosane

Ins thee: apemion of nesagemint, the fair valor of the remaiming financial assets and Tiokilites are not significamly different from their carrving
values, singe they are clther shor-term in nature or, in the case of customer advinces, deposits, amd cemain long-lenn barrowings, are
frequently repriced

Al pssels oned linbilities For which fair value 5 measured or disclosed in these consolidaied financial steiements are caseporized within the
fallawing fnir value hierarchy, based on the lowest lesed inpud that i significent o the fair value messurement,

Level 1: Fair vahse measurennts using quobed prsces (unadjusted) in active markets for identical assets or linbilities.

Lesel 2: Fagr vabue measurements using inputs, other than quoted prices included within Level 1, that are chservable for the assct or Babiliy,
elther direciby (ie., 2% pricex) ar indirectly {i.e., denived from prices)

Eevel 3: Fafr valus memsurements using inputs th are nis based on observable marke dats.
Fair value of flmancial apd son-financkal asses
Thi bl below anakyses the finencinl and non-Mnancial assets corried ot fair values, by valuslion metbods. For fnancial assets, the Group

essentially carries ils investments in debt and equity secusilics sl Fuir valees. Valuation of investments is caried ow o5 per guideling
specified by the SBP.

Om balance sheet financial instrumends 024
Fair Value

Level 1 Level 2 Level 3 Toaal
Fimancial assets measured at fair valoe (Rupees in "DOI)
Investments
Pakistam Invesiment Bonds - 161,125,156 - 161,125,136
Market Treasury Rills - 6911523 - 65125258
Shoses of listed sompanues 1,798,227 - - 1, TORZ21T
Un#z of mutual funds 137500 - - 237,550
ljarah Sukuk - GoP - 4,082 190 - 4082250
Subuk bonds -

2,035.817 1721155949 - l'H.Ig']"-E

Fimancinl assets disclosed but nod messured aif fair valus

Imverimenis
Market Treasary Bills . LETRLTT = 1.579,177
Pakistan Investment Bands - 24,364,453 = 14564, 453
Term finance certifoates - Listad . 213,908 - 213,908
Term finance cenificaes - Unlisted . 3134255 = 334,158
. Iﬁlnﬂliﬂj = b 1,793
OF balance sheet financial instraments
Forelgs exchange contracts (purchise) 5 52,858,154 = S1HSRI54
Forcign exchangs cosiracts (sale) - HAT42H - 54,574,230

a7
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(in balance sheet linoncial instraments 20123
Fadr Valoe
Lewel 1 Lmee] 2 Level 3 Tovial
Fimancial ussets measured at fair value (B upees m U - e s
Invesiments
Pakistan Investment Eoceds = 128,205,319 . 138203319
Shares of lisped companics 241,388 - - B41.3ER
LUnits of mutual funds 156,070 - - i56,170
ljarah Subak - Gol - 4,042,076 4042076
Sukuk bonds = = - x
97 558 !IE-EIH'-'JH - I}E-H,‘JE!
Financinl nsiets disclosed but not messured af fair valse
Invesimenis
bellarket Treasury Bills 20,804,990 = T0804,504
Pakistan [nvesiment Bonds - 11,262 650 - 11262656
Term finamee certificaies - Lised - 134,235 - 224,233
Term finance certificates = Unlisted - X618 - Alhl1,058
- 3!.E|SIIDI? = 1652927
Off balance sheet Maancial insirumenis
Foreign exchange contracts (purchase) . 39,761,279 - 39.761.279
Foreign exchange contracts (salch - 30495412 . 9495412
The valuation sechmiques used for the abeve assets are disclosed below;
Tiem Valuation techniques and input used |

Fully paid-up ordinary shares \close end

Fagr value is determined oo the hasts of clozing quotsd mesket prices dvailable of the Pakistan

musunl flands Stock Enchange.

Cpen ended musual fnds Fasir value is hassd on rodemgtion prices as &l the close of the business day.

Pakistan Investment Bonde / Market Treasury |Fair vaboes of Pakistan Investment Boeds sd Tressury Bills are derived using the PERY
Bilis

retes {Rsaters page),

Government of Pakistan (Gol) - larah
Sukuks

Faiir volues derived uging the FEISREY rmied announced by the Finsncial Market Association
{FMA} through Rewters.

Term Flaence, Bends and Sukuk certificaies

Imvestmends m delb secusities {comprising lerm finance ceriificates, bonds, sukuk certificates
and anry other security issued by a compasy or a body corparate for the parpose of mising
Funds in the frm of redeemable capiial) ané valued on the basis of the rmes announced by the
Mutiial Funds Association of Pakistan (MUFAP) in accordanee with the metbodalogy
prescribed by the Securities and Exchamge Commission of Pokisian
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SEGMENT INFORMATION

Segment Details with respect to Business Activities

2024
Tradingandsshs  Tetall bunking omcirel Total
banking and others
{Hupees in '000)
Prrofic & Luss
et mark-upiremmimeres Income 3107400 935,805 (21518 383) 9, 490 s
Inter sepment revenue - med (4] 95 TR - 41,09528%
Mon mark-ugp  inserest dncanse G593 713 Tilg, 991 1,314,298
Tatal Inoome (S ATET04) kb LK 19,283, 599 Ii.504,303
Sepmenl direcl exponses (L4,673) (SIRE29) {7,459,351) (4,192, 5%4)
leier segmem expense alkocalsn (T (36058) {1,567,916) (1.THZI8T)
Tiotal expenses (292851 (554.887) 19,127391) M975,071)
Provisions (138.560) 1,48 842 1,915,282
{ Laoas) § Prodil before tax (9709 0%6) -l-iﬂi.ﬁl L2205, 449 4,744,514
Balance Sheet
Cash & Bank balanees 16,634,277 1,006,452 0545927 17,114,556
Investments 0 A14,330 1,133,038 - 21,547,368
Mot imter segment kending a 245,741 6HE 245 741,608
Lendings to financial insitutions 24514444 a - 2451444
Advemps - performing I A2 1,022,766 5,337,120 69,337,778
Advanees = non-performiing - 45000 4945, 00
Lihers (L LA AE 533 29,8419 A5T45,077
Total Assets LB 029 35% 530,618 358,636,224 026,011
Barrowings . §73,750 1,097 00 1,971,650
Sutordinmed deba - . - .
Depesits & other acooums = 1,991,165 1497420 314,458 585
Met inter segment borrowing S22y B18,669 . 245,741 6HE
Oithers 162,215 422401 16,583,138 17,167,754
Twial Eabilities TASOAS, 234 4,105,955 33,1 THASE 379,369,677
Eguiry 4,190,375 - 15, 466314 20,656,689
Total Equity & linbilities 249,275,669 4,105,935 355,644,771 09,026,366
Contingencies & Commitments 1I1. 770,059 : - 13,571,708 145,341,767
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Segment Details with respict (o Business Activities

Frofit & Loss

el mark-upresuminderesi income
Inter segment reverue « net

Men mask-up | inleres fncome
Total Income
SeitEnent denect expenses

Inter segment expense allscation
Tolal expenses

Provisions

(Lioas} / Prafit befoee wy

Bulamce Sheet

Cosh ft Bask balanoes
Investmems

Mt inter segment knding
Lemdings w financial ingtibations
Acvances - perfiorm ing
Advances - non-perfoaming
Cahers

Total Asseis

Borrowings

Subordinated debt

Depasis & other sccounts

Met inder sepment bormwing
Cthers

Tutal liabilitses

Equaty

Total Equity & linbilities
Contlmgescies & Commitments

RELATED PARTY THANSACTIONS

223
Tt wnd 2l Retnil banking E""“T“u -—— Total
{Blupees in TOGY

32,654,836 487451 (3402 020y BA1L 656
(34.819.47H) . 15519878 -
1,201,700 175 A53. 78T | 65 G
{5, 57 2,4540) 4% b 15,38 | 6dd I0ATE3E
(473,745) (3,554 (GATL 1358 (6. R B T4
(15%.3.26) {37,343} (1.391.591) 1,588 26
{274.251) [41,333) (7862710 (8,537,134
(138,675) - (1004, 803) {1,153 568)
(5,855,847} £.633 6, 50402 | TRY A6
47,60 156 - T.567, 183 5972439
166,503,472 - (105,552 % L, 30T BRO
. 183 460,692 TE3, 460,652

AD, 106 694,211 45550405 45,303,718

E = 6225 186 6,223,186

6,373,118 3,344 22 546,053 29,172,555
110 480, 946 A5T 555 262, T65 600 A6, 332 468
35 8BE3,540 - 2,383,500 I8 267 440
% - 224 841904 2MR41.914
182,771,285 689,407 = 183, 440,652
2290727 B 148 14,836, 97 15.154.072
218,554,952 iy 545 230 819 250 461,704,118
1.525 904 = 23,302,356 24,828,350
230 420,936 607 355 262,765 600 485 532 468
[ Iﬁgﬂ!éli = 2,138,549 148,031,161

The relaled parties of the Group comprise associmed underiakings, disceiors, stff retirement flands and key managemend persannel

(including their associmes),

The Group esters into tramsactions with related parties in the ordinary course of business and on substantially the same lerms us. for
compivrshic iranzactions with person of similar standing. Transaction with executives snd key management persons are undertaken at terms
in accordancs with employment agreements and service niles. Contributions to end sccrunls in respect of stafT retirenent benefit planz are
msacks i acordance with the lerms of the benefin plan. Remunerstion of the President & Chief Executive (fficer and direcors are determmined
in accprdnnes with the tenms of their appodniment,

Giovernment of Sindh (GesS) through its Finance Department bolds 99.97% sharehodding in the Group and therefore entities which are
owned and / or contrelled by the (oS, or where the GoS may exercise significant influence, are related pasties of the Group. The Group in
the erdimary course of business emers it transactions with Oovermment-redsied entities. Such ransactions include lending o, deposits from
and provizsion of other banking services to such entities, However, it is impracticable to disclose iransactions with all other entities owned

controlled by Gas,

T
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIMTY REQUIREMENTS

Minimum Capital Requirement (MOH):
Padd-ug capital (oet of losses)

Caplial Adequagy Ratio (CAR):

Eligible Common Equity Tier 1 (CET 1) Capital
Eligable Additonal Tier 1 {ADT 1) Capiral
Total Eligikle Thes 1 Capital

Eligibe Tier 2 Capizal

Todal Eligible Capital (Tier 1 + Tier )

Risk Welghted Assers (RW As)

Credit Risk

Market Kisk

Oiperatiomal Risk

Taoral

Commaos Equity Tier | Capltal Adequacy ratle
Tier 1 Capital Adeguacy Ratio

Tuotnl Caplial Adequacy Ratin

Mational minimum eapital requirements preseritad by SBP
CET] mindimum natig

Tier | minimum raiio

Tatal capital minzwum rats

Total eapital minkwum eatio plus CCB

Approach followed for decrmining Risk Weighted Assets

Credin Risk
Market Fisk
Urperational Hisk

Leverage Balio (LI
Eligibile Tier-1 Capital
Total Exposures
Leveruge Katio (%)

Liguidity Coverage Ratio (LCRE
Total High Quality Liquéd Asscts
Total Met Cash Cuiflow

Liquidity Coverage Ratio (%)

“et Stable Fusding Ratio (NSFR):
Total Avadlable Skable Fanding
Total Requared Stable Fuisding

Nt Stahle Furding Fatio

2024 2023
Mahe sannmses | RupEes in "IHK) e
16 190,2TY 23,376.673
15683877 A 024 400
I 56E3 877 24 A0
974,504 11350
16,658 476 GE3 539
ANAT8.2H7 318575048
14,650,153 EI6T.513
17,273,395 14,262 510
Hiﬁlﬂ iliﬂ?_lﬂl
PR 17.53%
2098 % 17.53%
I1.3%% 17.58%
f,0d0% M
1305 750
1R0055 10007
11.50% 11.50%
Comprehensive  Comprehensive
Matrity method  Mauginy method
Basiz I lcator Basic Indicator
2024 203
(Ropees in 000"} ——o
15,683 877 9,024 400
361 421 3446 209,187,871
4.34% 302%
144,053,231 163,924 564
37,606,353 JE.600, | 38
383% 415%
236,876,978 174,179,315
i 10,093 &7 D37 2E]
245% 158

The: fall disclzoures on (ke Capital Adequacy, Leverage Rotio & Liguidity requairements & per SBP instroctions i4eed fron time o time are
placed on the Bank's website. The link to the Al disclosare is avialable at hirpofwww sendhbankid com financislsbasel-siatemenis.
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SINDH BANK LIMITED
NOTES 0 THE CONSOLITA TED FINANCIAL STATEMENTS
FOR THE FEAR ENDED DECEMBER 31, 2034

43 RISK MANAGEMENT

The Group’s risk management framework encompasses the cullure, processes and siructure and is dinected towards the effective
mansgement of peéential opportanities and threats 1o the Group. The prime objective of the Group's ik monagement sirafegy is o
ahandon the eraditional approach of ‘'managing risk by silos” and 1o put in place inteprated risk and sconombc capiial management
capabilitics that will enable the Group o achieve integrated wiew of risks soross its various business oparalions and 1o gain sicslegic
achvantage from its risk management capabilizies.

The Board of Directors (BOD) keeps an oversight on the Group-wide risk management fFramework and approves the risk
manigemeni straicgy and policles of the Growp. The Board Risk Management Commitice (BRMC), ensures that the Group
nsaintaing 3 complete and prodent integrated Tisk management framewark at all times and ensures that the risk exposures are
maintained within sceeptable kovels. BRMC i responsible for reviewing the extent of design and adequacy of risk managemsent
framework. BRMC oversight ensures that risks are managed within the level of wlerance and risk appetite of the Group,

431 Credit risk

Credic risk arises from the potendial that an obligor is cither unwilling %o perform on an obligation or its abifiny is impaired resulting
in economic loss o the Group, The objective of credit risk management is 10 keep credit risk exposure within permissible bevel,
relevant b0 the Group®s risk appeilic and caplial, o mainin the soundness of assets and 1o ensure refurns commensurane with risk,
The Growp takes necessary measures o control such risk by evalualing, measuring and monitoring credit exposures.

The Group has a comprehensive pre-approval evaluation process of eredit risk embedded within Risk Management Division. The
risk evaluation funetion is an integral part of Credit Risk Manogement Framework and is independent from the risk taking function.
The credit evaluation department will independenily idemify actual and potential risks both on individual and o8 porifolio besis
incliing adhérence (o relevand imtemal policies, procedures and related regislatory guidelines

In addilion to monitoring credit limits specified in the Prudeniial Regulations of the Stete Bank of Pakistan, the credit limit

siracture af the Group incladss imsemial limits as established by ihe BOD and senior monngement. Credit Limits along with credit

concentration is monitored om a regular busis and any exceptions are reported 10 the relevant authorities for their timely action
where necessary,

Pravisions for the credit portfolio are determined in accordance with IFRS 9 and SBP Prudential Regulations, Details of credit loss
allowence against advances are provided in note 10.8.

The Group uses comprehensive approach for assessing the capital change for credit risk.

4511 Lendings to financial institutéons

Credit risk by public [ private sector
rroes Lendings Nom Performing Lemdings  — Creddit loss allowsnis held
2024 2023 2024 2013 24 2023
i (Rupees in 9107
Pablie’ Gavemiment a . 2 : = 5
Privaie 4,505,000 = z - 5Gl e
Tatal 14,515,000 . ; ; 566 =
43,12  |mvesiment in debt secorities
Credit rish by industry seclor
(irsas lnvesdments Mon Ferforming lavesimsenss  Credit loss alliwance held
2024 2023 2024 2023 04 2023
(Ruspees in 0007
Financial 199,047 569 167922853 . " (8 AR 7
Supar - 514,344 . 514,344 = 497 863
Teia W _TETIS S T ¥ O 17

P
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WLELE Cred® rivk by public / private sectar

45,084

Puble’ Govemmeni
Privana
Toisl

Advances

Credi vish by Indusiry sdcler

TFhamacannal
Agrudtie busses

-\lnhnq'n;ﬂmh

Tr-lpwl.wllmnm
Whaliaal apd ictall badc
Wlmng and qramng
Heatel drd rewtsramia

Parolaisi

Micdin charmal

B s ra e S bvimic orom wnd wieed

Sagar
Mtersily i wed

= R

Chmrcale and chepcal prodio
Faimeaal

Mice & Whaw

Coastnstion, roal ovtse s oncetisg

Crodii risk by pabll | privass ssor

Tkdie! e
Perese
Total

Uantingeacies sl § ein e b

Cradit risk by il iy ssebor

Chamical s pharracestios
Sl riiiag of Ledike
Agricubre s

Rica & Wipoal

Haile wndl recmrwn.

Toissger, wad s
Whavnagks e retadl oals
Feirsiam

b G i o b mon e gl
Suger

Cerrama

Fuad

fupamnhde W BRI LT

Fuimiial
Construction, real cilals and srcictics
Duosseutic Apphiances

Pawer, eketricy md g

JE T

Teass ind Nos-prafe Orgarsaations
Cakets

Teeai

Cirpas Investwaniz Kon Perfrrmmg avessmsmes Cred i Lisis
134 Flire] ki __ ¥ i 2
| R i S
|07 540 1T SIS - - AR AR, -
[ 18344 = 514344 - 457 285
195087568 |A8 4570 1 . 515341 {45 AT B
Advances iliraess __Nan Perfarming Advanies Creds Luw
102 FITE 034 W13 3004 FTre)
Simge-1 Etage1 Eeaged
(Rapr b ')
#l.2ie 41,653 y . &) f 5 .
L248.]7% 1. 256,348 G R ETY 1120 kg el 3 11] (RiE ¥ i P ]
TAEATE BT ANT (RN BOLBTT - mAn 15378 1812
dT7ATY 57 : - 1A% B A =
&1 587 11710 . 2 -1 s y
LYELATE L3 286187 Ll R 1LE19 L] TaR 548 I5E, 168
AT LR T - . - * = a
FLIE 135196 %4 - ' AL £ -
2,000, 184 3,010,840 (EELE Y A E ] .- FEN,TOS LRI04 il el o4 ]
1740117 218,180 - L2055 Mgl - - LREE o
BFONATI 156418 B56, 740 1,745 M40 . . 1736, T80 L ATLTIE
14,7, Jid 15T ATE 13,771, 58% 4,873 JETE T e84 10, [8028 10 IRLETT
A ATE 1433915 24K 134 2438254 B = EA3] I FEERELT]
AR 3EE LT 1ER B, B0 RN (MG kLT bR LY - 1,083, K4 1, B3 mE4
1474087 1,509 &cB LT AN L, ET RS L7607 = 831,957 1990
el s LILE S [ R - T TEE (e .
2,718,820 2566255 2,419,270 AATOE 1= FLET] 199,004 3535, 7L6
40,150,151 15500, 712 1ML 35T 148 - 135729 136,747
LR AT LERTE T A AR ERILT T ETaLT 11,03 |, GE1, 254 3 48361
bt T 1319088 - - 11,7TH] 21018 - -
&7 340 |LE5S 1E841 11383 ' - 1247 L LR L]
FRLRR ] T 1417 A 9ER LZ71 14,843 kb | 11 ] |
LILTW 6056504 SdLGd  LEKGM3 R o R T i 443, 138
L T I e T T T T i
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—rid 2023 g J]
Stuge-l m Srag- A
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4a.0.4.0

4518

430510

043

LESFY

- | NE—r | -
Credit rink by pohbis | private secior s [ pee i T
Pablic’ o [EREY 16 156,557
P 145,185 50q 151 574, 04
Total _HEHLIET _ 14R031 181
Cosseniratian of Advinces
T Helding Compam's top |0 exporanes [furded snd heo-Bnded) agregaiced Bi 61 50700 mallion (3033 Bs. 46428 87 million) as followes
Funded Bl D 16,110938
™an Fusded 1,503,854 10,317 833
Tuotall Eagaosure &1, 807030 448,478 B0
The sanciioned limiis egaine fhese rop L expesares sggegaind Ri. £5.427 47 million (2001 e &2 838,15 millian)
Tatsl Funded Fucilitms Classdied
Claa e Fanepd B irns of whe Molding Cempariy's tep ) capuiuncs srcm follomy
Hitd J21
Classified  Provisonbeld  Climaifid  Prinasion held
[T pres i T
DaEM = . - i
Svhsiardard < 5 H *
Creagkeiful = = - .
Luas AR 0T . THLELY 580047 B 100 08
‘Tamal LAHLT [ e ) @ 480 =) 5,773,408
Advanees - FravineeRigion-wise Digarvement & Uidizsties
Mumz of Praviner: Regian [ LUTILEEATION |
ETE AJK inchadiag
s o O Sadh  ecleding  Babihistan  blamshed  Gilgh
FATHA Balriigan
(Rupees in "WHI'}
Faiipab 1415139 14,151,308 . = = = s
Sindh RS, 758320 B TE L TR - = = =
EFK inchuding FATA 19,873 ¥ s 1981 = . 5
Ealachivian A8,TET - - = 46 TET - -
blamabai Bid 8] s 2 = . FTTI] .
AJK inclmling (ikgis-Beliisinn B4.812 ¥ a - ' = 1402
Tatal I.DUJ-EI IE% ﬁz‘.’l__'ilﬂi 18571 46,757 Eﬂ 4013
E
Kuire of Provinse | Kegion C LTILIZATION |
KPK
Db urecirechin E . ATK mchading
Pumjab Zindh includiag  Balochisian | abad |
FATH gt Dalista
{Rupsss = T}
Punjab BT DITGE . : = - :
Sieadli 71,234,280 - TLASHIER . . . .
KK inclading FATA TR, 535 . = TBE 1S . . .
Baleckisian BE6,TIH . - - Ei6.711 L] "
Islamakad IITLATI - . - - L5TLST
AJK meludemg Gilgh-Ballistan 203 i . . - -
Tatal PIIATIS  HITME 7 254281 THE 439 ELe711 1571571
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4321

4512

Marker risk

Murket Risk is the risk of loss in eamings and copital due 1o adverse changes in interest mies, foreign exchange tales, equity prices and
market conditions, Market Risk monsgement alms to provide rick management practicoes thit are imegraied in ey sorategic, capiial aml
financial planning progess and div-to-day busingss processes acroas the Group, The Group's markel risk maspement policies sel out msk
management parameters, govermanes and vontrol fmework as well as reporting armngements,

The Giroup has developed & markei risk management framework to efficiently and edfociively monitor and manige morkel fgk in every
mransaqtion of Banking and Trading Boak.

2024 M3
E:];::::r:;ﬂ:r oy mb:t:“ L ::I':" Total Banking book 'ﬂi Tatal
(Rupees in "0

Cash and balancss with

iresury’ banks 11,734,199 . 12,724,099 51,4498, 306 E 33,488,204
Badanoos with other banks 4,470,597 . 4,470,597 |.484,23%3 a I 484,233
Lendings & financial instingions 24,504,444 . 4514444 - - -
Imvestments 27,391,602 [T4,155,T66 101,347 568 33132927 133244953 L& 35T R0
Advimees T4,2R2.R38 - 74,282,838 52.518.902 . 52,518,502
Flaed assets 4, 055987 - A NS5 98T 4,055 481 . 4055 481
Intangible assets B4.904 = B4,934 FEET] E 114,464
D:fered tnx pssees 17,007,130 - 170007, 1 30 (201230 - 172010, 220
(Jther dsseis 13,797,026 - 13,797 026 T.801,300 - 7,801,390

8,128,657 LT4. 055,74 Fad. 284413 FofRD6 823 133.244.953 303071776

Foretgm exchange risk

The foreign exchangs risk is defined as the curtent or prospective risk to camings and eapital arising from adverse movements i curency
exchange rates. It refers to the impact of adverse mevement in currency exchanpe rates on the value of open Foreips currency positions, The
objective of the foreign exchange risk management is 1o minimize the adverse impact of forehzn exchanpe rate movensenls on the ssets and
linbilities mismatch {senor and position) and maximize carmings. The Holding Compary [imils its currency exposure io the extent of
stlusary net open pasition prescribed by the SBE except in the cases where exemption is provided by SBP. Foreign exchange open and
rvigmatch positions ane controtled theowgh close monitaring and ase marked to mearket on o daily bosis,

2024
Mt forvign
Ofi-balance
Asgets Lkabibithes eranig currency
EXPOSITE
| Rupees in "0}

Pakistan Rupea JERETI1E 233,627,989 1,716,076 26,759,705
Umnited Siates Dallar 3,536,528 - (1.T16,076) L0252
Great Britain Founsd 31.5R2 = . J2.582
Exira W67 - " 566,779
Japmnese Yen 146 . = 145
Siudi Rival 9,551 - = 4,551
UAE Dirham i, b6 - - 1,726
Clines Yen 65,593 - - 65593
363,284 413 333,627,985 - _1515‘55.-1-'!-1

L’n
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Fareign exchange risk

Pakision Rupes
Unitad States Dollay
Gireal Britaks Pownd
Eurs

lapaisese Yen

Seudi Rival

LIAE Diirham
Chines Yen

4323 [Foreign cxchange risk

Impact of 1'% change in foreign exchange rates on:

- Prodi and lods acooun:
= Crther copnpachensive necme

4324 Equity position risk

2023
Mt Tl
Assets Lhitiines  OMF0SE0N cu-rrm:?i
sheel jlems
X oL
{Rupees in 000’} ==
301409001 275.803.963 Q65.867) 15339172
1,482,151 2092432 265,867 (344.414)
38572 190780 {152,207}
79,288 154, 540) : (75,252)
. LTI = {1,710y
39,351 . . 39,351
L7 3 i LiT1
21,641 i . 21,641
303070,716 118,243,428 T I35
2024 2023
Panking Trading Banking Trading
ey book book book
{Hupees in "00@")

(19.531) (17,161] 7583 (2.650)

The Halding Company”s equity cxpesure is mannged wishin the SBP limas for overall investment and per serip exposure. In adkition, thers

arg alpo imiernal limils for each scrip.

lmpact of 5% change in equity prices s

= Profit ard koss aceound
= (iher compeehensive income

4525 Yield ! interest rate risk

2034 23
Banking Trading Banking Traading
ik honk Bk bk
s {Rupees im M)
= “-ld!d - =
- 1045 959 - {68,155

Iederest rale risk is b risk that the falr valee of & financial instrument will Muctuate bocause of chaispes in inlerest raes, inchiding changes
in the shape of the yield curve. [nterest rte risk is isherend in the Group's business and anises due i the mismaiches in the contrachzsl
maturities ar repricing of o and off-balance sheet assers and labilities. The Halding Company wses matarity Gap limits to monitor asse
2 liakality gaps, Any breach are repot to ALOO wheng it i3 discussed and appropriote action will be taken.

M4 2023
Ranking Tradlng Banking Trading
Inspuct of 1% change in interest rates on: ok ook baak bk
(Rapees in "080)
= Profit aed loss accoun : = z -
= Oty cosnprehensive income 296,123 - (1100917
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SININT BANK LIMITED
NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 1, 2034

i34

d3.4.1

4.1

Operatignal risk
Opertivnal risk is the risk of losa resting from inadequate or failed inernal processes, people, rystems and external events,
Tieet Group strives w manage operational nisk withis s:ceptable beveis throogh sound operational risk management practices

Thee Group has set up 2 separate Operationsl Risk Management (M) Unit, (RM Uil resides within Risk Management Divizion (3D,
hs responsibility is o implement Operstional Risk manmagement tools across the bask for effective measurement md monstaring of
cpenational risk Fsced by differemt areas of the Bank.

Operatonal Risk - Disclosures Basel [1 Specific

The (iroup uses Basic Indicator Appeoach 1o caleulste capitad charge for opersfional risk as per Bassl regulatory framewori
This approach is considersd o be most suitable in view of the business mads! of the Group which relies on an extengive
network of branches to offer one - sop, full = service banking 1o its clients. Operational loss and "“near miss™ events are
reviewsd and appropriate corrective actions taken on an ongoing basis, including measures to improve security and coptro]
proceduses. Key Risk Indicators have also besn developed along with chreshalds which are being clossly monitorsd for
breaches. Risk Evaluation exercise is camled out for new products, procssses and systems o any significant change in the
existing product, processes and systems as per the operational rigk palicy of the Bank.

GENERAL

The effect of reclassificalion, resrrangement, ragtement o the comparstive infoemation presened im these consolidated financial
statzment due to adoption of revised formn For the preparation of financial statements as mentioned in note 4| i as fillows

Descripison of item Nature E';; i Frem Te

Right of sz assen Agem 2704350 Property and equipment Right-of-use assecs

Lease liabilities sgainst

right of wse pasets Liability 323133 COther linbdibies Leass liabilities ‘.

Figures have been rounded off to the neart tousand rupes.

DATE OF AUTHORISATION FOR IS5UE

Thess consalidated financial sserents wons authorised G e by the Beard of Directors on “ 3’ "'l'ﬂ Iﬂﬁ




